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November 3, 2015

To the Mayor
City Council Members
Citizens of the City of Birmingham

The City of Birmingham’s Comprehensive Annual Financial Report (CAFR) for
the fiscal year ending June 30, 2015, is hereby submitted. This report represents the
official comprehensive publication of the City’s financial position at June 30, 2015,
Responsibility for the accuracy, completeness, and fairness of the data, including all
disclosures, rests with management of the City of Birmingham. The basis of reliance for
the financial statements is a comprehensive framework of internal control. Because the
cost of internal control should not exceed anticipated benefits, the objective is to provide
reasonable, rather than absolute, assurance that the statements are free of any material
misstatements.

In compliance with the City’s Mayor-Council Act, the submitted financial
statements were subjected to an independent audit. Banks, Finley, White & Co. has
issued an unqualified opinion on the City of Birmingham’s financial statements for the
vear ended June 30, 2015. Their report is located at the front of the financial section of
the CAFR.

Additionally, the City of Birmingham is responsible, as a recipient of federal and
state assistance, for maintaining an adequate internal control structure to ensure
compliance with applicable laws and regulations related to those programs. The City is
required 10 undergo an annual single avdit in conformity with the provisions of the Single
Audit Act of 1984 and the Single Audit Act Amendments of 1996 and U.S. Office of
Management and Budget Circular A-133, Audits of State and Local Governments.
Information regarding the single audit, which includes the Schedule of Expenditures of
Federal Awards, findings and recommendations, and the auditor’s reports on the internal
control structure and compliance with applicable laws and regulations is included in a
separate report and 1s available upon request.



Immediately following the auditor’s report is the City’s Management Discussion
and Analysis (MD&A) which provides, in a narrative format, an introduction, overview,
and analysis of the basic financial statements. This letter of transmittal should be read in
conjunction with the MD&A.

CITY PROFILE AND REPORTING ENTITY

The City of Birmingham was incorporated in 1871 and is centrally located in the
State of Alabama. Tt operates under a mayor-council form of government. The Mayor is
elected at large and serves a four year term. The Council is composed of nine members,
elected by district and each serves a four year term.

Included in this report is an organizational chart showing the twenty-three
departments responsible for the administration and operation of the City of Birmingham.
These departments provide valuable services to the citizens such as police and fire
protection, maintenance and construction of highways and streets, recreational and
cultural activities, sanitation services, and libraries and museums. This report includes
the financial operations of three legal entitics for which the City is financially
accountable. The financial operations of the Birmingham Airport Authority and the
Birmingham Parking Authority are discretely presented component units, see Note 1A.
The Public, Athletic, Cultural and Entertainment Facilities Board is a blended component
unit and results of its operations are shown in the non-major Special Revenue funds
combining statements.

Birmingham’s diverse economy, once highly dependent on the iron and steel
industry, benefits today from a range of businesses including finance and healthcare.
Projects that are planned, under construction and recently completed are contributing to
the economy. These projects increase tax revenues and provide jobs which will continue
to have a positive impact on the Birmingham-Hoover Metro Area’s unemployment rate,
which was 5.9% during the month of June, 2015. The State of Alabama’s unemployment
rate was 6.1% during the same period compared to 5.3% for the United States.

The City is experiencing substantial development and re-development. Multi-
family development is taking place over a wide area of the City, with new construction
and with repurposing and redevelopment of existing buildings. Approximately 1,185
multifamily units are currently under construction in the City Center area. Six new hotel
projects are in design or under construction, consisting of approximately 600 new hotel
rooms. Three of the hotel projects are repurposing existing buildings and three are new
construction.

A new minor league baseball park opened in April, 2013 for its inaugural season
adjacent to Railroad Park and is the home of the Birmingham Barons, a double-A farm
team for the Chicago White Sox. During its recently completed third season, the Barons
continued to attract large crowds, setting an attendance record of 444,000 visitors. The
Rotary Club of Birmingham has begun construction of a major project to connect, by
greenway, the City’s award winning Railroad Park with Sloss Furnace National Historic



Landmark, approximately seven blocks away. Railroad Park and the ball park are
catalysts for development in the area. Alabama Power Company has begun construction
of the repurposing of a former steam plant, in the heart of the City, adjacent to Railroad
Park, into an event and entertainment venue with additional park space, covering a two
block area, adding to the City’s revitalization efforts.

The City has begun the construction of a transportation hub in the downtown area.
The facility will house the Birmingham-Jefferson Transit Authority’s metro bus system,
Greyhound and Amtrak. A large portion of the funding was provided by a Federal grant,
The Veterans Administration is nearing the completion of the construction of a $50
million clinic in the City’s Medical District, just south of downtown.

Commercial development is also occurring, notably close to the City’s Railroad
Park, Regions Field baseball stadium and the University of Alabama at Birmingham. A
major supermarket development is under construction in the City Center. Current
construction projects are estimated to total approximately $600 million. Building permit
revenue increased 9.4% over the previous fiscal year. The City’s Special Lodgings Tax
increased by approximately 5% during 2015, as the new Westin Hotel and the Sheraton
Hotel benefited from more visitors attending events at the Birmingham Jefferson Civic
Center and Entertainment District and the Birmingham Crossplex. The Assessed
Valuation of taxable property within the City increased 2.2%.

After securing State legislation, the City has incorporated a Land Banking
Authority which has the power to accept tax-delinquent properties, clear title and
repurpose the property to productive uses. It is designed to assist neighborhood
redevelopment in the City, especially depressed neighborhoods. Sustainability of
neighborhoods and providing retail shopping opportunities throughout the City is vitally
important to the growth of Birmingham’s economy. Many neighborhood projects are
currently planned, or underway, to improve the quality of life for the City’s citizens.

The Birmingham Crossplex, a natatoriumn, indoor track facility and arena, located
approximately 4 miles to the west of the City Center, hosts track and field, volleyball,
wrestling and aquatic competition. These first-class athletic facilities are drawing events
from national, regional and state athletic organizations. The Birmingham Crossplex was
recently awarded eleven NCAA division I, II and III championship events over the next
few years. Plans continue to evolve with respect to a large track of adjacent city-owned
property.

Oxford Pharmaceuticals, a generic drug manufacturing company, recently
commenced construction of a $29 million plant in the City. The Company will initially
employ 61, with expected growth to 200 coming over the next few years, as production
ramps up. In the industrial sector, automotive supplier Kamtek Inc. announced plans to
invest $80 million in an expansion in the City that will add 120 jobs to its existing
manufacturing facility. Mercedes supplier SMP announced plans to open a $150 million
facility in neighboring Tuscaloosa County, creating 650 jobs. Mercedes Benz has
announced a new investment of $1.3 billion, adding 300 jobs to expand its body shop at



its facility in Tuscaloosa County. 1.8, Steel is continuing the replacement of its blast
furnace operations with a new electric arc furnace. The new electric arc furnace is
expected to be complete by the second half of 2016 and will likely employ fewer workers
than the blast furnace. The Company is switching to the EAF as it looks to stay
competitive in the global steelmaking market. . S. Steel plans to shutter its blast
furnace and associated steelmaking operations in the adjacent city of Fairfield, idling
approximately 1,100 workers. Coal producer Walter Energy, which recently filed for
bankruptcy, said that approximately 200 workers in its Tuscaloosa County mine will be
subjeet to layoffs, tied to market conditions. Grandview Medical Center recently opened
in the southern part of the City, as a replacement hospital for Trinity Medical Center, also
located in the City. Baptist Medical Center — Princeton, located in the western area of the
City completed a joint venture arrangement with Brookwood Medical Center, a Tenet
Healthcare facility in the neighboring city of Homewood.

In 2012 citizens approved a $150 million bond referendum. The city issued
approximately $68 million of the bonds in Fiscal Year 2013 for various projects
throughout the City. $2.69 million of the bonds were issued in December, 2013, which
provided funds for the Birmingham Children’s Museum at the McWane Center,
contributed to the restoration of the historic Lyric Theatre and funded improvements to
the Civil Rights Institute and Museum, The City received credit ratings of Aa2, AA, AA
and AA from Moody's Investors Service, Standard & Poor’s, Fitch Ratings and Kroll
Bond Ratings, respectively, for its bonds. The remainder of the bonds will, most likely,
be issued during fiscal year 2016,

The City is currently working to become more energy efficient by contracting
with Phillips Lighting North America Corporation and Trane U.S.,, Inc. Phillips is
working on replacing certain lighting owned by the City with energy efficient equipment
pursuant to a lease. Phillips will guarantee that energy savings will cover the lease
payments and, upon payment of the lease, the City will receive all of the savings. The
Phillips program may be a $10 million project. Trane is studying major City equipment
and anticipates replacing that equipment with energy efficient equipment pursuant to a
lease, the payments of which, will be guaranteed to be covered by the energy cost
savings. This program is estimated to cost $40 million to $50 million.

The City’s major pension fund, the Retirement and Relief System, ended the trend
of an increasing unfunded actuarial accrued hability for long-term benefits. The trend
continued from the early 2000°s and as of July 1, 2014, the unfunded actuarial accrued
liability of the Plan was approximately $318 million, down from $328 million the
previous year and had a funded ratio of 74.8%, up from 73% the previous year. The
Governmental Accounting Standards Board (YGASB™), the institution which sets
accounting standards for governmental entities, issued new accounting rules which are
effective for the City with this report. The new rule, with respect to pension accounting,
requires the City’s actuary to estimate “Net Pension Liability,” which is an estimation of
all future pension benefit payments using specified assumptions, less the estimated assets
available for those benefits in the plan. The City’s Net Pension Liability for the Plan,
computed according to GASB methodology, was $348.3 million, up from $400.3 million



in 2014. Prior to this year, information about the funding status of the Plan was disclosed
in the financial statements in footnotes and tables. This year, the City is required to

present the Net Pension Liability as a liability of the City, similar to debt. This
presentation is in the Government Wide Financial Statements, which creates the excess of
liabilities over assets for the City as a whole. While the Plan is currently able to meet all
of its obligations and its funding level compares favorably with many plans around the
Country, the City and the Pension Board are studying options for improving the funding
of the plan. The City’s 2016 Operating Budget includes a %% increase in the City’s
contribution to the plan and the employees will match this %%, for a total funding
increase of 1% of payroll. Other plan adjustments are under study. However, no other
plan adjustments have been made. At July 1, 2014, the unfunded actuarial liability for
the Fire & Police Supplemental Pension System was $62.6 million, down from $62.7
million, the prior year. The City’s Net Pension Liability for the Plan, computed
according to the new GASB methodology, was $73.2 million, up from $68.8 million the
previous year. Individual financial reports for both plans are available on the City’s web-
site, at www.birminghamal.gov under City Directory, Finance Department.

The City is a defendant in several lawsuits claiming refunds of taxes previously
paid to the City, and interest on those claimed refunds, or challenging the City’s business
license tax. A total adverse ruling in these cases could have a material impact on the
City’s financial condition. The City is vigorously defending its positions in these cases.

During the year, the City experienced an operating surplus of approximately
$13.6 million in its General Fund. Revenues were over budget by approximately $7.7
million, driven by business licenses, permits and charges for services. Sales tax revenue
increased by 4% over the previous year. Use tax increased 5.4%, occupational tax gained
3%, lease/rental tax increased 8%, business license fees advanced 4.4%, permits gained
9.4%, fines and forfeitures declined 7.8%, charges for services increased 29.7% led by an
increase in advanced life support transportation fees and intergovernmental revenue
advanced 12.4% after excluding one-time items. Actual business taxes, including sales,
use, occupational, lease/rental and lodgings taxes were $12,818 more than the
$241,786,921 budgeted for these revenues. Business License tax was $3 million over the
$82.7 million amount budgeted. Expenses were under budget by approximately $5.6
million as a result of lower gasoline prices and lower workers’ compensation expense.
Total General Fund operating expenses declined 2% from the prior year. At the end of
2015, the City’s Unassigned General Fund Balance was approximately $91.3 million and
the Birmingham Fund, a special reserve fund, ended the year with a fund balance of
approximately $91.6 million. In its Fiscal 2016 Budget, the City appropriated
approximately $7.8 million from General Fund Balance to fund neighborhood
improvement projects.

The City accounts for its employee and pre-65 retiree healthcare plan in an
internal service, proprietary, fund. Employee and retiree contributions are receipted as
revenue in the fund. The City’s planned contribution is recorded as revenue and any
excess claims are paid by the City’s General Fund by transfer into the fund. During the



fiscal year, the City paid claims, in excess of the planned amount, of approximately $4.8
million. The City also transferred $3.4 million into the fund from the General Fund to
amortize the accumulated deficit from previous years. At the end of the year, the
accumulated deficit was reduced to approximately $8.5 million, from $11.8 million in
2014.

An actuarial study reported that the City’s unfunded actuarial accrued liability for
Other Post Employment Obligations, primarily healthcare, increased from $64.4 million
on June 30, 2011 to $139.3 million on June 30, 2013. The City’s Net OPEB obligation,
computed according to GASB standards was $37.2 million at June 30, 2015. The 2016
healthcare plan for active employees and retirees included premium increases.

The Government Finance Officers Association of the United States and Canada
(“GFOA”) awarded a Certificate of Achievement for Excellence in Financial Reporting
for the fiscal year ended June 30, 2014. The Certificate of Achievement is a prestigious
national award presented to state and local governments for publishing an easily readable
and efficiently organized CAFR whose contents conform to program standards and
complies with generally accepted accounting principles and applicable legal
requirements. The Certificate is valid for a period of one year. The City of Birmingham
has received the award for the last 36 consecutive years. We believe our current CAFR
continues to conform to Certificate of Achievement program requirements, and we are
submitting it to the GFOA for consideration.

The City of Birmingham’s budget report for the fiscal year beginning July 1,
2014, was awarded the Government Finance Officer’s Association Award for
Distinguished Budget Presentation. In order to receive this award, a governmental unit
must publish a document that meets program criteria as a policy document, as an
operations guide, as a financial plan, and as a communications device. The City believes
its current budget report also meets the above criteria, and we are submitting it to the
GFOA for consideration.

Preparation of this document was made possible by the dedicated efforts of the
staff of the Finance Department and City Administration. I wish to express my
appreciation to them and other department employees who contributed to the publication
of this report, with particular thanks to the entire General Accounting staff.

Additional information, including the City’s Operating and Capital Budgets can be
accessed at www.birminghamal.gov under the City Directory - Finance Department and
the Budget Office.

Respectfully submitted,

. Thomas Barnett, Jr.
Director of Finance
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BANKS, FINLEY,
WHITE & CO.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Honorable Mayor and
Members of City Council
City of Birmingham, Alabama

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the aggregately discretely presented component units, the statement of
each major fund, the aggregate remaining fund information, and the respective budgetary
comparison for the General Fund of the City of Birmingham, Alabama ("the City"), as of and for
the year ended June 30, 2015, and the related notes to the financial statements, which collectively
comprise the City's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did
not audit the financial statements of the Birmingham Parking Authority, a component unit of the
City, which represents 1.2%, 1.2% and 11.8% of the assets, net position and revenues,
respectively of the aggregately discretely presented component units. Those financial statements
were audited by other auditors whose reports have been fumished to us, and our opinion, insofar
as it relates to the amounts included for such discretely presented component units, is based
solely on the report of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

9
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x To the Honorable Mayor and

Members of City Council
City of Birmingham, Alabama
Page 2

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of the City of Birmingham, Alabama, as of June 30, 2015, and the respective
changes in financial position, and, where applicable, cash flows thereof, and the respective
budgetary comparison for the General Fund for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Change in Accounting Principle

As discussed in Note (1.)(D.)(10) to the financial statements, in 2015, the City adopted new
accounting guidance, GASB Statement No. 68, Accounting and Financial Reporting for
Pensions—an amendment of GASB Statement No. 27. Our opinion is not modified with respect
to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis (pages 12-22), Schedule of Changes in the Plan's Net
Pension Liability and Related Ratios (pages 86-88), Schedule of the Employer's Contributions
(pages 89-90), and Schedule of Funding Progress-OPEB (page 91) be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be

10
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an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City's basic financial statements. The introductory section, combining
and individual nonmajor fund financial statements, the schedule of revenues, expenditures and
changes in fund balance-budget and actual, and statistical section, are presented for purposes of
additional analysis and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements and the schedule of revenues,
expenditures and changes in fund balance-budget and actual are the responsibility of
management and were derived from and relate directly to the underlying accounting and other
records used to prepare the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the
combining and individual non major fund financial statements and the schedule of revenues,
expenditures and changes in fund balance-budget and actual are fairly stated in all material
respects in relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures

applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on them.

Birmingham, Alabama ' {f
November 3, 2015 /J M ? W% é
.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

This narrative overview and analysis of the financial aclivities of the City of Birmingham for the
fiscal year ended June 30, 2015, is offered by management of the City to the readers of the financial
report. Please read it in conjunction with the letter of fransmifial presented on pages 2-7 and the
financial statements beginning on page 23.

Financial Highlights
*Total net position for the City of Birmingham increased by $14.8 million during the past fiscal year.

~The liabilities of the City of Birmingham exceeded its assets at the close of June 30, 2015, by $242.7
million.

*The City of Birmingham’s governmental funds reported combined ending fund balances of $300.2
million as of June 30, 2015, a decrease of $10.7 million over the prior fiscal year.

Overview of Financial Statemenis

Following this discussion the City of Birmingham's basic financial statements are presented. There are
three components to these financial statements.

1. Government-wide financial statements

2. Fund financial statements

3. HNotes to the financial statements

1. The government-wide financial statements give readers a broad overview of the finances of
the City of Birmingham in a manner similar to a private-sector business. They are composed of two
individual statemenis — the sfatement of net position and the statement of activities.

The statement of nef position, presented on pages 23 & 24, reports all of the City of
Birmingham’s assets and deferred oufflows and liabilities and deferred inflows, with the difference
between the two reported as nef position. Over time, increases or decreases in net position could
serve as a useful indicator as to whether the financial position of the City is improving or deteriorating.

The statement of aclivifies presented on page 25 shows the changes in the City of
Birmingham's net assets during the fiscal year ended June 30, 2015. This statement is prepared on the
full accrual basis of accounting, meaning that all changes to net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.

The government-wide statements show separately the governmental activities and the
business-type activities. The govemmental activities are those supported mainly by taxes and
intergovernmental revenues. The City of Birmingham's activities (functions) include public safety,
streets and sanitation, culture and recreation, and general government.  The business-type activity for
the City is supported by user charges which are intended to cover all or a significant portion of the
activity costs, The City of Birmingham’s business-type activity is the operation of the Emergency
Communications District, better known as E-811.

2. Fund financial statements report the City's operations in more detail than what is presented
in the government-wide financial statements. Fund financial statements include the statements for
governmental, proprietary, and fiduciary funds.
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Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide statements. The focus for reporting the activities on the
fund financial statements is on near-term inflows and outflows of spendable resources as well as
balances of spendable resources available at the end of the fiscal year, Such information may be
useful in evaluating the City's near-term financing needs.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the govemment wide financial statements. By
doing so, readers may betier understand the long-term impact of the government’s near-term financing
decisions. Both the governmental fund balance shest and the governmental fund statement of
revenues, expenditures and changes in fund balance included in this report provide reconciliations to
facifitate this comparison between governmental funds and governmental activities.

In fiscal year 2015, the City of Birmingham reported as major funds the General Fund, the
Birmingham Fund, the Debt Reserve and Debt Sarvice Funds, the 2013-A Bonds Fund, the 2014 Bond
Fund, and the Capital Improvement Fund. The other City funds are reported aggregately as non-major
funds. Individual fund data for each of these non-major governmental funds is provided in the form of
combining statements found on pages 95 through 106 of this report.

The City of Birmingham adopts an annually appropriated budget for its general fund. A
budgetary comparison statement has been provided for the general fund to demonstrate compliance
with the budget. The basic governmental fund financial statements can be found on pages 26 and 28
of this report.

Proprietary fund statements provide the same type of information as the govermnment-wide
financial statements, only in more detail. The City maintains one enterprise fund, the Emergency
Management Communications District (E-811}. The City also maintains one internal service fund that
provides self-insured health benefits to the City's employees. The basic proprietary fund financial
statements can be found on pages 31 through 34 of this report.

Fiduciary funds are used o account for resources held for the benefit of parties external to the
City of Birmingham. Fiduciary funds are not reflected in the government-wide financial statements
because the resourges are not available to support the City's own programs. The accounting used for
fiduciary funds is similar to that used for proprietary funds. The basic fiduciary statements can be found
on pages 35 through 36 of this report.

3. Notes fo the financial statements are provided to give the reader additional information that
is essential o understanding the data presented in the government-wide and fund financial statements.,

Other required supplementary information is also presented in this report conceming the City's
progress in funding its obligation to provide pension benefits to its employees. Required supplementary
information can he found in the notes to the financial statements for the pension funds beginning on
page 86 of this report.
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The following table summarizes the major features of the basic financial statements of the City of Birmingham.

Table of Financial Statements

Fund Financial Statements

Government- Governmental Proprietary Fiduciary Funds
wide Financial Funds Funds
Statements
Scope Entire City Activities of the Activities of the City  Aclivities for which
government City that are not  that operate similar the City acis as
{except fiduciary  proprietary or o businesses trustee for someona
funds) fiduciary else’s resources
Required «Statement of sBalance sheet sStatement of nst +Siatement of
financial net position +Statement of position fiduciary net position
slalements «Statement of revenues, «Staterment of oStatement of
activities expenditures, revenues, expenses, changes in fiduciary
and changes in and changes in net net position
fund balance position
sStatermnent of cash
flows
Accounting basis  Accrual Modified accrual  Accrual accounting Accrual accounting
and accounting and accounting and and economic and econoemic
measuremsent BCONOMIC current financial resources focus resources focus
focus resources focus  resources focus
Type of All assets and Only assets All assets and All assets and
asset/liability liabilities, both expected o be liahilities, both liabilities, both short-
information financial and liquidated and financial and capital, term and long-term
capital, and liabilities that and short-ferm and
short-term and come due during  long-term
long-term the year or soon
thereafler; no
capital assets
nor long-term
debt included
Type of All revenues and  «Revenues for All revenues and All revenues and
inflow/outflow expenses during  which cash is expenses during the  expenses during the
information the year, received during year, regardiess of year, regardless of
regardiess of or soon after the  when cashis when cash is
when cash is end of the year recelvad or paid received or paid

racaived or paid

sExpenditures
when goods or
services have
been received
and payment is
due during the
year or soorn
thereafter
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Government-Wide Condensed Financial Information

Net position represents the difference between the City of Birmingham'’s total assets and its total
fabilities. Changes in the net position can be a useful measuring tool to gauge performance over time.
The City’s net position that is invested in capital assets net of related debt reflects its investment in
capital assets (e.g., land, buildings, machinery and equipment, infrastructure), less any related
outstanding debt used to acquire those assets. The City uses these capital assets to provide services
to its citizens; consequenily, these assels are not available for spending. Although the Cilty's
investment in capilal assets is reporied net of related debt, it should be noted that the resources
needed to repay this debt must be provided from other revenue sources since the capital assets
themseives cannot be liquidated to satisfy these liabilities.

The City of Birmingham's restricted net position of approximately $96.6 million is subject to
various legal restrictions regarding use and by federal and state grant requirements. The City's total net
position increased by approximately $14.8 million in fiscal year 2015. For additional details on the
reconciliation between the two basis, see page 26 of this reporl.
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The following table presents a condensed statement of the City's net position at June 30, 2015 and

2014:
CONDENSED STATEMENT OF NET POSITION
June 30, 2015 and 2014
{in thousands)
Governmental Business-Type Totals
Activities Activities
2015 2014 2015 2014 2015 2014
Current and other assets $427,954 $343,335 $4,565 $3,487 $432,519 $346,822
Capital assets, net 583,593 560,785 3,848 4,167 587,441 5648952
Total assets 1,011,847 904,120 8413 7,654 1,019,960 911,774
Current and other
liabilifies 92,097 82,529 184 279 92,281 91,750
Long-term liabilities 1,162,151 588630 1,184 1,732 1,163,305 600,362
Total liabilities 1,254,248 681,158 1,338 2,011 1,2555868 692,112
Net position:
Net investment in capital assets 149,863 210,160 919 4,167 160,782 214,327
Restricted 96,624 139,831 - - 096,624 139,831
Unrestricted (489,1858) (127,030} 6,156 1,476 (483,029} {125,554)
Net position ($242.698) $222 961 $7,075 $5,643 ($235,623) $228,604

Note: Long-term liabilities increased due fo net pension obligation reporting requirements for GASE 68.
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CONDENSED STATEMENT OF CHANGES IN NET POSITION

REVENUES:

Program revenues:
Charges for services
Operating grants
Capital grants

General revenues:
Sales and use tax
Occupational tax
Property tax

Unrestricted granis and
Contributions

Investment eamings
Other

Total revenues

EXPENSES:

Prograim expenses:
General government
Public safety
Streets and sanitation
Culture and recreation

Interest on long-term debt

Total expenses

Increase in net position

Beginning, restated, net position

Restatement

Ending net position

{in thousands)

Changes in Net Position

For Years Ended June 30, 2015 and 2014

Governmental Business-Type
Activities Activities Totals
2015 2014 20156 2014 2015 2014
$203,212 $115,656 $7,003 $6,272 $210,215 $121,928
57,923 24,380 - - 57,923 24,390
7,797 - - - 7,797 -
151,819 145,394 - - 151,918 145,394
81,013 78,654 - - 81,013 78,654
54,808 55,842 - - 54,808 55,842
24663 22,561 - - 24,663 22,561
5088 11,878 10 7 5998 11,985
(3,217) 5,008 - - (3,217) 5,909
584,106 460,384 7,013 6,279 591,119 466,663
232,450 122,310 - - 232,450 122,310
196,528 200,169 5681 5,220 202,110 205,389
61,527 78,093 - - 61,627 78,093
40,887 40,667 - - 40,887 40,667
39,195 17,896 - - 39,195 17,898
570,688 459,135 5581 5220 576,269 464,356
13,418 1,249 1,432 1,058 14,850 2,308
222960 221,712 5643 4,584 228,603 226,296
(479,076) - - - {479,076} -
$(242.698) $222,961 $7,075 $5643 $(235,623)$228,604
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Fund Analysis
Changes in fund balances for the City's major governmental funds for the fiscal year ended June 30,
20185, are as follows:

Beginning Balance ( ér‘;_greea::e ) Ending Balance

General Fund $ 79,574 § 13,138 $ 92712
Birmingham Fund 93,161 {1,189) 91,972
General Bond Debt Reserve 21,109 {3,454} 17,655
General Bond Debt Service 1,585 2,166 3,751
2013-A Bonds £9,308 {(14,837) 35,071
Capital Improvement Fund 13,697 {5,828} 7,869

% 258,034 {$ 10,008) $5249,028

Governmental Funds

The focus of the reporting of the City's governmental funds is fo provide information regarding
near-term inflows, and balances of spendable resources. Such information is useful in assessing the
City's financing requirements. Unassigned fund balance may serve as a useful measure of a
government's net resources available for spending at the end of the fiscal year.

The Fund Balance of the General Fund increased due to an operating surplus for fiscal year
2015, The surplus resulted primarily from increased revenues from Business Licenses, Permits and
Advanced Life Support Transportation Fees and decreased expenses for gasoline and worker's
compensation claims. The Fund Balance of the Birmingham Fund declined as a result of transfers out
to the General Fund and project expenditures exceeding the investment earnings in the Fund. The
General Bond Debt Reserve Fund's Fund Balance decreased according fo its programmed reduction to
pay debt service on outstanding bonds. The General Bond Debt Service Fund's Fund Balance
increased as a result of excess transfers-in from the Bond Reserve Fund. The 2013-A Bonds Fund
decreased as capital expenditures were made from the Fund, which accounts for bond proceeds, which
increased the Fund Balance in a previous year when the bonds were issued. The Capital Improvement
Fund balance decreased as a result of the spend-down of project balances, the appropriations for
which, increased the fund balance in a prior year.

The Statement of Revenues, Expenditures, and Changes in Fund Balances provide additional
details for the changes in specific funds. This statement can be found on page 28.

Budget Variances in_the Genetal Fund

During the fiscal year, revisions were made to the original budget adopted by the City due to
changes in projected revenues. Amendments were also made in the projected expenditures, as
needed throughout the year.
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Capital Assets and Long-Term Debt Activity

Capital Asset Activity
At June 30, 2015, the City of Birmingham reported approximately $584 million in net capital

assets, including its infrastructure, for govermmental activites. The City’s Emergency Management
Communication District reported approximately $3.8 million in net capital assets. The notes to the
financial statements, on pages 51 through 52, provide more information on capital assets, including the
changes that occurred during the fiscal year.

A, Capital Assets

Capital asset activity for the year ended June 30, 2015 was as follows (in thousands}):

June 30, June 30,
2014 Increases Decreases 2015
Governmental activities:
Capital assels,
nondepreciable:
Land $ 153,167 § - % - % 153,167
Construction in progress 79,296 31,117 4,061 106,352
Land, infrastructure projects 16,647 - - 16,647
Total nondepreciable
capital 249,110 31,117 4,061 276,166
Capital assets, depreciable;
Buildings and capital facilities 320,361 435 - 320,796
Furniture and other equipment 168,582 7,621 2,165 174,038
Infrastructure 215,641 3,856 - 219,497
Total depreciable capital
assets 704,684 11,812 2,165 714,331
Less accumulated depreciation:
Buildings and capital facilities 113,727 4,628 - 118,355
Furniture and other equipment 135,756 8,162 2,140 141,778
Infrastructure 143,527 3,245 - 146,771
Total accumulated
depreciation 383,011 16,035 2,140 406,906
Net depreciable capital
assets 311,873 {4,123) 25 307,425
Governmental activities, net
capital assets $ 560,683 § 26,994 $ 4,086 % 583,501
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June 30, June 30,

2014 Increases Decreases 2015
Business-type activities:
Buildings and other capital
facilities $ 1025 § - % -3 1,025
Furniture and other equipment 8,144 133 - 6,277
Total capital asssis 7,169 133 - 7,302
Less accumulated
depreciation:
Buildings and other capital
facilities 481 20 - 502
Furniture and other equipment 2,520 431 - 2,952
Total accumulated
depreciation 3,002 452 - 3,454
Business-type activities, net
capital assets $ 4,167 $ (319) $ - % 3,848

Lonc-term Debt Activity

At June 30, 2015, the City of Birmingham had approximately $510 million of outstanding debt,
consisting of its bonds and warrants (including blended component unit debt); of this amount,
approximately $471 million is considered long-term. The notes to the financial statements, on pages
54-61, include additional details for the City's lang-term debt activity,

Governmental Aclivities 2015 2014

Long Term Debt $ 471,275 $ 500,551

Capitalized Leases 549 762
$ 471,824 $ 501,313

The City’s bond ratings are AA, Aa2, AA and AA by Standard & Poor's, Moody's Investors
Service, Fitch Ratings and Kroll Bond Ratings, respectively. The City's broad and diverse sconomy
and consistently strong financial performance are the bases for these ratings.

The City's general fund is typically used to liquidate long-term liabilities with the exception of
bond debt service, which is paid from the City's Bond Debt Reserve Fund, and the PACE bonds, which
are paid from The Special Lodgings Tax and Stadium Lease Revenuss,

On Qctaober 1, 2014, the City issued $1,010,000 of its General Obligation Warrants Series 2014-

PNC3. The Warrants were issued to finance the purchase of and installation of computer equipment,
used by various City departments. The warrants mature on Qctober 1, 2015 through 2018,
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On Oclober 30, 2014, the City issued it $16,040,000 Taxable General Obligation Refunding
Bonds, Series 2014-C. The Bonds werse issued o advance refund those of its General Obligation
Bonds, Series 2006-A maturing in 2019, 2021 and 2022. The refunding bonds mature over the same
period as the refunded bonds. The Series 2014-C bonds are taxable bonds, with an interest rate of
4.27% and a True Interest Cost of 2.30%. The City has an option to refund these bonds between July
3, 2016 and October 1, 2016 at an interest rate of 4.11% and a True Interest Cost of 2.30%. When the
City exercises its option to refund the Bonds, net present value savings of the refunding transaction will
be $655,392, or 4,09% of the principal amount of bonds being refunded.

On October 30, 2014, the City issued its $12,120,000 Taxable General Obligation Refunding
Bonds, Series 2014-D. The Bonds were issued to advance refund those of its General Obligation
Bonds, Series 2007-A maturing in 2018, 2019, 2022, 2023 and 2024. The refunding bonds mature
over the same period as the refunded bonds. The Series 2014-D bonds are taxable bonds, with an
interest rate of 4.455%, and a True Interest Cost of 2.54%. The City has an option to refund these
honds between September 2, 2016 and December 1, 2016 at an interest rate of 3.91% and a True
Interest Cost of 2.53%. When the City exercises its option to refund the Bonds, net present value
savings of the refunding transaction will be $744,087, or 8.14% of the principal amount of bonds being
refunded.

On November 8, 2014, the City issued its $44,980,000 General Obligation Refunding Bonds
Series 2014-A. The Bonds were issued to advance refund those of its General Obligation Bonds,
Series 2007-A maturing in 2020 — 2024, 2027, 2029, and 2032, The refunding honds mature over the
same period as the refunded bonds. The Series 2014-A Bonds are tax-exempt bonds, with an average
interest rate of 4.86%, and a True Interest Cost of 3.37%. The transaction resulted in a net present
value savings of 2,080,037, or 4.32% of the principal amount of bonds being refunded.

On November 8, 2014, the City issued its $40,610,000 General Obligation Refunding Warrants,
Series 2014-B. The Wamrants were issued to advance refund those of its General Obligation Warrants,
Series 2006-C maturing in 2017 — 2026, 2031, 2032, and 2033 and also those of its General Obligation
Warrants, Series 2007-B maturing in 2018 — 2023, 2027 and 2030. The refunding warrants mature
over the same period as the refunded warrants. The Series 2014-B Warrants are tax-exempt warrants,
with an average inferest rate of 4.76%, and a True Interest Cost of 3.02%. The fransaction resulted in
a net present value savings of $2,795,272 or 6.50% of the principal amount of bonds being refunded.

On December 17, 2014, the City issued $17,503,000 Tax Increment Financing District No. 1
Revenue Warrant Series 2014. The Warrants were issued to currently refund the City's Tax Increment
Finance District 1 Revenue Warrant No. 1 and Tax Increment Finance District 1 Revenue Warrant No.
2, both dated November 6, 2008. The final maturity of the refunding warrants is September 1, 2028.
The Series 2014 Warrants are tax-exempt warrants, with an interest rate of 2.88%. The refinancing
was underiaken to align debt service with TIF revenues. In addition to TIF revenues, the Warrants are
payable from a General Obligation Funding Agreement from the City. The fransaction resulted in a net
present value savings of $1,260,000.

On January 30, 2015, the City issued $10,000,000 of its 2015 General Obligation Bond
Anticipations Notes due January 8, 2015. This General Obligation Note was issued in anticipation of
issuing authorized but unissued bonds and will be repaid from the proceeds of such future issuance of
bonds.
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Economic Factors Affecting the City of Birmingham and the 2015 Budget Information

Birmingham weathered the recession by implementing significant expense reduction and
containment measures. In 2012, tax revenues showed some growth and this continued into 2013,
however growth began to level off in 2014. 2015 experienced good revenue growth. Given much
newly announced private development in the City, the City expects to see increased revenue growth as
these projects are constructed and begin opening for business.

The City considered several factors in preparing the City’s budget for the 2015 fiscal year. For
one, the U. S. economy appeared to have stabilized and is now growing at a slow rate. Because much
of the City’s revenue is consumer driven {sales, use, occupational and business license taxes), slow
economic growth translates directly into slow growth for a major portion of the City's revenue.
Therefore, the City continues to monitor expenses closely and stands ready to adjust its budget as
needed,

Availability of Information
The City’s current and previous Operating and Capital Budgets, previous CAFRs, Single Audits

and this CAFR are available on the City’'s website at www.birminghamal.goy City Directory, Finance
Dept and Budget Office.

Request for Information

This financial report is designed to give a general overview of the City of Birmingham’s finances.
Questions concerning any of the information may be sent to the following:

Diredtor of Finance

710 North 20" Street, Suite A-100
Birmingham, AL 35203
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Basic Financial Statements




City of Birmingham, Alabama
Statement of Net Position
June 30, 2015
{amounts expressed in thousands)

Primary Government

Governmental Business-Type
Activities Achivities Total Component Units
Assels
CURRENT ASSETS:
Unrestricted assets:
Cash and investiments $ 272295 % 4585 § 278850 &% 31,262
Cash with escrow agent 1,666 “ 1,668 -
Regeivables:
Accrued intgrest 70 - 7o -
Accrued taxes receivable 31,788 - 31,788 -
Accounts (net of uncollectibles) 2,468 - 2,468 2,297
Notes {net of uncollectibles) 533 - 533 -
Loans 741 « 741 -
Due from other govemments 738 - 738 -
Special agsessments {178} . {178} -
Inventeries 1.221 “ 1,221 256
Prepaid items 482 - 482 617
Due #om component unit 1,360 - 1,380 -
Other current assels 554 - 554 -
Restrictad assets:
Cash and cash equivalents N N - 34,213
investments - - - 23,183
Accounts and granis receivable - - - 1,604
Accrued interast receivabie - - - 39
MONCURRENT ASSETS:
Other assets:
Met pension obligation A - 242 .
Capita! assets::
Land 169,814 - 163,814 185,795
Buildings and capial facilities 320,796 1,026 321,821 274,075
Furniture and other equipment 174 038 G277 180,315 65,725
Accumdated depreciation (260,133 {3,454} (263,587} {190,233)
infrastructure 218,497 - 2194897 205,739
Accumulated depreciation, infrastructure {146,771) - (146,771} -
Consteuction in progress 108,352 - 108,352 17,377
Total Assets: 897,593 8,413 906,008 651,349
Tolal Defamred cutflows 113,884 - 113,954 4,443
Total Assats and Deferred Quiflows of Resources 1,011,847 8413 1,019,969 655,492

The notes to the financial statements are an integral part of this statement
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Liabilities
CURRENT LIABILITIES:

Payable from unrasgiricted assets:
Accounts and vouchers payable
Lontracls payable
Contracts payabie - retainage
Acciued payroll and payroil taxas payable
Dus to primary government
Estimated claims payable
Other Rabilities
Unaamed Ravenue
Interest payable
Capitalized leases
Compensated ahsences
Bonds and warranis payable

Payabile from restricted assels:
Coniracts Payable
Accraed interest Payable
Current portion of revenus bunds payable

LONG TERM LIABILITIES:

Capitalized Leases

Compensated absences

Honds and warrants payable, net

Closure and postolosure costs

Waorkers' gompensation claims payable

QOPEB liability

Notes Payable

Net pansion obligation

Total Liabfifies:

Net Position
invesled i capital assets, net of related debt
Restricted for
Restricled for debt service
Restricted for future projects
Unresticted
Total Net Pasition:

The notes to the financial statements are an integral part oof this statement

City of Birmingham, Alabama
Statement of Net Position

June 30, 2015

{amounts expressed in thousands)

Primary Gavernment

Governmental Buginess-Type
Activities Activities Total Component Units
12,183 23 12,208 1,612
458 161 617 -
768 - 798 -
3,158 - 3158 142
- - - 1,331
15,211 - 15,211 -
6,188 - 6,188 -
- - - 4
4,067 - 4,087 -
217 - 217 -
3,331 - 3,331 36
48,425 - 46,425 .
- - - 1,844
- - - 5,072
. - - 8,438
333 " 333 -
12,881 - 12,981 §78
471,275 - 471,278 188,388
15615 - 15,818 -
19,630 - 18,030 -
37197 - 37,197 -
- 1,154 1,154 -
605,740 - 05,740 -
1,254,245 1,338 1,255,583 206,842
148,863 919 150,782 363,807
B7,633 - 87,633 23,108
8,991 - 8,991 14,637
(488,185) 5156 {483 029} 47,298
$ (242508 § 7,078 (235623 & 448,850
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City of Birmingham, Alabama

Statement of Activities

For the Year Ended June 30, 2015
{amounts expressed in thousands)

Program Reyenues

Net {Expense} Revenun and Changes in Nat Position

Primary Government
Chuarges for Cperating Grants  Capital Grants and Gaovernmentai Business-Type
FunctionsifPrograrms Exgenses Sorvices and Contributions Contributiong Activities Activitles Total Component Units
Frimary Government
Covammental Activilies;
Palic safity; 198,528 #3253 3,758 “ 72,518 B QrLEI9) -
Street and sanilalion: 51507 245 - - {61,265} - (G -
Callural & recreslional; 40,$87 2,055 - - 138,933 - {38,933) -
Gengsal governmaent: 237,450 150,664 54,167 7,797 10,477 - 477 "
interest on Lang-Term Delit 30,198 - - - 138,195 - (38,185} -
Total Govemmenial Activities: £70688 03212 574923 7,197 {301,755 - {3}, 755) -
Business-Type Aclivilies:
Emergensy Management Gommunication [istict 5,581 7003 - " ” 1427 1422 -
Total Business-Type Activities: 5,881 7,003 - - - 1A 1,422 -
Total Primany Govemmant 4 576,268 & 210218 & 57,923 2,797 {201,755) 1422 {300,339 -
Compenant Units
Birmingham Alrpod. Aullify 43050 44,0554 6,844 - - . - 75835
girmingham Parking Authanty 6,853 5,950 - - - - - 417
Total Component Units: 5 48592 % 54804 8 6,844 - - - - 8,258
Sles and use Jax 151818 - 51,919 -
Occupational lax 81013 - 81,013 -
Propety tax £4,808 - 54,808 -
Grants and conlrbulions-unresiriced 24 BES - 24 883 -
Unreslricted invesiment eamings 5968 1% 5,995 133
Other {3317 - a.a17 847
Total General Revenues, Spacial fiems, and
Tenslars: AT 10 315,183 1,080
Change it Mel Position: 15418 1,433 14,450 2336
el Position - Beginning of Year ag
originally slated 222860 5B543 228,603 434,843
Restaamant 479574} {478,376} 4872
Nel Fosilion - Seginning of Year Resteled (256,116} 5843 {250,473 435,514
Ket Fasliion - Endisg -] (242508 8 7,078 fre R I 446 850

The rotes to the finangal statements are an integen! part of this statement
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Ausets
frash and nvesiments
Cash with liscal agent
Recelvables:
Acoryed inlorest
Accrued s
Accouns (net of eneollectibles)
Motes {net of uncollectibles)
Loans
Dhia from other govenmients
Special aggessments
Due from alter funds
Eamr from sormponent anits
invenlones
Prepai liems
Other
Falal Assels:

City of Birmingharmn, Alabama

Liabiiitigs, beforred Inflows of Remources, 3nd Fund Balances

Liabiities:
Accounts angd vouchers payable
Conlracls payabie
Conlracls payable-retainage
Accrued payroll dnd payroll Laves payable
{neamed fevere
Cliber Habifities

‘Totat Liatiities:

Fand Balanoes:
Nonspendabie:
hpeanitoty
Propatd Remny
Spendable:
Hestrichad:
Debt Service
Gapital Projecls
Other
Assignpd:
Comriited to:
Stabifiration
Reighboehoud Improvements
Other Punprsges
Unassignad
Total Fund Balmces:

Tota! Uabilitins, Defomed tifitws of Rescurtes. and Fund

Balsnces:

Balance Sheet
Governmental Funds
June 30, 2015
{amounts sxpressed in thousands)
Giker Totat
Cagpltal Govermnmantal Governmeants
Sengral Debt Raserve Pkt Service improvement Fund  Birmingham Fund 20134 Bonds Funds Funds

3 84047 & 1748 8 3754 5 8,174 3§ G833 0§ 3BHEE S 40332 % 271,244
- - - - B - 1,866 1,868

& Fa | - - 41 - " iy

kiRir) el - “ - - it ] 31,780

2,954 - . - - - 13 2987

33 - - - . - . 33

654 - - - - - 87 741

av4 . . . - . (137 737
R R . - - - (178 i)

5542 - - - . - - 5542

1,360 - - . N . . 1,380

1,33 - - - - - - £.221

482 - - - - - - 482

554 - - - - - - 554

$ 10957 % 7,654 & 3754 § 6,174 3 91974 5 35558 S 51,334 & 318,218
6,978 - 4 &7 z 342 685 2,108

456 - . - . - . 455

- . B 38 " 243 338 7o

3,15 - - - . . - 3,158
278 . . - - . (879 (703}

2092 ” " - - B 8,158

44,960 - 4 305 ¥ 585 184 18,{K8

1,221 - . - - - - 1231

482 - - - - - - 482

- 17,855 3,780 “ - - 028 24 430

. - - 7.2 - 35,071 40,060 83,000

- " »« - - - 747 FLY

. . . - 31,972 - - 9972

- - - - - - 8,634 2634
. . . - - - {1,283) 1285

81.009 - - - - - - 21,008
82742 17,655 3750 768 91 973 35,871 99,484 K.213

3 1084872 % 17666 3 3,784 % 8174 & 24874 S a56s8 S 51,33 § 318,218

The notes to the finencial statoments are an integral part of this statement
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City of Birmingham, Alabama
Reconciliation of the Governmental Funds Balance Sheet
To the Statement of Net Position
Year Ended
June 30, 2018
{Amounts exprossed in thousands)

Funid Balance - Total governmentat furids § 300218

Amouats reported for govemnmental activities in
the statement of net assels sre different
hecaliss;

Deferred revenues are not recognized until available in the funds. (703)

Deferred ilems refated to gebt issuance used in governmental activities
are not cerrent financial resources and therefore are not
reported in the governmental funds balance sheet. 113,949

Capital assets used in govemmenial aclivities are nol current
financial resources and therefore are not repored in the
balance sheel,

Governmental capital assets § 990,487
Accumulated depreciation {40B,904) 563,583

Long-lerm liabilities are not due and payable in the current
petiod and therefore, they are not reported in the
goveramental funds balance shest,

Bonds and warranis payabie {503,505)
interes{ accretion on capilal appreciation warrants {7,758)
Capitalized leases {549)
Compensated absences {16,352}
Accrued interest payable {4.087)
Landfill closure cast {15,815}
OPEB lability (37,197}
Workers' Compensatian claims payable {19,030}
Estimated claims payable {18214}
Net nension obligation {net) (605,457} (1,231,218}

An internal Service Fund is used by management to charge the

sost of certain activities lo individual funds., The assets and

Habilities of the internal Service Fund are innluded in the governmental

achivities in the Statement of Net Position. 8,537)

Net position of governmental activities L3 {242896)

The notes to the finandial statemenis are an integral part of this statement,
27



Ravanuas
Taxes
Licenses nisd pormils
intemavemmental
Sinugas Tor servkons
Finas and forleives
Investmant intoma
Olér gperating ravenuss
Foint Rgvonues;

Expéndiiures
Guresnt Exgenylluras;

Puldic sty
Police
Firs
Fianalnp Eninsaiing & Pormi
Traific Esglagerning
Munlsips Sourt
Kindepsrimenial

Streal aodd saritotisn:
Putdic Works

Cultural & segrpallonak
Park & Ratzeation
Ulisrgiry
Astiaging Historica! Homa
Hnutee Azdlariune
Museums of Al
Siogs Fumste
Socthorn Muzoss af Fight
Sroie Falrgmundy
Nondeparmomal

fsneral govemment:
Flaaen
Enuipranl Mansgimant

Hang(s

Ly Glesk

Commuiily Develapment
Cauacd Qs

Logsl

Wayary Oifise

Faursonned
slandoparimsniat
#uritipat Court

Dot Fervice;
Fagipal
interpst oad foax

Capitsf Cudtay:
Sapilal aiiays
Totek Experdilupes:
Exress Dafdency] of Revenuns Owst Unla)

Trher finaneEs) Seurcds {uses):
izguanee of aola
{PremizmyDiscaunt on aabl 5uencd
Paymas: (o 2300w 5601
Translers in
Trasalees oyl
Trasstees oul - Internst sarvice Iung

Tival Othet Bnancing s2rces (Usos:
Ket Change it Fund Balanses:
Fund Balances - Beglaaling
Fund Balaneay - Eaging:

CHy of Biemingham, Alskama
Statement of Revenues, Expenditires, and Changes In Fund Balances

Guvernmental Funds

For the Year Ended June 30, 2015
{amounts expressed In thousands}

Oagital Tier Yetal
improvemant
I Eopt Resarvy Debl Servics Fund Bimingham Fusd  W13-ABands  201% Bendy Fund Fungs Funds
w/EE 8 e & - & -8 - % -8 - L840 % I ate
$1,10% - - - - - - - 91,318
16,140 7 - - - - - 253 41,549
£5.390 - - - - . - 5 15,595
2,253 - - - - - - 188 3Fs
274 a2 1 45 1,784 34 131 470 5889
8,977 - - 182 - . - 1,457 8,818
Y054 2737 1 2T 5,74 5% 12732 3B 87519
Has - - - - - 1088 $4.551
57,413 " . - - . Tt £7.534
12539 - - - - - - 1,361 14,68
10,50% - - ~ - . $51 10,682
4504 . - - - - 288 LE
- - - - - . B i€ 18
42,745 B . - . 113 . a5 43,941
220 - " - - . - 88 12,379
14,457 . . . N f - N 4,487
81 . - . - - - . ELE
1,144 - - - - - - 1,144
3,102 - - - - - - 3192
a7 . " . - - “ - 431
bl - - . . - . - 734
4,635 - - - - - - i 4,053
- . - . - . - 48 %
in3e4d - v B - . " 817 TELE4
14475 . B . “ N . . 14478
1,237 . - v - . - - 11,237
584 - . - - - . - 094
BS - - - - - . 9,852 ekt
1312 - " - - - v - 3382
5768 - . - . - - - 0,785
8,461 - - 3 - - - ] 8,468
8519 “ - “ - . - . 4413
43,506 - 2% 1,492 o4 - . 2548 34,372
. . . . N - - 9 g
454 E .25 - - » . 6,10 L2
4,532 N 9178 . - . 5,050 0.7 315,352
812 - - 8,843 F:d £1553 - 16,193 288
35220 " 31,526 7,238 Eit] 12718 10,580 50,758 A0 531
15688 45247 {34,021 (8008 2344 {12.682; {15885 £8,112) {35,255
. . . - . - 191,026 22,397 124,782
. - - “ . 15,08 1,200 18,886
. . . - . - (.83 {12,320} {113,750}
4,842 - 33,40 2,986 - - - 842 448,441
{3430} (33151} . 1301 Wiy {2,476 - {4,555 (4,441
{5,530) . - : - . 5 : eRi)
{25153 £43,401) 33,191 2,158 1) @178 16.6%2 15,333 24,485
13,708 {3 4843 2168 £%5,626) {1,189} {14.037) H 74 {10,750
a4 21.1c8 1588 12897 83,141 43508 - 51,837 ik )]
F212 0§ 17695 8 N T TEEZ ¥ 1972 % 3507 § 1 51,448 & ITNELE

The notes to the finkssiz! statements cre snintegral part of this siatoment
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City of Birmingham, Alabama

Reconciliation of the Statement of Revenues, Expenditures, and

Changes in Fund Balances of Governmental Funds to the

Statement of Activities
For the Year Ended June 30, 2015
(in thousands)

Net increase In fund balances - total governmental funds

Governmental funds report capital outlays as expenditures. In the
statement of activities, however, these cosis are aliccated over
their estimated useful lives and reporisd as deptaciation expense.
This is the amount by which capital cutiays exceeded depreciation Capitat Outlay
in the current period. Depreciation

The repayment and refunding of principal of long-tenm debt and capital leases
uses currant resources of governmentz! funds but has no effect on net assets.

lssuanze of new bands, warranis
interast acoretion on capifal appreciation wamants

Sorre expenses reported in the statemenyt of activities do not
reguire the use of current financial resources and are not reparted
as expenditures in governmental funds:

Change in compensated absences

Change in closura and post closure tosts

Deferred charges on refunding

Amortization of premium and discount

Amortization of defered charges

Change in interast payable

Change in workers compensation

Change in OFEB

Change in net pension liability

Revenue net recogrized until fulure years

Gain on disposal of fixed assets

An infernal Service Fund is used by management to charge the cost

or cettain activities to individual funds. The net revenue {expense] of the

internal Service Fund Is reported with governmental activities.

increass in net positon of governmental activities

$ (10,753
38,968
(16,038) 22,933
169,253
{141,549)
(3,382)
(922)
(829)
(5,791)
6,114
(3,900)
356
{1,073)
(6,868)
180 (12,663)
(13,712)
25
3,266
5 T 13418

The accompanylng aotes are an integral part of these financiaf statements,
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City of Birmingham, Alabama
General Fund
Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2015
(amounts expressed in thousands}

FBudgeted Amounts
Variance with
Finat Budget -
Criginal Final Actual Amounts  Positive (Negative)
Revenues
Taxes $ 264680 & 264,882 % 285219 % 337
Licenses and permils 87,308 #2708 §1,10% 3,393
Intgrgovermmental 11,624 14,188 18,140 1,885
Charges for servicas 13,158 13,186 15,895 2,708
Fines and forfeitures 2,873 2873 2,253 (620)
investment income 320 320 274 (48)
Other operating revenues 6,260 6,780 8,877 197
Total Revenues: 386,234 389,934 387,859 7,925
Expenditures
Current Expenditures;

Public safety: 172,488 172,621 175,578 (2,957

Streat and sanitation: 46,072 45,388 42,748 3639

Cultural & recreational: 37.085 Iro72 36,643 428

General govemnment: 118,454 117,953 112,535 5,418

Debt Service:
Principal 9,154 8,162 9,154 8
inferest and fees 5074 5,074 4,932 142
Capital Qutlay:

Capital cullays 1,744 608 612 (4)
Total Expenditures: 380,071 388,878 382,203 8,875
Excess (Deficiency) of Revenues Over (Under)

Expenditures: {3,837} 1,058 15,656 14,600
Other financing sources (Uses): 3,835 {1,057} {2,518} {1,481)
Net Shange in Furgl Balances: @ {1 13,138 13,138
Fund Balances - Baginring 79,574 79,574 79,574 “
Fund Balanoes - Ending: & 79572 % 78,573 % 92712 § 13,139

The notes to the financia staternents are an integral part of this statement
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City of Birmingham, Alabama
Statement of Net Position
Proprietary Funds
June 30, 2015
{amounts expressed in thousands)

Business-type activities Governmental activities
Enterprigse fund - E911 Internal Service Fund «
Communications District Healthcare Plan
Assgels
Current assets:
Cash and investrments % 4,585 $ 1,080
Total Current assets: 4,565 1,080
Property, plant, and equipment:
Buiidings and systems 1,025 -
Machinery and equipment 5,466 -
Furniture and fixtures 811 -
Less actumulated depreciation {3,454) -
Total Property, plant, and equipment: 2,848 -
Total Agsets: 8,413 1,080
Liabilities
Current liabilities:
Accounts payabie 1,339 4075
Due to other funds - 5,541
Total Current liabilities: 1,338 9,618
Total Liabilities: 1,338 9,818
Net Position
invested in capital assets 918 -
Unresticted 6,156 {8,536}
Total Net Position: 3 7,074 $ (8,536)

The notes to the financial statements are an integral part of this statement
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City of Birmingham, Alabama
Statement of Revenues, Expenses, and Changes in Fund Net Position
Proprietary Funds
For the Year Ended June 30, 2018
{amounts expressed in thousands)

Business-type activities

Enterprise fund - E911
Communications District

Operating Revenues
Service fees % 7.003
Ernployer contributions:
City contributions tc empioyee health insuranoe .
City reimbursement excess ¢laims paid .
Employee condributions:
Empioyee health deductions “
Rebates.
Stop loss rebate -
Frescription drug rebate B
Stop loss rebaie - retirees .
Prescription drug rebates - retiress .
Revenue -
Total Cperating Revenues: 7,003

Operating Expenses

Bublic safety 3,715
General and administrafive:
Enterprise 970

Internal Services:
Blue Cross Claims -
Express Soripts Claims .
Stop Loss Premium .
Admin Fees - BCBS .
Express Scripts Fegs .
Blua Cross Claims - Retirees -
Express Script Claims - Retirees -
Stop Loss Premium - Refirees “
Admin Fees - BCBS Retirees .
Express Soript Fees - Retirees -

Repairs and maintenance 445
Depraciation 482
Total Operating Expenses: £ 582
Qperating Incoms {Loss): 1,421

Nonoperating Revenues {Expenses)

Interest income 10
Total Nonoperating Revenues {Expenses): 10
Income (Loss) Before Contributions and Transfers: 1,431

Transfers -
Change in Net Position: 1,431

Total Net Position - Beginning 5,643
Total Net Position - Ending: % 7,074

The notes to the financial staterents are an integral part of this statement
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City of Birmingham, Alabama
Statement of Revenues, Expenses, and Changes in Fund Net Position
Proprietary Funds
For the Year Ended June 30, 2015
{amounts expressed in thousands)

Governmentat activities

Internal Service Internal Service
Funis - Healthcare Funds - Healthcare
Plan {Activites) Plan {Retirees} Total
Qperating Revenues
Cily contributions to employee health insurance 32,211 4 067 36,278
City reimbursement excess claims pald 2,169 2,702 4,871

Employee contributions:

Employee health deductions 7,843 1,866 9,409

Rebates: -

Stop loss rebate 192 - 192
Prescription drug rebate 309 - 309
Stop luss rebate - retiress - 549 548G
Prescription drug rebates - retirees - 73 73
Total Operating Revenues: 42,424 9,257 51,681
Operating Expenses
General and administrative:
Intemnal Services:
Biue Crosg Claims 28770 - 28770
Express Scripis Claims 14,857 - 11,857
Stop Loss Premium 738 - 738
Admin Fees - BCBS 1,147 - 1,147
Exprass Scripts Fees 88 - 66
Blue Cross Claims - Reliress - 5,019 5,01g
Express Script Claims - Retirees - 4135 4,135
Stop Loss Fremium - Retirees - i) 95
Admin Fees - BCBS Retirees - 198 188
Total Opaerating Expenses: 42,378 9,447 51,825
Operating lncome (Loss): 48 {180} {144}
Nonoperating Ravenues {(Expenses}

Interest income - - -
Total Nonoperating Revenuas (Expenses): - - -
Income (Loss) Before Contrbutions and Transfers: 48 {180 {144)

Transfers 3,400 3,400
Change in Net Position; 3446 (180} 3,256

Total Net Position - Beginning {11,792) {11,792)
Total Net Position - Ending: 3 {8,348y & {190} % (8,536)

The notes to the financial statements are an integral part of this statement
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City of Birmingham, Alabama
Statement of Cash Flows

Proprietary Funds

For the Year Ended June 36, 2015

Cash flows from operating activities:
Cash received from customers
Cash payments to suppliers
Cash payments fo employees

Net cash from operating activities

Cash Flows from non-capital financing activities:
Transfer in

Cash Hows from {used for) capital financing activities:
Acguisition of capital assels

Cash flows from investing activities:
interest received

Net increase {decrease) in cash and gash equivalents
Cash and investmenis, beginning of year
Cash and invesiments, end of year

Reconciliation of operating loss to net cash usad by
operating activities:
Operating income (loss)

Adjustments to reconcile operating gain {loss)
to net cash used by operating activities:
Depreuciation
Change in accounds receivable
Change in accounts payable
Net cash from operating aoctivities

{in thousands)

Business-fype Governmentat
activities activities
Enterprise Fund - E911 Internal Service Fund -

Communications District Healthcare Plan
S 7,133 5 51,681
(5,726} {51,825)
{91} 1,225
1,316 1,081
- 3,460
(133} -
3 -
1,186 -
3,379 -
[ 4,565 $ -
1,433% 3,256
452 -
147 -
{674} {2,175)
s 1,316 S 1,081

The notes to the financial statements are an intergral part of this statement.
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City of Birmingham, Alabama
Statement of Fiduciary Net Position
June 30, 2015

(amounts expressed in thousands)
Pension Trust

Funds

Assels

Cash and cash equivalents $ 40,271

Receivables: 13,703

investments, at fair value: 1,043,888
Total Assets: 1,097,863
Liabilities

Accounts payable and other 971
Total Liabilities: a71
Net Position

Held in trust for future pension benefiis 1,086,892
Total Net Position: $ 1,086,892

The notes to the financial statements are an integral part of this statement
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City of Birmingham, Alabama
Statement of Changes in Fiduciary Net Position
Fiduciary Funds
For the Year Ended June 30, 2015
(amounts expressed in thousands)
Pension Trust

Fundsg
Addifions
Additions:
Contribitions:
Employer Centributions $ 18,691
Plan member contributicns 16,460
Investment incoma;
Investmant earnings {net} 48,345
Securities lending revenue 218
Other ncome 367
Total Addifions: 84,081
Total Additions: 84,081
Deductions
Deductions;
Benefits 84,841
Refunds of contrihutions 3,354
Adminisirative expenses 1,499
Total Dedugtions: 89,694
Total Deductions: £9,694
Change in Net Posiffon: (5,513}
Met Pesition - Beginning 1,102,505
MNet Position - Erding: $ 1,086,892

The notes fo the financial statements are an integral part of this statement
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City of Birmingham, Alabama
Combining Statement of Net Position
Nonmajor Component Units
June 30, 2015
{amounts expressed in thousands)

Birmingham Birmingham Total Nenmajor
Alrport Authority  Parking Autharity  Component Units
Assels
CURRENT ASSETS:
Unrestricted assets:
Cash and investments & 26454 § 4808 % 31,262
Receivables:

Accounts (net of uncoliectibles) 2,089 228 2,297
veniores 258 - 2588
Frepaid items 576 42 617

Restricted agsets:
Cash and cash equivalents 34,213 - 34,293
investments £3.183 - 23,183
Accounis and grants receivable 1,004 - 1,004
Accrued interest receivable 39 - 38
NONCURRENT ASSETS:
Other assals:
Deferred charges 4,143 ~ 4,143
Capitgl assets::
Land 183,538 2,258 185,795
Buildings and capltal facilities 274,075 - 274,078
Furniture and other equipment 64,375 1,350 85,725
Accumulated depreciation (189,324) 909} {190,233}
Infrastructure 208,739 - 205,739
Construction in progress 17,377 - 17,377
Total Assets: 647,717 7,775 655,492
Liabilities
CURRENT LIABILITIES:
Payable from unrestricted assets:
Accounis ardd vouchers payable 1,535 77 1612
Accrued payroll and payroll taxes payable - a3 a3
Due to primary government - 1,380 1,380
Uneamed Revenue - 4 4
Cornpensated absences - 35 36
Payable from restricted asseis:
Contracts Payable 1,944 - 1,844
Accrued [nferest Payable 8072 - 5072
Current poriion of revenue bonds payable 65,284 145 6,438
LONG TERM LIABILITIES:
Compensated ahsences 466 210 6765
Bonds and warranis payable, nei 185,078 307 188,358
Tota! Liabilities: 204,380 2,252 206,842

Nat Position

invested in capital assels, net of reiated debt 31,581 2,246 363,807
Restricted for
Restricted for debt service 23,108 - 23,108
Restricted for fulure projecis 14,187 450 14,637
Unrestricted 44 471 2,827 47,258
Total Net Position: 4 443 327 $ 5523 § 448,850

The ngtes to the finencial stetements are an integral part of this statement
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City of Birmingham, Alabama
Combining Statement of Activities
Nonmajor Component Units
For the Year Ended June 30, 2015
(amounts expressed in thousands)

Program Revenues

Net {Expense) Revenue and Changes in Net Position

Charges for Operating Grants Birmingham Birmingham
Functions/Programs Expenses Services and Contributions  Airport Authority  Parking Authority Total
Nonrmajor Component Units
Birmingham Afrport Authority:

Birmingham Alrport Authority 5 43058 % 44054 % 6844 3 7838 % - 7,839
Total Birmingham Airport Authority: 43,059 44,054 6,844 7,839 - 7,838
Birmingham Parking Authority:

Birmingham Parking Authority 5,533 6,950 - - 417 417
Totai Birmingham Parking Authority: 5,533 5,050 - - 417 417

Total Nonmajor Compaonent Units: 5 485892 % BLOO4 8 6,844 7838 417 8,256
Unrestrictad investmant eamings 134 2 133
Other 847 - 247

Total General Revenues, Special

fterns, and Transfers: 1,078 2 1,080
Change in Net Position: 8,817 419 8,336
Net Position - Beginning of Year as

originally stated 429,738 5104 434,842
Restatement 4,672 4672
Net Position - Beginning of Year Restated 434,410 5,104 438,514
Net Position - Ending: $ 443,327 8 5,623 448,850

‘The notes to the financial statements ara an integral part of this statement
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City of Birmingham, Alabama
Notes to the Financial Statements
June 30, 2015

Organization and Summary of Significant Accounting Policies
A. Reporting Entity

The City of Birmingham, located in Alabama, is a municipal corporation that was
incorporated on December 19, 1871. The City operates under a Mayor-Council form of
government as provided by Act No. 425 of the Alabama Legislature {The Mayor-Council Act)
and is comprised of a Mayor elected at large and a nine-member council that is elected by
district.

The financial statements of the City have been presented in conformity with accounting
principles accepted in the United States of America {(GAAP) as applied to governmental
units. The Governmental Accounting Standards Board {GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles.

The accompanying financial statements present the City and its component units, entities for
which the City of Birmingham is considered to be financially accountable (the City is able to
impose its will on the organization or there is a potential for the organization to provide
specific benefits or specific burdens on the City). The City's discretely presented component
units are presented in total in a separate column in the government-wide financial
statements to emphasize that they are legally separate from the City.

Blended Component Unit

The Public Athletic, Cultural and Entertainment Facilities Board of the City of Birmingham
(the PACE) is a five-member board appointed by the City. The PACE imposes specific
financial burdens on the City. Although legally separate, the PACE is blended as a
governmental fund component unit into the City because the structure of the PACE meets
the GASB Statement 61 criteria for blending. The criteria assessed and determined to result
in blending is that the PACE's total debt outstanding is expected to be repaid entirely with
resources of the City.

A separate financial report for the PACE is not prepared.

Discretely presented component units

The Birmingham Airport Authority (BAA) is a seven-member board appointed by the City
and is a public corporation organized under the provisions of the Code of Alabama. The
Authority is responsible for the operations of the Birmingham-Shuttlesworth International
Airport. Because the City of Birmingham appoints the BAA’s governing body, the Authority
is included as a component unit in these financial statements. The BAA's fiscal year ends
June 30.

The BAA reimburses the City for the cost of providing security and fire protection services to
the Airport. Amounts charged by the City for the fiscal year ended June 30, 2015, totaled
$3,886,238.

The Birmingham Parking Authority (BPA) is a three-member board appointed by the City
and operates parking facilities in the City and also acts as a financing agent for certain other
parking facilities. The Authority is included as a component unit in these financial
statements. The BPA’s fiscal year ends June 30.
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City of Birmingham, Alabama
Notes to the Financial Statements
June 30, 2015

Complete financial statements for each component unit may be obtained at the following
administrative offices:

Birmingham Airport Authority Birmingham Parking Authority
5900 Airport Highway 1732 5% Avenue North
Birmingham, Alabama 35222 Birmingham, Alabarna 35203

Financial statement date: June 30, 2015 Financial statement date: June 30, 2015

Related QOrganizations

The City of Birmingham is also responsible for appointing a voting majority of the boards of
other organizations, but the City’s financfal accountability for these organizations does not
exiend beyond making the appointments. The City appoints a voting majority of the
Birmingham-Jefferson County Transit Authority (BJCTA) and the Birmingham Housing
Authority (BHA). In fiscal year 2015, the City provided funding to the BJCTA in the amount
of $10,800,000 and $39,565 to the BHA. These organizations are related organizations that
have not been included within the City’s financial statements.

8. Government-wide and Fund Financial Statements

The government-wide financial statements of the City consist of the statement of net
position and the statement of activities for all of the nonfiduciary activities of the City and its
three component units. The effect of interfund activity has been removed from these
statements. The statements report separately the governmental aclivities from the
business-type aclivities. Governmental activites are normally supported by taxes and
intergovernmental revenues, whereas business-type activities rely on fees and charges for
support. The City, as the primary government, is shown separately from its two legally
separate discretely presented component units. The City's blended component unit is
presented combined with the primary government activity.

The statement of activities demonstrates the degree to which the direct expenses of a given
function are offset by program revenues. Direcf expenses are those that are clearly
identifiable with a specific function; pregram revenues include (a) charges to customers who
purchase, use, or directly benefit from goods, services, or privileges provided by a given
function, and {b} grants and contributions that are restricted {0 meeting the operational or
capital requirements of a particular function. General revenues include ftaxes and other
items not included in program revenues.

Included in this report are separate financial statements for governmental funds, proprietary
funds (including the internal service fund), and fiduciary funds, even though the latter are
excluded from the government-wide financial statements. The City reporls its major
individual governmental funds as separate columns in the fund financial statements.

An internal service fund (which provides services primarily to other funds of the government)
Is presented, in summary form, as part of the proprietary fund financial statements. Since
the principal users of the internal services are the City's governmental activities, the financial
statements of the internal service fund are consolidated into the governmental activities
column when presented at the govermment-wide level, The cosis of these services are
charged to the appropriate functional activity.
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Surpluses or deficits in the internal service funds are allocated back to customers at the
government-wide level statement of aclivities. There are no reconciling items between the
business-type activities column at the govermment-wide level and the proprietary fund
statements at the fund level because the internal service fund does not provide services to
the City's enterprise fund.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. The government-wide financial statements, the proprietary fund
financial statements, and the fiduciary fund financial statements are all reported using the
economic resources measurement focus and the accrual basis of accounting.  Under this
focus and basis, revenuses are recorded when eamed and expenses are recorded when a
liability is incurred, regardless of when the cash is received or expended.

Property taxes are recognized as revenues in the year of their levy; grants and similar items
are recognized as revenue when all the eligibility requirements of the providers have been
met.

All governmental funds are accounted for using the current financial resources
measurement focus and the modified accrual basis of accounting. Under the modified
accrual basis of accounting, revenues are recorded when they are both measurable and
available. The City of Birmingham considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period, the major sources of accrued revenue
are the various husiness and ad valorem taxes the City collects as well as grant revenues.
Expenditures are recorded when the liability is incurred, consistent with accrual accounting.
Debt service expenditures, claims and judgments, as well as expenditures related to
compensated absences are recorded only when payment is due.

The preparation of financial statements, in conformity with generally accepted accounting
principles, requires management to make estimates and assumptions tha! affect the
reported amounts of assets and liabilities, contingent liabilites and the reported amount of
revenues and expenditures/expenses during the reporting period. Actual results could differ
from those estimates.

Subsequent events were evaluated through the date the financial statements were issued.

For the purposes of the statement of cash flows, highly liquid investments with a maturity of
three months or less when purchased are considered to be cash equivalenis.
The City of Birmingham reports the following major governmental funds;

The General Fund is the City's primary operating fund and accounts for all financial
resources except those required to be accounted for in other funds.

The General Bond Debt Reserve Fund accounts for the receipt of property iaxes
earmarked for debt service on bonds by constitutional and authorizing initiatives and
issued pursuant to a voter referendum.
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The General Bond Debt Service Fund accounts for the payment of principal and interest on
general obligation bonds.

The Birmingham Fund is considered a Special Revenue Fund and accounts for proceeds
the City received from the sale of the Industrial Water Board. The Birmingham fund is
considered a reserve fund set aside for use in emergency situations andfor as revenue
shortages or budgetary imbalances occur. Funds may be appropriated as follows: (a)
Operating Budget Amendments or other appropriations for any fiscal year, not exceeding
5% of the five year average market value of the fund, by majority council vote; (b) Any
other additional amount for any lawful purpose with majority Council vote and a declaration
of extraordinary circumstance.

The Capital improvement Fund accounts for funds from miscellaneous sources used for
various capital improvement projects which are not financed by debt issuance.

The 2013-A Bonds Fund is used to account for various capital projects financed by these
bonds.

The 2014 Bond Fund is used to account for the refinancing of various outstanding bonds.

The City of Birmingham reports the following proprietary fund as a major proprietary fund:

The Emergency Management Communications District accounts for the operation of the
Enhanced Universal Emergency Number Service (E911).

The Pension Funds account for the activities of the City’s three pension plans.

The accompanying financial statements reflect the elimination of interfund activity with the
exception of the charges to the City's proprietary fund. These amounts are shown on the
statement of net position as internal balances.

The operating revenues of the proprietary fund include charges to customers for the
operation of the 911 telephone service. Nonoperating revenues include investment
earnings. The operating expenses of the proprietary fund are those expenses incurred in
the normal operations of providing the 911 services, as well as depreciation of the capital
assets.

The operating revenues of the City's internal service fund are fees from the City and City
employees for health care benefits. The operating expenses of the internal service fund are
for health care and prescription drug claim payments.

D. Assets, Liabilities, and Deferred Qutflows/Inflows of Resources and Net Position,
or Fund Balance

1. Deposits and Investments — Cash and cash equivalents include amounts in demand
deposits as well as short-term investments with a maturity date within three months of
the date acquired by the City. State statutes authorize the City to invest certain funds
in U. S. government obligations, U. S. government agency obligations, U.S. corporate
stock, U.S. debt, State of Alabama obligations, county obligations, and other
municipal obligations. The City invests its funds in accordance with State law.
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All investments, including those of the City's component units, are reported at fair
value, market value, or best available estimates. Short-term investments are
reported at cost which approximates market value. Securities traded on a national or
international exchange are valued at the last reported sales price reported by such
exchange. All investments have established markets to determine their fair value.

2. Receivables and Payables — The City shows “due to/from other funds” at the end of

the fiscal year to show any current outstanding balances from lending/borrowing
arrangements between funds.

The City shows receivables at June 30, 2015, consisting of the following:

Business -
Governmental Type Total Primary
Activities Activities Government

Taxes Receivable $ 31,788,483 - % 31,788,483
Customers and Other 8,838,147 - 8,838,147
Other Governments 2,117,636 - 2,117,636
Gross Receivable 42,744,266 - 42,744,266
Less: allowance for
Uncollectible (6,370,580) - (6,370,580)
Net Receivable $ 36,373,686 - $ 36,373,686

Taxes Receivable — All property taxes levied by the State of Alabama, the City,
Jefferson and Shelby Counties, are assessed by the Jefferson and Shelby County
Tax assessors and collected by their tax collectors. The property tax calendars
specify the following actions and dates:

Levy (assessment date) September 30

Lien date September 30

Due date October 1

Collection dates October 1 to December 31
Delinquent date January 1

The City of Birmingham receives a 4% sales tax for the sale of tangible goods within
the City limits and a 1% occupational tax on wages of persons employed within the
City limits. These tax collections are remitted to the City on a monthly basis. All
amounts remitted within the fiscal period are included in revenue; taxes due within
the fiscal year but remitted to the City after year-end are accrued in both the
government-wide and fund financial statements.

Inventories and Prepaid ltems — Inventories are valued on the average cost basis.
Inventory consists of expendable supplies held in the General Fund for consumption.
The cost is recorded as an expenditure at the time individual items are used
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(consumption method). Payments made to vendors for services that will benefit
periods beyond June 30, 2015 are recorded as prepaid items,

4. Restricted assets — Certain assets of the Birmingham Airport Authority (component
unit) are restricted by the terms of federal grants and programs, These particular
funds are restricted for designated capital projects.

5, Capital agsels — Capital assets include property, buildings, furniture, other equipment,
and infrastructure. Capital assets are reporied in the applicable governmental or
business-type activities columns in the government-wide financial statements. Capital
outlays are recorded as expendifures of the governmental funds. Capital assets, other
than infrastructure, are defined by the Cily as items with an estimated useful life of
three years or more and an individual cost in excess of $5,000. Capital assets are
recorded at cost where historical cost is available or at estimated historical cost if
actual cost is not available. Donated capital assels are recorded at their estimated
fair value at time of donation. The costs of normal repairs and maintenance that do
not add fo the value of the assel, or materially extend useful lives, are expensed.
Upon sale or retirement of capital assetls, the cost and related accumuiated
depreciation are eliminated from the respective accounts and any resuifing gain or
loss is included in the results of operations.

Capital assets are depreciated using the straight-line method over the following
estimated useful lives:

ASSETS YEARS

Buildings, capital facilities 50
and improvements

Furniture and equipment 3-20

Infrastructure 25 -850

The City recognizes the intrinsic value of historical works and collections. As such,
fhe City has adopted a policy that these items will not be considered capital items
and subject to depreciation. This policy covers the historical works and collections
housed at the City's various museums. Should the sale of any of these items occur,
the City is commifted to using the funds generated from the sale to purchasing other
similar collectibles.

6. Compensated absences — City of Birmingham employees eam vacation leave at
graduated rates based on the employee’s length of service (one day per month of
service, Initially), and up to 40 days of unused leave may be carried over to the
following year, Vacation pay is accrued when incurred in the government-wide
financial statements. The City does not have a policy for vested sick pay, thus no
liability for accumulated unpaid sick leave is accrued.

7. Long-term obligations — Long-term debt and other long-term obligations are reported
in the government-wide financial statemenis. Bond premiums and discounts are
deferred and amortized over the life of the bonds. Bonds payable are reported net of
the applicable bond premiums and discounts. As per GASB 65, bond issuance costs,
other than insurance cost, are expensed in the period incurred. Prepaid insurance
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cost should be reported as deferred charges and amoriized over the term of the
related debt.

In the fund financial statements, any bond premiums and issuance costs have been
recognized in the current pericd. The face amount of the new debt issued and the
premiums received are reporfed as other financing sources; issuance cosis are
reported as debl service expenditures.

Equity classification — In the government-wide statements, equity is classified as net
position and displayed in three compenents: a. Net investment in capital assets
(consists of capital assets including restricted capital assets, net of accumulated
depreciation and reduced by the oulstanding balances of any bonds, morlgages,
notes, or other borrowings that are attributable to the acquisition, construction, or
improvement of those assets); b. Restricted net pesition (consists of net position with
constraints placed on the use either by (1) external groups such as creditors,
grantors, contributors, or laws or requlations of other governments; or (2) law through
constitutional or enabling leglsiation); ¢, Unrestricted net position — all other net
position that does not meet the definition of “restricted” or “net investment in capital
assets”.

In the fund financial statements, governmental funds report aggregate amounts for
five classifications of fund balances on the constraints Imposed on the use of these
resources. The nonspendable fund balance classification includes amounts that
cannot be spent because they are either (a} not in spendable form-prepaid items or
inventories; or (b) legally or contractually required to be maintained intact.

The spendable portion of the fund balance comprises the remaining four
classifications: restricted, committed, assigned, and unassigned.

Restricted fund balaence — This classification reflects the constraints imposed on
resources either (a) externally by creditors, grantors, contributors, or laws or
regulations of other governments; or (b) imposed by law through constitutional
provisions or enabling legislation.

Committed fund balance — These amounts can only be used for specific
purposes pursuant to constraints imposed by ordinances of the City Council, the
government’s highest level of decision making authority, Those committed
amounts cannot be used for any other purpose unless the City Council removes,
or changes the commitment by taking the same action it employed to impose the
commitment. This classification also includes contractual obligations to the extent
that existing resources in the fund have been committed for use in satisfying
those contractual requirements.

Assigned fund balance — This classification reflects the amounts constrained by
the City’s "intent” to be used for specific purposes, but are nsither restricted nor
committed. The City Council and Finance Director have the authority to assign
amounts o be used for specific purposes. Assigned fund balances include all
remaining amounts {(except negative balances) that are reported in governmental

45



City of Birmingham, Alabama
Notes to the Financial Statements
June 30, 2015

funds, other than the General Fund, that are not classified as nonspendable and
are neither restricted nor committed.

Unassigned fund balance — This fund balance is the residual classification for the
General Fund. It is also used to report negative fund balances in other
governmental funds.

When both restricted and unrestricted resources are avallable for use, it is the City's
policy to use resources, in the following order and as needed: restricted resources,
unrestricted resources, committed or assigned resources, and finally unassigned
resources.

9. Deferred outflows/inflows of resources — In addition o assets, the statement of net
position will sometimes report a separate section for deferred outfiows of resources.
This separate financial statement element, deferred outflows of resources,
represents a consumption of net position that applies to a future period(s) and so wilt
not be recognized as an outflow of resources {(expense/expenditure) until then.

10. Recently issued pronouncements

The GASB issued Statement No. 68, Accounting and Financial Reporting for
Pensions an amendmen!t of GASB No. 27 (GASB 68) to establish standards for
measuring and recognizing liabilities, deferred oufflows of resources, deferred
inflows or resources, and expensesfexpenditures. For defined benefit pensions, this
Statement identifies the methods and assumptions that should be used to project
benefit payments, discount projected benefit payments to their actuarial present
value, and attribute that present value to periods of employee service. Note
disclosure and required supplementary information requirements about pensions
also are addressed. The requirements of GASB 68 are effective for fiscal year 2015.
The City implemented GASB 68 during the current fiscal year and the City has
shown, $(479,0786) the cumulative effect of applying this statement, as a restatement
of the beginning balance of net position for period ending June 30, 2015.

The GASB issued Statement No. 68, Government Combinations and Disposals of
Govarnment Operations (GASE 68) to improve accounting and financial reporting for
U.S. state and local governments’ combinations and disposals of government
operations. The requirements of GASB 89 are effective for fiscal year 2015 and the
City will follow this guidance when applicable.

The GASB issued Statement No. 70, Accounting and Financial Reporting for
Nonexchange Financial Guarantees {GASB 70) to enhance the comparability of
financial statements among governments by requiring consistent reporting by those
governments that extend nonexchange financial guarantees and by those
governments that receive nonexchange financial guarantees. The requirements of
GASB 70 are effective in the cument fiscal year and the City follows this guidance
when applicable.

The GASB issued Statement No. 71, Pension Transition for Conftributions Made
Subseguent fo the Measurement Date — An Amendment o GASB Sfatement 68
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(GASB 71) was issued to eliminate the source of a potential significant
understatement of restated beginning net position and expense in the first year of
implementation of GASB 68 in the accrual-basis financial statements of employers
and nonemployer confributing entites. GASB 71 is required to be applied
simultaneously with the provisions of GASB 68 (fiscal year 2015). The City
implemented GASB 71 this year,

The GASB issued Statement No. 72, Fair Value Measurement and Application
(GASB 72) This statement addresses accounting and financial reporting issues
related to fair value measurements. The requiremenis of CASB 72 are effective for
fiscal years beginning after June 15, 2015 {fiscal year 2018). The City is currently
evaluating the impact that GASB 72 may have on its financial statements.

The GASB issued Statement No. 73, Accounting and Financial Reporting for
Pensions and Related Assels That Are Not within the Scope of GASEB Statement 68,
and Amendmenis o Certain Provisions of GASB Statements 67 and 68 (GASB 73)
to establish standards of accounfing and financial reporting for defined benefit
pensions and defined contribution pensions that are provided to the employees of
state and local governmental employers and are not with the scope of Statement 68.
The requirements of GASB 73 are effective for fiscal years beginning after June 15,
2015 {fiscal year 2018). The City is currenily evaluating the impact that GASB 73
may have on its financial statements.

The GASB issued Statement No. 74, Financial Reporting for Postemploymerit
Benefit Plans Other Than Pension Plans-replaces Statement No. 43 and Statement
No. 57 (GASB 74) The objective of this statement is to improve financial reporting
primarily through the enhancement of note disclosures and schedules of required
supplementary information that will be presented by OPEB plans that are within its
scope. The requirements of GASB 74 are effective for fiscal years beginning after
June 15, 2016 (fiscal year 2017). The City is currenily evaluating the impact that
GASB 74 may have on its financial statements.

The GASB issued Statement No. 75, Accounting and Financial Reporting for
Postempioyment Benefit Plans Other Than Pensions-replaces Statement No. 45
{GASB 75) This statement requires governments to report a liability on the face of
the financial statements for the OPEB that they provide. The requirements of GASB
75 are effective for fiscal years beginning after June 15, 2017 (fiscal year 2018). The
City is currently evaluating the impact that GASB 75 may have on its financial
statements.

The CGASB issued Statement No. 76, The Hierarchy of Generally Accepted
Accounting Principles for State and Local Governments (GASB 78) This statement
redefines the hierarchy of general accepted accounting principles (GAAP). The
requirements of GASB 76 are effective for fiscal years beginning after June 15, 2015
{fiscal year 2018}, and should be applied retroactively. The City is currently
evaluating the impact that GASB 76 may have on its financial statements.
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Stewardship, Compliance, and Accountabhility
A. Budgetary Information

The annual budget for the City of Birmingham’s General Fund is adopted on a basis
consistent with generally accepted accounting principles. Budgets for the Special Revenue
and Capital Projects Funds are adopted on an individual project basis. Budgets are
prepared for the Debt Service Fund based on general obligation bond resolutions.

On or before May 20, the Mayor submits to the City Council a proposed General Fund
operating budget for the upcoming fiscal year commencing July 1. The proposed budget
includes proposed expenditures and the means of financing them. Subsequently, a public
hearing is held to obtain taxpayer comments; and prior to July 1, the official budget is
enacted through passage of an ordinance.

The City's budget is prepared by fund, function, and department. The individual
departments are authorized by the Mayor to make transfers of appropriations within their
departments; however, any revisions that alter the total expenditures of any fund or transfer
between departments must be approved by City Council. The legal level of budgetary
control is the department level. This year's General Fund budget was amended as needed
throughout the year by City Council action, provided that adequate funds were available at
the time of the amendments.

Encumbrance accounting is used in governmental funds. All general fund purchase orders
lapse at year end and are reestablished along with their appropriations as needed in the
new fiscal year. All purchase orders in capital projects and special revenue funds do not
lapse and appropriations are reappropriated in the next fiscal year.

B. Fund Deficits of Non-Major Funds

Deficits in net position/fund balance of non-major funds at June 30, 2015 are as follows:
Special Revenue Fund

Grants Fund $5,697,655
Proprietary Fund
Internal Service Fund $8,536,699

Deficits in the Grants Fund results from expenses incurred for projects that were not reimbursed
at June 2015. This deficit will be resolved when grant reimbursements are received in the future.

Deficits in the Internal Service Fund result from expenses incurred in excess of funding related
to the City’s healthcare costs. The City is exploring plan changes to cover costs. The City is
annually appropriating funds to amortize the deficit, from its general fund resources.
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lll. Detailed Notes on All Funds
A. Deposits and Investments

Deposits - At June 30, 2015, the carrying amount of the City’s demand deposits, certificates of
deposits, and money market investments in all funds was $295,765,649 and the bank balance
was $314,692,635.

Financial institutions utilized as depositories by the City must provide evidence of their
designation by the Alabama State Treasurer as a qualified public depository under the Security
of Alabama Funds Enhancement Act (SAFE). The City requires that the qualified public
depository (QPD)} hold collateral for all its public deposits on a pooled basis in a custody
account established by the State Treasurer, as SAFE administrator. In the unlikely event a
public entity should suffer a deposit loss due to QPD insolvency or default, a claim form would
be filed with the State Treasurer who would use the SAFE pool collateral or other means to
reimburse the loss.

Investments - At June 30, 2015, the City of Birmingham had the following investments:

Weighted Avg. Maturity

Investment Type Fair Value (years)

U.S. Gowvt. agency obligations ~ $ 71,320,719 5.63
U.S. Treasuries 70,238,847 7.68
U.S. Corporate debt 159,520,344 5.83
U.S. Corporate stock 737,730,465 -
Alternative Investments 104,197,948 -
Total fair value $ 1,143,197,048

Portfolio weighted avg. maturity 6.21

Retirement & Relief System
The City's investment poiicy for its Retirement and Relief System does limit investment
maturities as a means of managing its exposure to fair value losses arising from increasing
interest rates.

Investments Highly Sensitive to Interest Rate Changes

The City invests in morigage-backed securities, representing U.S. government agency
obligations with a fair value of $5,668,717. Mortgage-backed securities are based on cash
flows from the collection of mortgages. Prepayments arise when, for example, mortgage
holders redeem their mortgages early. The investor’s investment is returned early, or in
extreme cases not returned at all. Mortgage-backed securities may be considered to be
investments with terms that may cause their fair values to be highly sensitive to interest rate
changes.

Credit Risk: Credit risk exists when there is a possibility the issuer, or other counterparty to an

investment, may be unable to fulfill its obligations. GASB statement Number 40 requires
disclosure of credit quality ratings for investments in debt securities as well as investments in
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external investment pools, money market funds, bond muiual funds, and other pooled
investments of fixed-income securities.

Investments may be aggregated by rating category within the disclosure. Ratings are set by
nationally recognized statistical rating organizations (Fitch Ratings, Moody’s Investors Service,
and Standard & Poor's). In cases where an investment is unrated, a disclosure noting that the
investment is unrated is required.

The City's investments included the following bonds at June 30, 2015:

Description Rating Fair Value
U.S. Govermment Agency Discount Notes,
Bonds AA $ 141,559,568
U.8. Corporate Bonds AAA 5 795,224
AA 20,485,827
A 70,615,736
BBB 34,038,203
BB 24,091,487
B 9,347,501
CCC 148,386
159,520,344

$ 301,078,910

The City, at this time, does not have a formal credit risk policy.

Concentration of Credit Risk - A concentration in credit risk exists when investments in any
one type represents 5 percent or more of total investments and must be disclosed. Excluded
from this requirement are Investments Issued or explicitly guaranteed by the U.S. government
and investments in mutual funds, external investment pools and other pooled investments.

There were no investments held at June 30, 2015, which represented 5 percent or more of total
investments.

Securities Lending Transactions — Under the provisions of State statutes, the City lends
securities to broker-dealers and other entities (borrowers) for collateral that will be returned for
the same securities In the future. One of the City's custodial banks manages the securities
lending program and receives both cash and domestic bonds as collateral. The collateral
securities cannot be pledged nor sold by the City unless the bomrower defaults. Collateral
securities are initially pledged at 102% of the market value of the securities lent and this
collateral is adjusted weekly to maintain the 102% level. The City's Pension Plans authorize the
lending of domestic bonds and equity securities. The cash collateral is invested in commingled
short-term fixed income accounts. The City, as a program participant, assumes the risk that {a)
the overnight investment yield will not equal or exceed the rebate rate, (b) a loss of principal in
the overnight investment, and (¢) the collateral will not be sufficient if called upon to repurchase
the lost security. The markst value of collateral held and the market value {USD) of securities
on loan for the client as of June 30, 2015 was $140,686,355 and $137,195,548, respectively.
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The City has incurred no material loss through its participation in the securities lending program
to date.

B. Capital Assets

Capital asset activity for the year ended June 30, 2015 was as follows (in thousands):

June June
30, 30,
2014 Increases Decreases 2015
Governmental activities:
Capital assets, nondepreciable:
Land $ 153,167 $ - § - § 153,167
Construction in progress 79,296 31,117 4,061 106,352
Land, infrastructure projects 16,647 - - 16,647
Total nondepreciable capital
assets 249,110 31,117 4,061 276,166
Capital assets, depreciable:
Buildings and capital facilities 320,361 435 - 320,796
Furniture and other equipment 168,582 7,621 2,165 174,038
Infrastructure 215,641 3,856 - 219,497
Total depreciable capital assets 704,584 11,812 2,165 714,331
Less accumulated depreciation:
Buildings and capital facilities 113,727 4,628 - 118,355
Furniture and other equipment 135,756 8,162 2,140 141,778
Infrastructure 143,527 3,245 - 146,771
Total accumulated depreciation 393,011 16,035 2,140 406,906
Net depreciable capital assets 311,573 (4,123) 25 307,425
Governmental activities,
net capital assets $ 560683 $ 26,994 § 4,086 $ 583,591
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In 1999, the City entered into an operating lease with a non-profit organization to lease zoo
property for a nominal amount annually. The first lease period was for 25 years with two 25
year incremental extensions at the discretion of the City. Any zoo property purchased
(excluding animais) by the lessee during the term of this lease is City property. The additions
for the current year are as follows: construction in progress $282,523; buildings and capital
facilities $311,816; and furniture and other equipment $127,630 for a total increase in zoo fixed
assets of $721,969. Accumulated depreciation was increased by $1,5657,677 related to these
assets,

The Public, Athletic, Cultural, and Entertainment Board is public corporation that was created in
August of 2011. The PACE's structure qualifies as a blended component unit of the City. The
PACE owns certain buildings and capital facilities, such as the Regions Field and the Negro
Southern League Baseball Museum.

June June
30, 30,
2014 Increases Decreases 2015
Business-type
activities (in
thousands):
Buildings and
other capital
facilities $ 1,025 $ - % - $ 1,025
Furniture and
other equipment 6,144 133 - 6,277
Total capital
assets 7,169 133 - 7,302
Less accumulated
depreciation:
Buildings and
other capital
facilities 481 20 502
Furniture and
other equipment 2,520 431 - 2,952
Total
accumulated
depreciation 3,002 452 3,454
Business-type
activities,
net capital
assets $ 4,167 $ {319)  §$ $ 3,848
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Depreciation expense was charged to the following functions (in thousands):

Governmental activities:

Public safety, including depreciation of infrastructure assets $ 7,049
Streets and sanitation 2,517
Cultural and recreation 2,875
General government 3,594

Total depreciation - governmental activities $ 16,035

Business-type activities:

E-911 operations 3 452

C. Interfund Balances / Transfers

During the course of normal operations, the City has numercus transactions between funds to
provide services, construct assets, service debt, etc. Their transactions are generally reported
as interfund transfers. No expectation of repayment between funds is expected related to these
interfund transfers. The composition of interfund transfer amounts for the year ended June 30,
2015, is as follows (in thousands):

Non-
General Debt Capital Major
Transfers Out Fund Service Projects Funds Totals

General Fund 3 - % - 3 2,996 % 234 % 3,230
Debt Reserve - 33,191 - - 33,191
Capital Imp Fund 15 - - 800 815
Birmingham Fund 4,033 - - - 4,033
2013-A Bonds - - - 2,176 2,176
Non-Major Funds 64 - - 4,932 4,996

$ 4112 $§ 33191 § 2,996 % 8,142 § 48,441

The general fund reported a due from the internal service fund of $5,542,000 which represents
amounts due the general fund from the internal service fund for operating costs,
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D. Long-term Debt

General obligation bonds

The City issues general obligation bonds to provide funds for the acquisition and/or
construction of capital assets. The bonds are direct obligations of the City and the full faith
and credit of the City is pledged to the repayment of the bonds. Bonds outstanding at June
30, 2015, are as follows (in thousands):

Bond Series/Interest Rate Maturity

2002-B; 4.25% 12/01/2015 $ 50
2005-A; 5.75% 11/01/2045 1,625
2006-A; 4.00%-5.00% 04/01/2024 34,240
2006-B; 5.00% 10/01/2015 9,110
2007-A; 4.00%-5.00% 12/01/2032 51,270
2013-A; 1.36%-5.00% 03/01/2043 68,061
2013-B; 4.00% 03/01/2034 2,890
2014-WFB, 4.574% 11/01/2023 19,885
2014-A; 3.00%-5.00% 12/01/2032 44,980
2014-C; 4.27% 04/01/2022 16,040
2014-D; 4.45% 12/01/2024 12,120
2015 PNC — Bond Ant. Notes 01/05/2016 8,000
2015 Citizens — Bond Ant. Notes 01/05/2016 2,000
Total City bonds $ 270,071
2013-A accreted interest ™ 03/01/2043 6,562
Total City bonds and accreted interest $ 276,633

* The City's Series 2013-A bonds are convertible capital appreciation bonds, which mature
from fiscal year 2017 through 2043. This amount represents accreted interest on the balance
outstanding as of June 30, 2015. The amount at full maturity will be $82,175,000,

Authorized, but unissued bonds

The City has authorized the issuance of $2,431,216 of General Obligation Bonds as part of the
City's incentive agreement with Trinity Hospital — see pages 65 and 66 for a detailed
description of this agreement. The bonds are expected fo be issued during calendar year
2015.
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Annual debt service requirements to maturity for general obligation bonds are as follows (in
thousands}):

Unaccreted
June 30, Principal Interest Interest
2016 $ 30,065 § 8773 $ 3,684
2017 14,171 7,898 2,458
2018 15,835 11,161 -
2019 16,304 10,487 -
2020 10,282 9,902 ~
2021-2025 40,985 44,194 -
2026-2030 80,662 32,622 -
2031-2035 50,6839 17,755 -
2036-2040 18,024 11,205 -
2041-2043 13,124 4,415 -
Subtotal $ 270071 % 158,412 § 6,143
Add:
Accreted intersst through
June 30, 2015 6,562 - -
$ 276,633 $ 158,412 % 6,143
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General obligation warranis and revenue warrants

The City issues general obligation warrants for the samse purposes as general obligation
bonds. Warranis are also direct general obligations of the City, for which it pledges its full faith
and credit. Under state statute, generai obligation warrants can be issued without an election
and must be issued for a period of maturity of not longer than thirty years. Revenue warrants
are tax increment financing district warranis in which ad valorem taxes are collected to fund the
debt service. The original amounts of warrants issued was $208,800,000. Warrants
outstanding at June 30, 2015, are as follows (In thousands):

Series/interest Rate Maturity
2007-B; 4%-5% 03/01/2017 1,985
2009-A; 3%-4.5% 06/01/2026 12,640
2010-A; 2%-4.5% 02/01/2018 28,355
2010-B; 4.2%-7% 02/01/2040 39,115
2012-RB; 3.99% 08/01/2025 4,740
2012-CBT; 4.375% 08/01/2022 750
2014-PNC; 1.55% 04/01/2020 3,670
2014PNC2; 1.15% 03/01/2018 3,430
2014PNC3; 1.54% 10/01/2018 1,010
2014-B; 3%-5% 03/01/2033 40,610
Total City Warrants 3 136,205
Revenue Warrants:
2014 Tax Increment Financing; 2.89% 09/01/2008 17,025
Total Warrants and Revenue Warrants $ 153,230
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Annual debt service requirements to maturity for the City's general obligation warrants and
revenue warrants are as follows {(in thousands):

June 30 Principal Interest
20186 3 14,715 $ 5,808
2017 16,127 5,329
2018 16,764 4,696
2019 7,162 4,124
2020 7,096 3,877
2021-2025 34,305 15,455
2026-2030 30,311 8,665
2031-2035 15,080 3,780
20386-2040 11,670 1,374
Total 153,230 $ 53,199
$
PACE Bonds:
Series/Interest Rate
Mafurity
2011-A(PACE) 4.00% (see Table F-3) 10/01/2041 52,095
2011-B (PACE) 4.00% (see Table F-3) 10/01/2041 7,845
Total PACE bonds 59,940
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Annual debt service requirements to maturity for the PACE bonds are as follows (in thousands):

June 30 Principal Interest
2016 $ 1,645 § 1,993
2017 1,695 1,938
2018 1,750 1,881
2019 1,810 1,822
2020 1,870 1,761
2021-2025 10,325 7,814
2026-2030 9,625 8,830
2031-2035 10,530 7,477
2036-2040 13,935 4,008
2041-2042 6,755 391

Total $ 59,040 $ 37,915

Total outstanding bonds and warrants payable (in thousands):

Bonds payable $ 270,071
Warrants payable 136,205
Revenue warrants 17,025
PACE Bonds payable 59,940
483,241

Less current maturities (46,425)
Unamortized premium and discount 26,664
Total bonds and warrants payable (noncurrent) $ 463,480
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Changes in long-term liabilities (in thousands):

Due
Balance Balance Within
July 1, June 30, One
Governmental activities: 2014 Addition Reduction 2015 Year
Bonds and warrants
payable § 537,206 $ 141648 % (169,040) § 509905 $ 46,425
Capitalized leases 762 - (212} 550 217
Worker's compensation
claims 17,956 1,074 - 19,030 -
Compensated absences 15,430 12,204 {11,282) 16,352 3,391
Closure and postclosure
costs 14,786 830 - 15,815 -
OPEB liability 30,509 6,688 - 37,197 -
Total $ 616739 § 162445 & (180,534) $ 598649 § 50,033

The City’s general fund is typically used fo liquidate long-term liabilities with the exception of
bond debt service, which is paid from the City's Bond Debt Reserve Fund, and the PACE
bonds, which are paid from The Special Lodgings Tax and Stadium Lease Revenues.

QOn October 1, 2014, the City issued $1,010,000 of its General Obligation Warrants Series 2014-
PNC3. The Warrants were issued to finance the purchase of and installation of computer
equipment, used by various City departments. The warrants mature on Qctober 1, 2015
through 2018,

On October 30, 2014, the City issued its $16,040,000 Taxable General Obligation Refunding
Bonds, Series 2014-C. The Bonds were issued to advance refund those of its General
QObligation Bonds, Series 2008-A maturing in 2019, 2021 and 2022. The refunding bonds
mature over the same period as the refunded bonds. The Series 2014-C bonds are taxable
bonds, with an interest rate of 4.27% and a True Interest Cost of 2.30%. The City has an option
to refund these bonds between July 3, 2018 and October 1, 2016 at an interest rate of 4.11%
and a True Interest Cost of 2.30%. When the City exercises its option to refund the Bonds, net
present value savings of the refunding transaction will be $655,392, or 4.09% of the principal
amount of bonds being refunded.

On Qctober 30, 2014, the City issued its $12,120,000 Taxable General Obligation Refunding
Bonds, Series 2014-D. The Bonds were issued to advance refund those of ifs General
Obligation Bonds, Series 2007-A maturing in 2018, 2019, 2022, 2023 and 2024. The refunding
bonds mature over the same period as the refunded bonds. The Series 2014-D bonds are
taxable bonds, with an interest rate of 4.455%, and a True Interest Cost of 2.54%. The City has
an option to refund these bonds between September 2, 2016 and December 1, 2016 at an
interest rate of 3.91% and a True Interest Cost of 2.53%. When the City exercises its option to
refund the Bonds, net present value savings of the refunding transaction will be $744,087, or
6.14% of the principal amount of bonds being refunded.
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On November 6, 2014, the City issued its $44,980,000 General Obligation Refunding Bonds
Series 2014-A. The Bonds were issued to advance refund those of its General Obligation
Bonds, Series 2007-A maturing in 2020 — 2024, 2027, 2029, and 2032, The refunding bonds
mature over the same period as the refunded bonds. The Series 2014-A Bonds are tax-exempt
bonds, with an average interest rate of 4.86%, and a True Interest Cost of 3.37%. The
transaction resulted in a net present value savings of 2,080,037, or 4.32% of the principal
amount of bonds being refunded.

On November 6, 2014, the City issued its $40,610,000 General Obligation Refunding Warrants,
Series 2014-B. The Warrants were issued to advance refund those of its General Obligation
Warrants, Series 2006-C maturing in 2017 — 2026, 2031, 2032, and 2033 and also those of its
General Obligation Warrants, Series 2007-B maturing in 2018 — 2023, 2027 and 2030. The
refunding warrants mature over the same period as the refunded warrants. The Series 2014-B
Warrants are tax-exempt warrants, with an average interest rate of 4.76%, and a True Interest
Cost of 3.02%. The transaction resulted in a net present value savings of $2,795,279 or 6.50%
of the principal amount of bonds being refunded.

On December 17, 2014, the City issued $17,503,000 Tax Increment Financing District No. 1
Revenue Warrant Series 2014. The Warrants were issued to currently refund the City's Tax
Increment Finance District 1 Revenue Warrant No. 1 and Tax Increment Finance District 1
Revenue Warrant No. 2, both dated November 6, 2009. The final maturity of the refunding
warrants is September 1, 2028. The Series 2014 Warrants are tax-exempt warrants, with an
interest rate of 2.89%. The refinancing was undertaken to align debt service with TIF revenues.
In addition to TIF revenues, the Warrants are payable from a General Obligation Funding
Agreement from the City. The transaction resulted in a net present value savings of
$1,260,000.

On January 30, 2015, the City issued $10,000,000 of its 2015 General Obligation Bond
Anticipation Notes due January 5, 2015. This General Obligation Note was issued in
anticipation of issuing authorized but unissued bonds and will be repaid from the proceeds of
such future issuance of bonds.

. Risk Management

The City of Birmingham is exposed to various risks of loss related to torts, theft, errors and
omissions, job-related illnesses and injuries, and natural disasters. Risk management is the
process of managing the City’s activities to minimize the adverse effects of certain types of
losses and to obtain resources to provide for, or restore the economic damages of those losses.
The City manages its risk through self-insurance (risk retention) and through the purchase of
insurance with a commercial insurance carrier (risk transfer).

The City is self-insured for its Workers’ Compensation liability. The city currently has in force an
excess workers compensation insurance policy, whereby the City retains the first $1,000,000 of
liability per claim and has a $2,000,000 corridor deductible. The City had a professional actuary
estimate its liability at June 30, 2015. This amount was caiculated to be $19,029,652 and has

60



City of Birmingham, Alabama
Notes to the Financial Statements
June 30, 2015

been accrued on the government-wide financial statements. The changes to the liability for
workers compensation claims are shown below (in thousands):

Current Year
Claims and

Beginning Changes in Claim Ending

June 30 Liability Estimates Payments Liability
2015 17,956 1.073 - 19,030
2014 17,209 747 - 17,956
2013 14,2569 2,950 - 17,209
2012 14,265 (B) - 14,258
2011 11,947 2,318 - 14,265
2010 2,836 9,111 - 11,847

The City is also self-insured for its Employee Health Plan (the Plan). The Plan is accountad for
in an Internal Service Fund and is externally administered. Contributions for City employees and
their dependents are shared by the City and the employee. Liabilities of the fund are reported
when it is probable that a loss has occurred and the amount of the loss can be reasonably
estimated. Liabilitiss include an amount for claims that have been incurred, but not reported
(IBNRs). Stop-loss insurance is maintained for this program at $325,000 per individual. Claims
have exceeded insurance coverage three of the last four years. It is anticipated that all claims
outstanding as of June 30, 2015 will be paid during the next fiscal year.

Changes in claims liability for the last two years are as follows;

Beginning of

Fiscal year Incurred Claim End of Fiscal

Liability Claims Payments Year Liability
2014-2015 $ 2,850,000 $ 49681404 § 49581404 § 2,950,000
2013-2014 2,500,000 48,799,724 48,449,724 2,850,000

The City is a defendant in numerous suits and has been notified of numerous claims against it
arising from alleged defective sidewalks and streets, aileged negligence relating to motor
vehicles and other matters relating to the normal operation of a municipality such as
employment and contract disputes, as well as suits and claims arising from the alleged denial of
civil rights. Section 11-93-1 et seq. of the Code of Alabama 1975, as amended, places a limit of
$100,000 with respect to the City's liability for any bodily Injury or death resulting from a
negligent or wrongful act of one of the City's agents, officers, or employees. That provision
further places a limit of $300,000 with respect to the City's liabllity, In the aggregate, where more
than two persons have claims or judgments on account of personal injuries and deaths arising
from a single occurrence. The Supreme Court of Alabama has upheld the constitutionality of
this statute. The City is self-insured. Any liability resulting from a sult or claim is covered by
funds of the City which are available to discharge such liability without impairing the City's ability
to perform any of its other obligations. The City covers all legal claims out of its General Fund
resources. Claims and liabilities are recorded when it is probable that a loss has occurred, and
the amount of that loss can be reasonably estimated. At June 30, 2015, the estimated amount
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of these liabilities totaled $15,211,018 and is considered a current liability. The liability is the
City's best estimate based on available information.

Below is a list of significant pending claims or litigation:

RAILROAD LITIGATION

The City of Birmingham is litigating a number of diesel fuel tax refund cases pursuant to the
Railroad Revitalization and Regulatory Reform Act (i.e. the “4-R Act’). These cases have been
placed on the administrative dockets of several state and federal courts pending a resolution of
CSXT v, Department of Revenue of Alabama in the United States Northem District of Alabama.
The Eleventh Circuit recently remanded CSXT v. Deparfment of Revenue of Alabama to the
federal trial court to determine whether the State of Alabama ftruly discriminated against the
raifroad in favor of its competition and whether the State assessed “roughly equivalent” taxes on
these competitors, With these developments in the federal court, the City of Birmingham has
filed to have its cases move forward to trial. The City has requested that these aclions be
consolidated: however, the courts have yet to render a decision on the City's motions.

CS8X Transportation, Inc. v. City of Birmingham, CV2010-001772, remains on administrative
docket and outside counsel will be filing to have the case proceed upon consolidation. CS8X
claims a refund under the Railroad Revitalization and Regulatory Reform Act for sales and use
taxes paid for diesel fuel purchases for years 2004, 2005, 2006 and through October 2007.
Refund sought $3,124,475.20. Pre-judgment interest of $3,405,677.97 sought. Total refund
sought is $6,530,153.17.

C8X Transportation, Inc, v, City of Birmingham, CV2012-804061, remains on administrative
docket and outside counsel will be filing to have the case proceed upon consolidation. CSX
claims a refund under the Railroad Revitalization and Regulatory Reform Act for sales and use
taxes paid for diesel fuel purchases from November 2007 through November 2008. Refund
sought $2,222,384.50. Pre-judgment interest of $2,133,489.12 sought. Total refund sought is
$4,355,873.62.

CSX Transporttation, tnc. v. Gity of Birmingham, CV2013-804854, remains on administrative
docket; however, outside counsel will be filing to have the case proceed upon consolidation.
CS8X claims a refund under the Rallroad Revitalization and Regulatory Reform Act for sales and
use taxes pald for diesel fuel purchases from December 2008 to January 2011. Refund sought
$2,830,184.48, Pre-judgment interest of $1,443,399.1¢ sought. Total refund sought is
$4,273.593.68.

BNSF Railrcad v. Cily of Birmingham, CV2010-8030864, remains on the administrative docket;
however, outside counsel will be filing to have the case proceed upon consolidation. BNSF
claims a refund under the Railroad Revitalization and Regulatory Reform Act for sales and use
taxes paid for diesel fuel purchases from February 2005 through February 2008. Refund sought
is $1,745,579.67. Pre-judgment interest of $1,832,858.65 sought. Total refund sought is
$3,578,438.32.

BNSF Railroad v. City of Birmingham, CV2013-901031, filed in State Court and motions for
summary judgment have already been argued; however, the judge is holding his ruling pending
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resolution of federal case that is now remanded to the federal trial court. Qutside counsel will file
to proceed with case upon consolidation. BNSF claims a refund under the Railroad
Revitalization and Regulatory Reform Act for sales and use taxes paid for diesel fuel purchases
from March 2008 through June 2009. Refund sought is $1,005,326.95. Pre-judgment interest of
$894,740.97 sought. Total refund sought is $1,900,067.92,

BNSF Railroad v. City of Birmingham, CV2014-9038786, filed in State Court. Outside counsel
have filed to consolidate this case and will ask that it proceed thereafter. BNSF claims a refund
under the Railroad Revitalization and Regulatory Reform Act for sales and use taxes paid for
diesel fuel purchases from July 2009 through April 2011. Refund sought is $1,290,020.53. Pre-
judgment interest of $1,148,119.26 sought. Total refund sought is $2,438,139.79.

Norfolk Southern Railway Company v. City of Birmingham, CV-2015-901133, filed in
Montgomery, Alabama. Norfoik is requesting a refund of diesel fuel taxes paid for January 2012
through March 2013. Total refund sought is $2,513,989.07.

James Terrell, et al., v. City of Birmingham, CV-2012-00881; 008382; 00883; 00884; 00885.
Plaintiffs are requesting a refund of business license taxes paid from 2008 through 2010.
Plaintiff also challenge the constitutionality of the City's assessment of business license tax. In
addition to the refund, the City has significant exposure in future assessments should the Court
hold the City's business license unconstitutional. Total refund sought is $227,096.05.

Ensley Revitalization Committee, et al. v. City of Birmingham, CV-2012-903289.00, filed in the
Tenth Judicial Circuit for the State of Alabama. Plaintiffs assert claims for personal injuries and
real property damages from the willful, wanton, and reckless neglect by the City of a City owned
building. The City will vigorously defend all allegations and assert various defenses on behalf of
the City. Claim is $1,100,000.

C. W. Woods Services v. City of Birmingham, Case No.: CY13-891, filed in the Circuit Court of
Jefferson County, Alabama in which Plantiff alleges breach of contract and unjust enrichment
regarding three construction contracts. The case was tried before a jury and a verdict was
entered in favor of the Plaintiff in the amount of, roughly, $3.5 million. The City will file the
appropriate post judgement pleadings, including remitter up to an appeal. The City will actively
oppose this judgment. Amount $3,500,000.

Changes in the General Fund’s claims liability amount in the last five fiscal years are as
follows (in thousands):

Beginning Changes in Claim Ending

June 30 Liability Estimates Payments Liability
2015 $ 15,211 $ 0 $ 0 $ 15,211
2014 17,139 (878) 1,050 15,211
2013 7,662 11,291 1,814 17,139
2012 1,589 7,901 1,828 7,662
2011 1,696 953 1,060 1,589
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Birmingham Zoo Obligations — The City is obligated to make a contribution of $1,500,000
each year for a period of ten years, commencing in the fiscal year ended June 30, 2010, and
thereafter the contribution of $500,000 in each year for a period of fifteen years, to the
Birmingham Zoo to pay the costs of operation and capital projects, including certain new
exhibits.

Tax Increment Financing Warrants

On December 17, 2014, the City issued its Tax Increment Financing District No. 1 Revenue
Warrant Series 2014, outstanding in the amount of $17,025,000 as of June 30, 2015. The
Warrants were issued to currently refund the City’s Tax Increment Finance District 1 Revenue
Warrant No. 1 and Tax Increment Finance District 1 Revenue Warrant No. 2, both dated
November &, 2009. The final maturity of the refunding warrants is September 1, 2028. The
Series 2014 Warrants are tax-exempt warrants, with an interest rate of 2.89%.

The TIF Warrants are payable from, and secured by, a pledge of that amount of revenue
produced in each year from the levy of certain local ad-valorem taxes hy the City and Jefferson
County in the Tax Increment District (generally the downtown city center) which is in excess of
the amount of such revenue produced from the levy of such taxes in such District in the year in
which such District was established (1998), less commission required by law to be paid to the
Tax Assessor and Tax Collector of Jefferson County. In addition to TIF revenues, the Warrants
are payable from a General Obligation Funding Agreement from the City.

Public Athletic, Cultural and Enterfainment Board of the City of Birmingham 2011
Funding Agreement

The City increased its Lodgings Tax by 3.5%, effective January 15, 2011. The proceeds of the
tax increase are dedicated to the repayment of obligations issued by the PACE Board. The
Board's bonds funded the construction of a minor league baseball stadium, the home of the
Birmingham Barons minor league baseball team, and were used fo construct a Negro League
baseball museum In the downtown area of the City. On December 15, 2011, the City enfered
into a Funding Agreement with the Public Athletic, Cultural and Entertainment Facilities Board of
the City of Birmingham (the "Board"}. The Funding Agreement pledged the increased Lodgings
Tax portion (3.5%) and certain revenue from the operations of the baseball stadium to pay debt
service on the Board's Series 2011A and Series 2011B Bonds, issued to provide financing for
the construction. The Bonds are currently outstanding in the amount of $59,940,000, with
annual debt service payments of approximately $3,665,000, including interest at rates ranging
from 3.09% to 4.87%. The Funding Agreement is a general obligation of the City and has a term
sgual to the term of the Board's Series 2011A and Series 2011B Bonds, which mature on
QOctober 1, 2041, subject to mandatory tender on December 14, 2026, The Baron’s played their
first game in the stadium on April 10, 2013.

Commercial Development Authority of the City of Birmingham 2011 Funding Agreement

The Bonds supported by this Funding Agreement, currently outstanding in the amount of
$68,570,000, were issued by The Commercial Development Authority of the City of
Birmingham, a public corporation of the City, to finance a four-star convention hotel of
approximately 300 guest rooms and related meeting rooms, restaurant and exercise facilities,
approximately 60,000 square feet of storefront space for lease to food service and
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entertainment facilities, and related streets and public infrastructure, all adjacent to the civic
center complex, in the downtown area of the City, for use by the Birmingham - Jefferson Civic
Center Authority {the “Civic Center Authority”). The Civic Center Authority, a public corporation,
shall own and operate the facilities financed by such bonds, The Mayor of the City is a member
of the board of directors of the Civic Center Authority. The City has pledged as a source of
payment and security for its obligations under this Funding Agreement the following amounts
received in each fiscal year: {i} $3,000,000 of the Occupationai Tax and (i} 2/3rds of the
proceeds of the Lodgings Tax levied at the rate of 3.00%. This Funding Agreement is a full faith
and credit general obligation of the City. The agreement calls for annual payments through fiscal
year 2041 of approximately $4,995,000. The hotel, which opened in January 2013, is operated
as the Westin Hotel Birmingham and the entertainment space is currently 100% leased.

Economic Development incentive Obligations

The City has entered into agreements in recent years with other entities for economic
development purposes. Pursuant to these agreements, the City will make payments over stated
periods of years for the development of various projects and facilities that the City believes will
promote the tax and revenue base of the City and increase employment opportunities in the
Clty. The City's economic development office generally expects, based upon the information
provided to it and upon certain assumptions, that these agreements will result in greater tax
revenues for the City than the City is obligated to pay under such agreement. In certain cases,
the City's obligations are capped at an amount not to exceed the tax revenues it actually
receives.

The aggregate outstanding obligation of the City under these other agreements is approximately
$92 million, Most of these obligations are limited obligations of the City and generally payable as
rebates of taxes received by the City from the private entity and are not subject to the city’s
general constitutional debt limitation.

Serra Automobile Dealerships Development Agreement — In May of 2013, through a business
retention and expansion program, the City agreed to provide an annual rebate of sales taxes
generated, not exceeding $753,000 annually, until a total rebate of $5,271,000 has been
provided, The remaining balance is $3,765,000,

Limbaugh Toyota Redevelopment Agreement — Based upon the agreement, the City agreed to
support an expansion of the business by deeding certain real property to the Company and to
make six annual payments of $315,00C and one payment of $310,000, totaling $2,200,000
during ihe first seven years of the agreement after completion of construction; and to rehate
25% of New Sales Tax Revenue in 2020 through 2022. The first payment is due on October 31,
2015.

Trinity/Daniel Agreement (the "Agreement”) — In October, 2008 the City entered into a Project
Agreement with the owner of Trinity Medical Center, a full-service in-patient hospital, currently
located in Birmingham ("Trinity”). Affiliates of Daniel Corporation, a real-estate development
firm, ("Daniel™} were also parities to the Agreement. The Agreement provides incentives for the
hospital to relocale to the fast growing Highway 280 area of the City. Daniel proposed fo build
ancillary buildings and a hotel. The move required Trinily to secure a Certificate of Need from
the State licensing board. The CON was granted and years of litigation ensued, brought by
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competing hospitals. In March, 2013 the Alabama Supreme Court settled the matter and Trinity
has bagun its construction project which, when completed, was expected to cause the City to
retain approximately 2,300 employees and Daniel projected that it's development would
generate approximately 600 employees. The Agreement obligates the City to rebate various
taxes during construction periods and during operational periods to both Trinity and Daniel, The
rebate requirements are summarized below. The summary is not intended to be a reproduction
of the entirs agreement. Other provisions may apply. The City has advised Trinity and Daniel
that it does not have the authority to rebate ad-valorem taxes that are earmarked for specific
uses, whether by the Constitution and Statutes of the State and/or by the referendums
approving the taxes. In addition to the City’s 2 mill general ad-valorem tax, the Agreement
contemplates the rebate of the 9.2 mill Bond Debt Service Tax and the .5 mill Library Tax, all
three of which are ear-marked, in whole or in part, for specific uses.

Trinity:
Puring Construction:
Trinity Receives:
100% sales and use taxes
100% non-educational ad-valorem taxes
Operational Period:
Trinity Receives: Years 1-10  Years 11-20
Non-educational ad-valorem taxes 80% 40%
Occupational Tax 80% 40%
Daniel:

During Construction:
Daniel Receives:

100% sales and use taxes

100% non-educational ad-valorem taxes
Operational Period:

Daniel Receives; Years 1-20
Non-educational ad-valorem taxes 20%
Qccupational tax 0%

The term of the Agreement is 23 years from the commencement of construction. The total
amount payable to Trinity and to Daniel during the operating periods will not exceed $40 million
and $15 million, respectively. The remaining balance is $53,314,600.

The City and Trinity have reached agreement and the City Council has approved the issuance
of a general obligation bond in the amount of $2,431,216 and a cash payment of $1,087,000 to
Trinity as substitution for the portion of the City's ad-valorem tax that it cannot rebate to Trinity.

The Children’'s Hospital of Alabama (“TCHA) Agreement (“"Agreement”) — On May 13, 2008 the
City entered into an incentive agreement with the Children’s Hospital of Alabama relating to the
construction of a replacement hospital in the medical district of the City. The agreement
provides that the City will rebate certain consiruction related permitsftaxes during construction
and then rebate occupational taxes which exceed a baseline according to the following formula:
years 1-4: 50%; years 5-12: 80% and years 13-20: 50%. The occupational tax baseline is the
amount of occupational tax paid to the City for the twelve-month period ending September 30,
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2007. The term of the Agreement is the earlier of May 13, 2028 or when the total amount
rebated by the City equals $20 million. The remaining maximum obligation is approximately
$16.7 million. The new hospital's cost was approximately $375 million and the old facility has
been converied into research space. The new hospital opened in March, 2011.

. Closure and Post Closure Cost

State and federal laws and regulations require the City to place a final cover on its landfill sites
when it stops accepting waste and to perform certain maintenance and monitoring functions at
the sites for thirty years after closure. Although closure and postclosure costs will be paid only
near or after the date that the landfill stops accepting waste, the City reparts a portion of the
estimated closure and postclosure cost liability as a long-term lability. The liability is increased
or decreased each period based on landfill capacity used as of each balance sheet date.

The approximate $15,614,689 reported as closure and posiclosure cost liability at June 30,
20185, represents the cumulative amount reported to date based on the use of approximately 96
percent of the estimated capacity of the landfill. These amounts are based on what it would
cost to perform all closure and post-closure care in 20156, Actual cosis may be higher due to
inflation, deflation, changes in technology, and/or changes in laws or regulations. Officials
estimate the landfills’ remaining lives to be approximately three years. A new cell is currently
under construction,

. Pension Plans
1. General Information

The City has three single employer defined benefit pension plans, the City of Birmingham
Retirement and Relief System (Retirement and Relief System), the City of Birmingham
Firemen’s and Policemen’s Supplemental Pension System (Firemen’s and Policemen’s System)
and, the City of Birmingham Unclassified Employees’ Pension & Relief System (Unclassified
Pension and Relief System) which provides pension benefits for substantially all employees.
Each of the three plans was established by state law and is administered by a separate board of
managers.

The funding methods and determination of benefits payable were established by the legislative
acts creating such plans and provide that the pension plan funds are to be funded from
empioyee contributions, employer contributions, and income from the investment of
accumulated funds. The cost of administering the plans is funded by the City. The City acts as
the trustee for these plans. Separate financial statements are presented in this report for the
pension funds.
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2. Plan Description

Retirement and Relief System - This system covers all eligible civil service employees, elected
officials, and appointed employees. Membership is mandatory for covered employees and is
effective upon employment. Appointed and elected employees have the option of participating in
this plan or in an alternative retirement plan.

Firemen's and Policemen’s Supplemental Pension System - This system covers sworn
firemen and policemen and provides retirement benefits for twenty or twenty five years of
service. Membership is mandatory for such personnel and is effective upon employment.

Unclassified Employees' Pension & Relief System - This system covers laborers not hired
under civil service.

3. Benefits Provided

Retirement and Relief System - A participant may refire at {a} age 60 if he has completed 5
years of credited service, or (b} any age if he has completed 30 vears of credited service and
receive a pension benefit of 2.50% of final average salary for each year of credited service. This
amount cannot be greater than 75.0% of the final average salary nor less than $400 per month.
The service credit used to determine the benefit amount may be increased by credit granted for
unused sick leave (on a percent of possible total basis). The final average salary is defined as
the highest average compensation over any 36-month period of the employee’s last ten vears of
participation. A partlicipant may retire early at age 65 if they have completed 25 vears of
credited sarvice and will receive a bensfit amount equal to 1.85% of final average salary for
each year of credited service.

Disability

A participant is eligible for disability benefits after 5 years of credited service. The benefit
amount is 2.00% of final average salary al disability for each year of credited services,
payable immediately. This amount cannot be greater than 60% of the final average
salary nor less than $400.

Termination

To a participant terminating prior to eligibility for a pension from the plan, a lump sum of
contributions without interest is payable. Participants terminating after 10 years of
crediled searvice who leave their contributions in the Fund have a non-forfeitable right to
a monthly pension beginning at age 62. The form and amount of the pension are the
same as the Normal pension. Since all active employees have at least 20 years of
service now, there is no reduction for partial vesting.
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Death Benefits

if a participant dies prior fo his attainment of eligibility for vesiing or retirement, if not
married, a lump sum of contributions without interest is payable to the heneficiary. If an
active vested participant or vested inactive participant dies, 50% of the accrued pension
benefit, reduce by the Joint and Survivor factor, is payable to the surviving spouse, if
any, during their remaining lifetime. The Joint and Survivor factor is 10%, plus ¥ of 1%
per year of spouse age more than 10 years younger than the participant. The spouse
benefit is deferred 1o the date the parlicipant would have been age 62. The spouse may
alect an immediate refurn of the participant's own contributions in lieu of the annuity.

Optional Benefit Forms

A participant retiring under the plan may chooss, in lieu of an annuity for life, an optional
form of benefit including a joint and survivor annuity reduced as described above, a
partial lump sum option or a Social Security option. Optional forms will be calculated as
the actuarial equivalent of the life annuity form,

The Deferred Refirement Option Plan {DROP)

An employee with 33 years of service or who is at least age 63 with 23 years of service
may elect up to a 36-month Back-DROP. The employee's monthly benefit wili be
calculated using service and final average salary as of the Back-DROP date and the
employee will receive a lump sum equal to the number of months dropped back times
the retirement benefit, accumulated with interest.

Firemen's and Policemen's Supplemental Pension System - A participant may retire after 20
years of credited service. A benefit equal to 50% of final average salary plus 0.5% of final
average salary is paid for each year over 20 years is paid for the period prior to eligibility for 30-
year retirement under the General Fund. The final average salary is defined as the highest
average of basic salary earned during any 42 consecutive month period in the last 10 years
prior to termination.

Disability

A participant is eligible for disability benefits after 8§ years of credited service. A
supplemental benefit sufficient when added to the General disability allowance to total
nof less than 25% nor more than 50% of final average salary is payable for the life of the
participant.

Termination

If a participant terminates prior to eligibility for a pension from the Plan, a lump sum of
his/her own accumulated contributions, without interest is payable at termination.
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[Death Benefits

For an active participant who has at least 5 years of credited service, the survivor's
benefit is equal to 60% of final average salary, plus 5% for each child up to two children.
No death benefit is payable if a death benefitis payable from the General Fund.

For a retired participant, the survivor's benefit is 60% of the monthly benefit plus §% per
dependent child to a maximum of 70% of the participant's monthly benefit.

The Deferred Retirement Option Plan (DROP)

Participants with at least 26 years of credited service may elect a 36-month Back-DROP.
They will receive a monthly benefit based on service and final average salary as of the
date of the Back-DROP and a 36-month lump-sum benefit,

Unclassified Employees’ Pension & Relief System - A participant may retire at (a) age 62 if
he has completed 10 years of credited service. A participant will receive a monthly benefit
amount of $4.00 per year of Past Service (service before December 1, 1975) plus $20.00 per
year of Future Service. The minimum benefit of $500.00 per month will be paid for active
participants retiring after July 1, 1895, A participant may retire early at age 55 with 20 years of
service, at least 3 of which are after the effective date of December 1, 1975 and will receive a
benefit of the accrued amount, reduced by 4/9 of 1% for each month of age under 62.

Disability

A participant is eligible for disability benefits after 15 years of credited service. The
benefit amount is the normal pension amount based on service accrued and is payable
immediately.

Termination

To a parlicipant terminating prior to eligibility for a pension from the plan, a lump sum of
contributions without interest is payable. Parlicipants terminating after 10 years of
credited service who leave their contributions in the Fund have a non-forfeitable right i©
a monthly pension beginning at age 62. The form and amount of the pension are the
same as the Normal pension. Since all active employees have at least 20 years of
service now, there is no reduction for partial vesting.

Death Benefits

¥ a participant dies prior to his attainment of eligibility for vesting or retirement, if not
married, a lump sum of contributions without interest is payable to the beneficiary. If an
active vested participant or vested inactive participant dies, 50% of the accrued pension
benefit, reduce by the Joint and Survivor factor, is payable to the surviving spouse, if
any, during their remaining lifetime. The Joint and Survivor factor is 10%, plus ¥z of 1%
per year of spouse age more than 10 years younger than the participant. The spouse
benefit is deferred to the date the participant would have been age 62. The spouse may
elect an immediate return of the participant's own contributions in lieu of the annuity.
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Optional Benefit Forms

A participant retiring under the plan may choose, in lieu of an annuity for life, an opticnal
form of benefit including a joint and survivor annuity reduced as described above, a
partial lump sum option or a Social Security option. Optional forms will be calculated as
the actuarial equivalent of the life annuity form.

4., Contributions

Retirement and Relief System - The City and employees each contribute one-half of the
required contribution payable as a percent of compensation for the year, exclusive of overiime
and subject to statutory limits. The plan is funded by contributions from employees, the City, and
income from the investment of accumulated funds. The employees and City contributions equal
6.50% and 6.50%, respectively, effective July 1, 2015.

Firemen's and Policemen's Supplemental Pension System - Employees hired prior to May
2, 1978, contribute 3.3% of payroll, exclusive of overtime; those hired on or subsequent to May
2, 1978, contribute 5.22% and the City matches these amounts. The plan is funded by
contributions from employees, the City, and income from the investment of accumulated funds.

Unclassified Employees' Pension & Relief System - Employees contribute $10.00 bi-weekly.
The City is required by City ordinance to contribute a sum, computed as a percentage of payraoll,
to fund the annual cost of the unfunded liability over thirty years. The membership of this plan is
closed and is funded by City contributions approximately equal to current benefit payments.

71



City of Birmingham, Alabama

Notes to the Financial Statements

June 30,

5. Membership Data

As of most recent measurement date of the net pension liability, membership data for the

pension plans are as follows:

2015

Firemen’s
and Unclassifie
Policeman’s d
Supplement| [(Employee’
Retirement] |al Pension &| |s Pension
and Relief Relief & Relief
System System System
Measurement date June 30, 2014
Retirees and beneficiaries currently
receiving benefits 2,897 363 17|
Inactive members entitled to benefits but
not yet receiving them including 277 future
pensioners currently receiving benefits from the
Suppiemental System 303 5
Former members - not eniitled to benefits
Active members 3,889 1,467 3
Total participants 7,089 1,830 20

Each of the plans have stand-alone financial reports. See page 22 for the addresses where the

reports can be obtained.

72



City of Birmingham, Alabama
Notes to the Financial Statements
June 30, 2015

6. Net Pension Liability

The net pension liability (NPL) is the difference between the “Total Pension Liability” (TPL)
and the plan’s “fiduciary net position” (FNP). The total pension liability (TPL) is the present
value of pension benefits that are allocated to current members due to past service by entry
age normal actuarial cost method. The (TLP) includes benefits related to projected salary and
service, and automatic cost of living adjustments (COLA’s). [n addition, ad hoc Cola’s are
also included in the (TPL) to the extent they are substantively automatic. The (FNP) is
determined on the same basis used by the pension plans. The Cities net pension liability was
measured as of June 30, 2015 and the fotal pension liability used to calculate the net pension
liahility was determined by an actuarial valuation as of that date.

Firemen’s
and Unclassified
Policeman’s Employee’s
Retirement Supplemental Pension &
and Relief Pension Relief
Net Pension Liability System System System
Measurement Date June 30, 2015
Total Pension Liability $1,574,826,589 $124,041.855 $603,213
Fiduciary Net Position 1,026,521,284 50,844,883 845,567
Net Pension Liability $548,305,305 $73,196,972 $(242,354)
Plan Fiduciary Net Position as a 65.18% 40.99% 140.18%
percentage of Total Pension
Liability

A schedule of Net Pension Liability, in addition to the information above, includes multi-year
trend information (beginning with FY 2014) and is presented in the Required Supplementary
Information section on page 86,
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7. Schedule of Changes in Net Pension Liability

Changes in the City’s net pension liability presented below are calculated on the same basis
as each of the plans. The Change in Net Pension Liability for Refirement and Relief System,
Firemen's and Policemen’s Supplemental, and Unclassified Pension and Relief System pension

plans for the Fiscal Year ended June 30, 2015 are as follows:

Retirement and Relief System
Plan

Total Pension Fiduciary Net Net Pension
Change in Net Pension Liability Liability Position Liability
Service Cost $36,945,277 - $36,845,277
Interest on Total Pension Liability 80,340,821 - 80,340,821
Change in Benefit Terms - - -
Differance Betwsen Expsected and 11,335,035 - 11,335,035
Actual  Experience
Employer Contributions - 14,464,652 14,464,552
Employee Contributions - 12,227 545 12,227,545
Pension Plan Net Investment - 43,686,697 43,686,697
Income
Assumption Changes 89,619,076 - 89,619,076
Benefit Payments, Including (76,439,094) 76,439,004 -
Refunds
Administrative Expense - {178,807) {178,807)
Net Change 141,801,115 (6,239,107) 148,040,222
Net Pension Liability Beginning 1,433,025,474 1,032,760,391 400,265,083
Net Pension Liability Ending $1,574,826,589 1,026,5621,284 $548,305,305
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The City is allocated a proportional share of 97.13% of the net pension liability of the Retirement
and Relief System, with the allocation based on Juiy 1, 2014 valuation pay. This basis intended
to measure the proportion of each employer’s long-term funding requirements. The City's
allocated share of the net pension liability is $532,542,974. The remaining liability of
$15,762,331 is allocated to the Birmingham Airport Authority, @ component unit of the City. The
following table presents the allocation between the reporting entity and the component unit.

2015
Pay in July
1, 2014 Proportion Proportionate Proportionate
Actuarial of Net Share of Net Share of
Valuation Pension Pension Pension
Data Liability Liability Expense
City of $185,800,414 97.13% $532,542,974 $55,140,492
Birmingham(without
Airport
Airport Authority 5,499,364 2.87% 15,762,331 1,632,061
Total $191,299,778 100.0% $548,305,305 $56,772,5653
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Firemen's and Policemen's Supplemental Pension System

Plan Net

Total Pension Fiduciary Net Pension
Change in Net Pension Liability Liability Position Liability
Service Cost $7,944,887 - $7,944,887
Interest on Total Pension Liability 6,642,762 - 6,642,762
Benefit Changes - - -
Difference Between Expected and {869,040) - {869,040)
Actual Experience
Employer Contributions - 4,212,776 4,212,778
Employee Contributions - 4,197,254 4,197,254
Contributions — Fire Tax - 362,196 362,196
Pension Plan Net Investment - 1,028,214 1,028,214
Income
Assumption Changes 365,300 - 365,390
Benefit Payments (11,943,335) {11,943,335) -
Administrative Expense - (75,251} {75,251)
Net Change 2,140,664 (2,218,1486) 4,358,810
Net Pension Liability Beginning 121,801,191 53,063,029 68,838,162
Net Pension Liability Ending $124,041,855 50,844,883 $73,196,872

Unclassified Employees’ Pension & Relief System
Plan Net

Total Pension Fiduciary Net Pension
Change in Net Pension Liability Liability Baosition Liability
Service Cost $928 - $928
Interest on Total Pension Liability 42,283 - 42,283
Employee Contributions - 810 810
Pension Plan Net Investment Income - 22,803 22,803
Assumption Changes (4,946) - (4,946)
Benefit Payments (78,176) (78,176} (78,176)
Administrative Expense - {(27,658) (27,658)
Net Change {39,911) (82,221) (43,956)
Net Pension Liability Beginning 643,124 927,788 284,664
Net Pension Liability Ending $603,213 845,567 $(242,354)
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8. Discount Rate

Retirement and Relief System -The blended discount rate used to measure the total pension
liability is 5.24%. The projection of cash flows used to determine the discount rate assumed
contributions will continue to be made at 6.50% of compensation from plan members and 6.50%
of compensation from the City. For this purpose, only employer contributions that are intended
to fund benefits of current plan members and their beneficiaries are included. Projected
employer contributions that are intended to fund the service costs of future plan members and
their beneficiaries are excluded, as are projected employee contributions from future plan
members. Based on these assumptions, the System's fiduciary net position was not projected to
be available to make all projected future benefit payments of current plan members. Therefore,
the long-term expected rate of return on the System's investments was applied to the first 26
periods of projected benefit payments and a 3.80% municipal bond rate was applied to all
periods thereafter to determine the total pension liability. The 3.80% municipal bond rate was
based on the S&P Municipal Bond 20 Year High Grade Rate Index as of June 25, 2015.

Firemen's and Policemen's Supplemental Pension System - The blended discount rate
used to measure the total pension liability for the is 5.67%. The projection of cash flows used to
determine the discount rate assumed contributions will continue to be made at 5.22% of
compensation from plan members and 5.22% of compensation from the City. For this purpose,
only employer contributions that are intended to fund benefits of current plan members and their
beneficiaries are included. Projected employer contributions that are intended to fund the
service costs of future plan members and their beneficiaries are excluded, as are projected
employee contributions from future plan members. Based on these assumptions, the System's
fiduciary net position was not projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on the
System's investments was applied to the first 19 periods of projected benefit payments and a
3.80% municipal bond rate was applied to all periods thereafter to determine the total pension
liability. The 3.80% municipal bond rate was based on the S&P Municipal Bond 20 Year High
Grade Rate Index as of June 25, 2015.

Unclassified Employees' Pension & Relief System - The blended discount rate used to
measure the total pension liability is 7.00%. The projection of cash flows used to determine the
discount rate assumed no future contributions will be made. Based on this assumption, the
System's fiduciary net position was projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on the
System's investments was applied to all periods of projected benefit payments to determine the
total pension liability.
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9. Sensitivity of the net pension liability to changes in the discount rate

The following presents the net pension liability for each of the City’s plans, calculated using
the discount rate, as well as what the City's net pension liability would have been is it were
calculated using a discount rate that is 1-perceni-point lower and 1-percent-point higher than

the current rate:

Sensitivity

Retirement and Relief System

Firemen's and Policemen's
Supplemental Pension System

Unclassified Employees' Pension &
Relief System

1% Decrease
4.24%%

Current
Discount Rate
5.24%

1%
Increased
6.24%

$723,930,006

$532,542,974

$371,730,074

Current 1%
1% Decrease Discount Rate Increased
4.67% 5.67% 6.67%
$79,520,117 $73,196,972 $67,299,582
Current 1%
1% Decrease Discount Rate Increased
6.00% 7.00% 8.00%
$(207,976) $(242,354) $(272,837)
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10. Schedule of Deferred Quiflows and |nflow of Resources

Deferred oufflows of resources and deferred inflows of resources by source reported by the
City at June 30, 2014 for each plan are as follows;

Firemen's and

Policemen’s Unclassified
Retirement and Relief  Supplemental Pension Employees’ Pension &
System Sysiem Relief System
Deferred Deferred Deferred
QOutflows of Deferred Quiflows Deferred  Outflows Deferred
Resources inflow of of Inflow of of inflow of

Resources Resources Resources Resources Resources Resources

Differences between

ex;;ec_ted and actual $9,174,319 - §(772,480) ) )
Changes of
assumptions 72,635,637 324,791 - - -

Net differerice between

projected and actual
earninas 20,982,743 2,065,635 - $53,854

Total $102,692,699 $2,390,426 $(772,480) $53,854) -

Amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions at June 30, 2015 will be recognized in pension expense as follows:

Firemen's Unclassifie
and d
Policemen's Employees®
Retirement Supplemental Pension &
and Relief Pension Relief
Years ended June 30, System System System
2018 $21,587,677 $460,448 $13.464
2017 21,687,677 460,448 13,464
2018 21,587,677 460,448 13,464
2019 21,587,677 460,448 13,464
2020 16,341,992 - -
Thereafter
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Firemen's
and Unclassified
Policemen’s Employees’
Supplemental Pension &
Retirement and Pension Relief
Schedule of Assumptions Relief System System System
Valuation Date July 1, 2014
Actuarial Cost Method Entry Age Normal Enfry Age Entry Age
Normal Normal
Amortization Method Level Percent of Level Percent Level
Payroll of Payroll Percent of
Payroll
Amaortization Period 30 Years 30 Years 30 Years
Asset Valuation Method 5 Year Smooth 5 Year 6 Year
Smooth Smooth
Investment Rate of Return 7.00% 7.00% 7.00%
Inflation 3.00% 3.00% N/A
Salary increases 3.00%, plus age- 3.00%, plus 3.00%, plus
related salary scale age-related age-related
salary scale salary scale
Mortality Rates RP-2000 Combined RP-2000 RP-2000
Healthy Mortality Combined Combined
Table Healthy Healthy
Rep-2000 Diabled Meortality Table Mortality
Retiree Mortality Rep-2000 Table
Table Diabled Rep-2000
Retiree Diabled
Mortality Table Retiree
Mortality
Table
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The actuarial assumptions used in the July 1, 2014 valuation were based on the results of an
experience study for the period July 1, 2005 to June 30, 2010. The long-term expected rate of
return on pension plan investments was determined using a building-block method in which
best-estimate ranges of expected future real rates of return {expected returns, net of pension
plan investment expense and inflation) are developed for each major asset class. These rangss
are combined to produce the long-term expected rate of retum by weighting the expected future
real rates of return by the target asset allocation percentage and by adding expsected inflation.
Best estimates of arithmetic real rates of return for each major asset class included in the
Systern’s target asset allocation as of June 30, 2015 are summarized in the following table:

Firemen's and Unclassified
Retirement Policemen's Employees’
and Relief Supplemental Pension & Relief
System Pension System System
Target
Asset Allocation Long-term Expected Real Rate of Return
Class
Domestic 60% 6.7% 6.7% 6.7%
Equity
Fixed 25% 1.6% 1.6% 1.6%
Income
Hedge 15% 3.6% 3.6% -
Funds
Total 100%
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Annual Other Postemployment Benefit Obligation

The City's annual other postemployment benefit (OPEB) expense is caleulated based on the
annual required contribution (ARC), an amount actuarially determined in accordance with
GASB Statement No. 45. The actuarial cost method used in this valuation to determine the
actuarial accrued liability and the ARC in the entry age normal, level doliar method. The
ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover
normal cost each year and amortize any unfunded actuarial accrued liabilities over a period
not to exceed 30 years. The City has elected to amortize the unfunded actuarial accrued
liability over 30 years using a level dollar, closed amortization period. The remaining
amortization period at June 30, 2013 was 24 years. The discount rate used for the
determination of the expense for fiscal year 2013 is 4.00%. Total employer contributions for
fiscal year 2015 were approximately $7.6 million net of parlicipants’ and pension plansg’
contributions. The City’s annual OPEB cost and nel OPEB obligation fo the plan for the
current year were as follows {in thousands);

Annual required contribution $ 15,042
Interast on net OPER obligation 1,220
ARC adjustment (1.974)
Annual OPEB Cost 14,288
Contributions Made (7,600)
Change in Net OPEB 6,688
Net OPEB QObligation, beginning of year 30,509

Net OPES Obligation, end of year $ 37,197

The City's annual OPEB cost, the percentage of annual OPEB cost contribution to the plan,
and the net OPEB obligation for fiscal year 2015 and the two preceding years are as follows
(in thousands):

Net OPEB Percentage
Fiscal Obligation Annual OPEB
Year Annual Employer End of Cost
Ended OPEB Cost Contributions Year Contributed
2013 6,238 7,700 24,431 123.44%
2014 14,478 8,400 30,509 58.02%
2015 14,288 7,600 37,197 53.19%

Funded status

As of June 30, 2013, the most recent actuarial valuation date, the Plan was not funded, The
actuarial accrued fliability for benefits equaled $139,319,903, resulting in an unfunded
actuarial accrued liability {UAAL) of $139,319,903. The covered payroll {annual payroll of
active employees covered by the Plan) equaled $177,213,608, and the ratio of the UAAL to
the covered payroll equaled 78.62%.
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Actuarial Valuations

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts
and assumptions about the probability of occurrence of events far into the future. Estimates
include assumptions about future employment, mortality, and the healthcare cost
trend. Amounts determined regarding the funded status of the plan and the annual required
contributions of the City are subject to continue revision as actual results are compared with
past expectations and new estimates are made about the future.

In the actuarial valuation dated June 30, 2013, the projected unit credit cost actuarial
method was used. Because the City funds its OPEB on a pay-as-you-go basis, the plan has
no assets (investments) legally held exclusively for paying the post-retirement medical
benefits. Based on the market value of assets method of asset vaiuation, the actuarial
assumptions included a 4.0% discount rate, which approximates the expected rate of return
on non-pension investments held by the City, including inflation at 3.0%. Actuarial
assumptions also included an annual medical cost trend rate of 8.0% initially, reduced to an
ultimate rate of 5.0% for costs after twelve years. The UAAL is being amortized as a level
percentage of pay over thirty years on an open basis,

Projections of benefits for financial reporting purposes are based on the substantive plan
{the plan as understood by the City and plan members) and include the types of benefits
provided at the time of each valuation. The actuarial methods and assumptions used
include techniques that are designed to reduce the effects of short-term volatility in actuarial
accrued liabilites and the actuarial value of assets, consistent with the long-term
perspective of the calculations.

At June 30, 2013 plan valuation date, membership was as follows:

Current retirees, beneficiaries and dependents receiving

medical
and prescription drug benefits or life insurance coverage 2,663
Current active members 3,764
Total plan members 6,427
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Health care trend measures the anticipated overall rate at which health plan costs are
expected to increase in future years. The rates shown below are “net” and are applied to
the net per capita costs shown above. The trend shown for a particular plan year is the rate
that must be applied to that year’s cost to yield the next year’s projected cost.

Rate {%)
Year Ending June 30, Medical Prescription Drug
2015 7.75% 6.25%
2016 7.50% 6.00%
2017 7.25% 5.75%
2018 7.00% 5.50%
2019 6.75% 5.25%
2020 6.50% 5.00%
2021 6.25% 5.00%
2022 6.00% 5.00%
2023 5.75% 5.00%
2024 5.50% 5.00%
2025 5.25% 5.00%
2026 & thereafter 5.00% 5.00%
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H. Prior Period Adjustments

The beginning fund balances and net position as of July 1, 2014 has been adjusted as foliows
{in thousands):

Net
Position as Net
Qriginally Prior Period Position as
Government-wide Financial Statements Reported Adjustments Restated
Increase in net pension liability per GASE 68 $ 222,960 3 (479,076) $(2586,116)

The Birmingham Airport Authority- a discretely presented component unit of the City, restated
the beginning of the year net position balance to reflect the increase in the net pension liability
per GASB 68,

l. Subsequent Events

On July 27, 2015 the City entered into a Lease/Purchase Agreement in the amount of
$3,046,510, representing an energy saving program with Philips Lighting North America
Corporation, whereby Philips will install energy saving lights in City owned public parking decks
and will guaranty certain levels of energy cost savings. The Lease requires quarterly paymenits,
ending on August 27, 2025,

On August 3, 2015 the City issued its $2,060,000 General Obligation Bond Anticipation Note
2015-A, due January 5, 2016 in anticipation of the issuance of authorized general obligation
bonds.

On August 3, 2018, the City issued $19,885,000 General Obligation Bonds, Series 2015-WFB.
These tax-exempt bonds currently refunded a like amount of Series 2014-WFB Bonds with the
same maturity amounts. The 2015 bonds had a True Interest Cost of 2.31%. After the
completion of this second part of a refunding plan, resulting net present vaiue savings was
approximately one million dollars.

On September 8, 2015, the City Council approved a settlement agreement with the Developer
and Contractor for the Reglons Field baseball stadium, In the amount of $4.1 million. The City
will pay $1.5 million from capital funds, immediately. The City is obligated to pay $371,430 for
six years and $371,420 in the seventh year from its Special Lodgings Tax Fund, Should the tax
be insufficient to make the payment, after paying debt service on outstanding PACE Board debt,
the obligation will be limited to the actual revenues available and any underpayment will be
added to end of the repayment period. Should the balance in the Special Lodgings Tax Fund
exceed $750,000, after paying debt service, the excess will be payed to the
Developer/Contractor and will reduce the remaining obligation from the last amount due.
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INFORMATION




City of Birmingham, Alabama

Required Supplementary Information

Year ended June 30, 2015

Schedule of Changes in the Plan's Net Pension Liability and Related Ratios

Retirement and Rellef System
Total Pension Liability
Service Cost

Interest

Changes of Benefit Terms

Differences Between Expected and Actual Experience

Changes of Assumptions

Benefit Payments, Including Refunds of Employee Contributions
Net Change in Total Pension Liability

Total Pension Liability ~ Beginning
Total Pension Liability - Ending {a)}

Plan fiduciary net position

Contributions - Emplover

Contributions- Employee

Nat Invesiment Income

Benefit Payments, Including Refunds of Employee Contributions
Administrative Expense

Ciher

Net Change in Plan Fiduciary Net Position

Pian Fiduciary Net Position — Beginning
Plan Fiduciary Net Position - Ending {b}
The Plan’s Net Pension Liability - Ending (a} - (b)

Plan Fiduciary Net Position as a Percentage
of the Total Pension Liability

Cavered Employee Payroll

The Plan's Net Pension Liabfiity as a

Percentage of covered Employee Payroll

Schedule of Investment Returns
Annual mgney-weighted rate of refurn,
net of investment expense

Notes to the above schedule:

There have been no changes to benefits provisions since the implementation of GASB 67. Gther than the change
in blended discount rate, there have been no assumplion changes since GASB 67 implementation. Historical

2015 2014
36,945,277 $ 35473452
80,340,821 78,078,837
11,335,035 ]
89,619,076 .
(76,439,004) (72,124,342)

141,801,115 41,427 947

1,433,025474

1,391,597 827

1,574,826 589

$ 1,433,025474

14,464,552 $ 14,039,103
12,227,545 11,984,752
43,686,697 143,936,432
(76,439,094) (72,124,342)
{178.807) (186,812)
(6,239,107) 97,549,133
1,032,760,301 935,111,258
1,026.521,284 1,032,760,391

548,308 305 ¥ 400,285,083
65,18% 7207%
188,116,077 184,380,800
291.47% 217.08%

information prior to the implementation of GASB 67/68 is not required.
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City of Birmingham, Alabama
Required Supplementary Information
Year ended June 30, 2015

Schedule of Changes in the Plan’s Net Pension Liability and Related Ratios

Firemen's and Policemen's Supplemental Pension System - 2015 2014
Total Pension Liability
Service Cost $ 7,944 BB7 $ 7.504 483
intarest 5,642,762 6,517,060
{hanges of Benefit Terms . -
Differences Between Expected and Actual Experience {869,040} -
Changes of Assumplions 365,380 -
Benefit Payments, Including Refunds of Employee Contributions {11,942,335) (11,712,272}
Net Change in Total Pension LiabHity 2,140,664 2,309,281
Total Pension Liability -~ Beginning 121,801,191 118,581 810
Total Pension Liability - Ending (2} $ 124041855 $ 121,801,191
Plan fiduclary net position
Conlributions — Employer 3 4,212,776 § 4,090,689
Coniributions- Employee 4,197 254 4,074,251
Contributions-Fire tax 362,196 209,691
Transfer frorm Limited Firemen's Pension - 104,208
Net Investment Income 1,028,214 8,708,660
Benefit Payments, Including Refunds of Employee Contributions (11,843,335} (11,712,272)
Administrative Expense {75,251) {36,850}
Other - -
Net Change in Plan Fiduciary Net Position (2,218,146) 3,438,377
Plan Fidutiary Net Position ~ Beginning 53,063,029 48,624,652
Plan Fiduciary Net Position - Ending {b) 501,844,883 53,063.029
The Plan’s Net Pension Liability - Ending {(a} - {b) b 73,156,972 $ 68,838,182
Plan Fiduciary Neat Position as a Percentage

of the Total Pension Liability 40.89% 43.53%
Covered Employee Payroll $80,407,165 $ 78,050,785
The Plan's Net Pensjon Liability as a
Percentage of covered Employee Payroll 91.03% 88.20%

Schedule of Investment Returns
Annual money-weighted rate of return,
net of invesiment expense 2.20%

Notes to the above schedule:

There have been no changes to benefits provisions since the implementation of GASB 67. Other than the change
in blended discount rate, there have been no assumption changes since GASB &7 implementation. Historical
information prior to the implementation of GASB 67/68 is not reguired.
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City of Birmingham, Alabama
Required Supplementary Information
Year ended June 30, 2015

Unciassified Employees’ Pension & Relief System

Total Pepsion Liability

Service Cost

Inferest

Changes of Benefit Terms

Differences Beitween Expected and Agtual Experience

Changes of Assumptions

Benefit Payments, Including Refunds of Employee Contributions
MNet Change in Totat Pension Liability

Total Pension Liability — Beginning
Total Pension Liabkility - Ending (a}

Plan fiduciary net position

Contiibutions — Employer

Contributions- Employee

Net Investment Income

Benefit Payments, Including Refunds of Employes Contributions
Administrative Experise

Qther

Net Change in Plan Fiduciary Net Position

Plan Fiduciary Net Position — Baginning
Plan Fiduciary Net Position - Ending (b}
The Plan’s Net Pension Liability - Ending {a) - (b)

Pian Fiduciary Net Position as a Percentage
of the Total Pension Liability

Covered Employee Payroll

The Plan's Net Pension Liability as a

Percentage of covered Employes Payroll

MNotes to the above schedule:

There have been no changes to benefits provisions since the implementation of GASB 87. There have been no
assumption changes since GASB 67 implementation. Histarical information prior to the implementation of GASB

67/68 is not required.
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2015 2014
928 $ 937
42,283 44,935
(4,946} .
(78,176) {89.357)
(39,811) {43,465)
643,124 886,569
603,213 $ 643,124
] $0C

810 780
22,803 81,828
(78,176) {89,337
(27,858) (18,750)
(82,221 {(23,479)
927,788 951,267
845,567 927,788
{242 354) § (284,664)
140.18% 144.26%
N/A N/A
NIA N/A



City of Birmingham, Alabama
Required Supplementary information

Year ended June 30, 2015

Schedule of the Emplover’s Coniributions

Retirement and Relief Sysiem
Actuarially Determined Contributions®

Contributions in Relation to the
Actuarially Determined Contributions

Contribution Deficiency (Excess)
Covered Empicyee Payroll**
Contribtions as a Percentage of

Covered Employee Payroll
Notes fo Schedule:

*The actuarially determined contrlbution is equal to the total calculated contribution in the most recent actuarial

2071
$ 30,398,187

14 464 552

188,116,077

7.69%

2014
$ 30,653,712

14,038,103

16,514,609
184,380,800

7.61%

valuation, minus the portion expected to be covered by employee contributions.

**Payroll is estimated based on the actual employee contributions received and a 6,5% contribution rate, The
City's contributions as a percentage of covered-employee payroll are greater than 6.5% since they reflect
confributions made by the Cily on behalf of required members in the Firemen’s and Policemen’s Supplemental
Pension Plan, as well as transfers from the Supplemental Plan.

Historical information prior 1o implementation of GASB 67/68 is not required.

Schedule of the Employer's Confributions

Firemen’s and Policemen’s Supplemental Pension System

Actuarially Determined Contributions

Contributions in Redation to the
Actuarially Determined Contributians

Contribution Deficiency (Excess)
Covered Employee Payroil

Contributions as a Percentage of
Covered Employee Payroll

Notes to Schedule:

The actuarial valuation includes an actuarially determined coniribution which is set equal to the scheduled
contribution for each vear based on delermining an effective amortization period that achieves the scheduled
contribution. The schedule of contributions under the funding policy may be subject to revision if the effective
amortization perfod becomes unreasonable or otherwise if conditions change in a way that requires reevaluating
the funding policy. Mistorical information pricr to implemeantation of GASB §7/563 is not required.

2015
$6,038,438

4,212,776

80,407,165

5.24%

89

2014
§ 5,839,810

4,080,689

~1.749.121
78,050,785

5.24%



City of Birmingham, Alabama
Required Supplementary Information

Year ended June 30, 2015

Schedule of the Employer's Contributions

Unclassified Employees’ Pension & Relief System

2015
Actuarially Determined Contributions $ 0
Contributions in Relation to the
Actuarially Determined Contributions ]
Contribution Deficiency (Excess) o 0
Covered Employee Payroll N/A
Contributions az a Percentage of
Covered Employee Payroll N/A

Notes to Schedude:

2014

Historical information prior to implementation of GASB B7/68 is not required.
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City of Birmingham, Alabama
Required Supplementary Information
Year ended June 30, 2015

Schedule of Funding Progress-OPEB
{(Amounts Expressed in Thousands)

Actuarial

Accrued Unfunded
Liability {Overfunded) UAAL as a
Actuarial {AALIEntey AAL Covered Percentage
Actuarial Valuation of Age {in {UAAL} {in Funded Payroll (in of Covered

Valuation Date _ Assets thousands} thousands) Ratio thousands) Payroll

7412007 - § 97,801 $ 97801 0.00% $ 188940 57.89%
THi2a08 - 3 77,707 $ T1HO7 0.60% $ 187456 41.45%
TH201 - $ 84475 g B84475 0.00% $ 178,838 36.05%
THI2013 - $ 139,320 $ 139,320 0.00% 177214 78.82%

“The actuarially accrued liability of $139,320,000 includes $83,501,000 for active members and
$55,819,000 for retirees, beneficiaries, dependents, and terminated vested members. This takble
presents multiyear trend information about whether the actuarial value of plan assets is increasing or
decreasing over time relative to the actuarial accrued liabilities for benefits.
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OTHER SUPPLEMENTARY INFORMATION




Assels
Cash and cash equivalants
Receivables:
Memtser contribulions
Member |oans
Interest and dividends
Total Recaivables;
Investments, at fair vaiue:
1.8, governmeant obiligations
Domastic corporate bonds
Dormestic stocks
Alternative Investments
Total Investments, at fair value;
Total Assets;

Liabilities
Accounts payable and other
Toial Liabifties:

ket Position

City of Birmingham, Alabama

Combining Statement of Fiduciary Net Position
Pension Trust Funds

June 30, 2015

(amounts expressed in fhousands)

Heald in trust for future pension benefits

Total Net Posifion:

Firemen &
Retirement & Policeman Linclassified Total Pansion
Relief Supplemental Trust Funds
$ 37,849 % 1.577 846 40,272
K1) & - 41
10,582 - - 10,552
2,949 163 - 3,112
13,836 168 - 13,705
113,858 4,006 - 117,884
123,582 11,468 - 135,050
658,186 28,482 - 886,678
98,891 5,307 - 104,128
894,627 48,263 - 1,043,880
1,046,012 51,809 846 4,087 867
Ga&7 46 - 873
927 46 - 873
1,045,084 50,962 846 1,086,882
% 1045084 3 50,862 848 1,006,892

The notes to the financial staterments are on Integral part of this statemant
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Additions
Additions:
Contributions:
Employer Conlributions

Plan member contributions

Investment incorria;

investment earnings (nef}

Securities lending
Oiher income
Total Additions:
Total Additions:

RDeductions
Peductions:
Benefits
Refunds of contributions
Administrative expenses
Investment Expanses
Tatal Daductions:
Total Deductions:
Change in Net Position;
Nat Position - Beginning
Nat Position - Ending:

City of Birmingham, Alabama

For the Year Ended June 30, 2015
{amounts expressed in thousands)

Combining Statement of Changes in Fiduciary Net Position
Pension Trust Funds

Firemen &
Retirement & Policemen Unclassgifisd Total Pension
Relief Supplemental Trust Funds

§ 4478 & 4213 3§ - 8 18,591
12282 4,197 1 16,460

47,188 1,158 22 48,346

218 - - 218

4 362 - 366

74,128 9,830 24 84,082

74,128 9,930 24 84,082

4,246 10,518 78 84,842

3,047 307 - 3,354

266 1,206 28 1,800

77,558 12,031 106 80,698

17,550 12,031 106 84,698
{3431 {2,101 {82} {5,514}

1,048 815 53,063 928 1,102,508

& 1048084 % 50,962 % 846 3 1,006,882

The notes to the financial statements are an integral part of this staternent
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City of Birmingham, Alabama
General Fund
Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2015
(amounts expressed in thousands)

Budgeted Amounts

Variance with
Final Budget -

Criginal Final Actual Amounts  Positive (Negative}

Ravenues

Taxes 3 264,690 264,682 ] 265,219 ] 3a7

Licenses and permits 87,308 87,708 91,101 3,393

Intergovernmental 11,624 14,185 16,140 1,955

Charges for services 13,159 13,186 15,895 2,709

Fines and forfeitures 2,873 2,873 2,253 (620)

Investment income 320 320 274 {486)

Other operating revenues 5,260 6,780 6,977 187
Total Revenues: 386,234 389,934 397,859 7,925
Exponditures

Current Expenditures:

Public safety:

Police 88,952 89,374 90,661 (1,287)
Fire 55,276 55,263 57,113 (1,850)
Planning,Engineering & Permils 13,195 13,195 12,6899 496
Traffic Engineering 10,427 10,151 10,509 {358}
Municipal Court 4,638 4,638 4 596 42

Street and sanitation:

Public Works 46,072 46,386 42,749 3,639

Cultural & recreational:

Park & Recreation 11,995 12,004 12,213 {209}
Library 14,695 14,895 14,467 428
Anington Historical Home 550 557 561 (4}
Boutwell Auditorium 1,215 1,215 1,144 71
Museum of Art 3,284 3,293 3,102 191
Sloss Furnace 562 472 407 65
Southern Museum of Flight 721 721 714 7
State Fairgrounds 3,663 3,918 4,035 {120}
General government:
Finance 11,563 11,919 10,324 1,595
Equipment Management 18,642 16,556 14,479 2,077
Information Management Services 11,677 12,397 11,237 1,160
City Clerk 1,460 1,156 994 162
Community Development 428 568 645 {77y
Council Office 3,608 3,531 3,312 219
Legal 7,086 7,086 6,766 320
Mayor's Office 8,692 8,832 8,463 369
Personnel 8,255 7.854 6,819 1,038
Nondepartmental 48,845 48,054 49,496 (1,442)
Debt Service:
Principal 9,154 9,162 9,154 B
Interest and fees 5,074 5074 4,932 142
Capital Outlay:

Capital ouilays 1,744 608 a1z (4)
Total Expenditures: 380,071 388,878 382,203 6,675
Excess (Deficiency} of Revenues Over (Under)

Expenditures: (3,837) 1,056 15,656 14,600
Other financing sources (uses)::

Transfers in 4,033 4,112 4,112 -

Transfers oul (198) (3,230) {3,230) -

Transfers out - internal service fund - (1,939) {3,400) {1,481)

Total Other financing sources (uses):: 3,835 (1,057) {2,518) {1,461)
Net Change in Fund Balances:; @ {1} 13,138 13,139

Fund Balances - Beginning 79,574 79,574 79,574 -
Fund Balances - Ending: $ 79,572 % 79,573  $ 92712 § 13,139

The notes to the financial statements are an integral part of this statement
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City of Birmingham, Alabama
Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2015
{amounts expressed in thousands)

Assets
Cash and invesiments
Cash with fiscal agent
Receivables:

Totail Assets:

Total Nonmajor

Liabilities, Deferred Inflows of Resources, and Fund Balances

Liabiitias:
Accounts and vouchers payable
Contracts payvable-retainage
Uneamed revenua
Other hagilites

Total Liabiities:

Furd Balances:
Spendable:
Committed to:

Total Fund Balances:
Total Liabilities, Deferred Inflows of Resources, and Fund
Balances:

Special Revenue Debt Service Capital Projects Governmental
Funds Funds Funds Funts

$ 10,288 % 2681 % 36,363 % 46,332
1,238 430 - 1,666

335 i - 338

3 11858 3 3192 % 38,363 3 51,334
4186 88 193 535

134 - 189 338
{Q74) - - 878)

96 - - a6

{328) 85 292 150

4,834 3,028 35,8971 43,831

7,363 - - 7,383

12,187 3028 35,3714 51,184

$ 11,869 B 3112 5 36,363 $ 51,334

The notes to the financisl statements are an integral part of this statement
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Assuty
Casgh and invasiments
Cash wilh fiscal agunt
Receivables:
Actried interest
Arorued lanes
Aucotints el of uncollestible s
teans
Dure from other govemments
Special assessments
Total Assels:

Liabititias, Deterred nflows of Resources, and Fund Balandes
Liabiliies:
AuogsuHs and vouchers payable
Confracts payable-relainage
Unizarnizdd ravenue
Other labfities
Total Liabillies:

Fund Balances:
Spendable:
Rasistaled:
Cabl Service
Capitel Projacts
Other
Assigned:
Commitied to
Maighberhond Inngrovements
{ther Purposey
Lnassigned
Totat Fund Balances:

Folal Liabilties, Deferred infiows of Resources, and Fund Balances:

City of Birmingham, Alabama
Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2015
famounts expressed in thousands)

Special Revenun Funds

Neighborhood Highway
Aflocation Granls Fund improvement Fund Fuai Tax Fund Stprm Water Foes Technelogy Correction Fupd  Fair Trial Tax Fund
$ BREX § (5,133 & 24§ 1436 8 1074 § 52§ 1386 § {1}
- - 245 111 18 . “ .
2 ] " - - . - .
ot " - - - - " "
5 8951 & Gt 8 21 3 1547 5 1087 8§ 82§ 1366 § {1}
T A5 “ - 4 - - .
- 136 - - - - 3 -
okl . - - - - - -
{27 123 - » - “ " -
318 574 - - 4 . 3 -
- - 22 1,547 1,083 - - -
. - - . . - . Q!
8,633 - - - - - - -
- ~ " - w 62 1,363 -

(5698}

BHIZ {4,898} 221 1,547 1,083 62 1,363 (1]
5 BoS § B 3 225 & 1,847 § 5087 S g2 8 1356 % {1

Tha notes to the frangial statements are an integrat part of this statement
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Asseis
Cash and invesiments
Gash with fison agent
Recelvables:
Accrued interest
Agonved laxes
Arcounts (nint of uncoliactivles)
Loang
Due from other govermments
Special asspssmanis
Tolal Assets:

LRabiktes, Daferred Inflows of Resources, and Fund Balances
{Jabliites:
Aocounts and vouchers poyabls
Cordraels payable-relainage
Empamoed revenug
ity linbiitles
TFolal Lialifites.

Furid Belences:
Spendable:
Restictad;
Dbl Sapvice
Capital Projects
Other
Aasigned:
Committed o
Neighboraond lmdeovements
Other Purposes
Unassigned
Tutal Fund Balances:

Tolat Lisliites, Delerred Inflows of Resources, and Fund Balanges:

City of Birmingham, Alabama
Combining Balance Sheet
Nourmajor Governmental Funds

June 30, 2015

{amounts expressed in thousands)

Spacial Revenue Funds

Hunitipal Court Munitipal Court HUD Block Grant Special Lodging
Sudicial Admin PAGE Board Clerk Fund Fund Home Fund Tax Rovenue Tota
& 5x % -~ $ 335 {1,233 13 3 2594 10,289
- 1,238 " . - n 1,238
- - - B - - 372
1 . - - - - 2
- - - - - - »?
. . - - gsn - 137}
B 523 % 1236 § 228 8 {12333 - 5 2,554 11,859
4 - w 16 - - 415
- . - - - - 139
- . . (1,248 - - &79
. . - . - - 9%
4 R - (1,233 - - (329}
- 1,236 - - - - 4,087
519 - 229 - v - 147
- - . - - - R
R - " N - 954 4418
£5.658)
518 1,238 229 - - 2,994 12,188
& Her % 1236 8 2y 5 1,238 - 2,384 11,859

The neles bo the Bnancial stataments are aa integral part of this statesent
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Assels
€ash and invesimanis
Cash with figeat agent
Raceivables:
Accrued lnterest
Acorsed taxes
Eceounts (net of uncallectibles)
ioans
Due fum sher govemmaents
Soecig! assessments
Tolal Assals:

Liabilities, Deferred Inflows of Ressurcaes, and Fuad Balances
1jabiiifies:
Accaunts and vouchers payabie
Conlracts payable-retalnags
Uneamed sevenue
Diher hizbilties
Tolal Liabilities;

Fund Bafances:
Spendable:
Reslicled;
Debt Service
Capital Projects
Olhar
Assigned:
Commilled lo:
Neighborhood Improvements
Qlher Purpeses
Unagsigned
Totat Fund Balances:

Total Lishifiies, Deferred Infiows of Resources, and Fund Balances:

City of Birmingham, Alabama
CGombining Balance Sheet
Nonmajor Governmental Funds
June 30, 2015
{amounts expressed in thousands)

Debt Service Funds Capital Projsais Funds
Tax erorent Alabama Trust Pubiic
Financing Pund Total improvemerd 1982 Bonds $883 Bonds 1955 Bonds 19987 Bonds
2646 0§ a5 5 2681 5 1067 % 5 40 4 455
%30 " 430 - B - -
- - - 178 " - -
1 - 1 - - - .
- - - {178} B - .
IMF 4 3 312§ 1067 & $ ) 34 455
85 - it - - - -
&6 - 85 - - - -
2881 a5 3026 - - - .
" - - 1867 W iz 455
2,064 [ 3028 1,087 o3 34 455
3047 % 65 3 3112 & 1087 & 3 % 34 455

The netes to the fisancisl statements are an integral part of this statement
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Asgots
Cash and fnvesimenis
Cush witly fiscal ageat
Raxuaivabiog:
Anchued intenest
Agnued lpms
Aocounts {net of uncelleetiblas)
[[ez:T4% 3
Due from other govemimests
Spacial assessminds
Tita! Asseis:

City of Birmingham, Alabama
Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2018
{amounts expressed in thousands)

Capital Peojects Fumds

Linbliiligs, Deferred Infiows of Re
[REET
Acmounts and vouchers payable
Condracly payabiecelainage
Lsparmd revenm
{iher liabililies
Tolal Linbiiities:

Fund Balmoes:
$pendable:
Restricied:
Dot Service
Capital Profecss
Giar
Ausigned;
Commitled o
Heighborhood Improvements
Cubwr Prrposes
Unassigned
Tolal Fusd Balances:

Tatal Lindiltes, Defered Inllows of Resources, and Fund Balances:

Z001-A Behoed 2005-C 5.0.

1998-A Warmmants 19968 Warrants 195%-8 Bonds FE0-A Warrents Warrants 802 Bands ZGU4-A Warranis Warrants
H 1“4 8 63 Ww; s 36 e 1.0¥2 % H 433
$ “ 8 63 W o 36 O 1.0%2 % 4 403
- - . . . 3 - R
. . . . - 5 - 8
- . - . . 13 j ]
14 63 3 36 R 1,054 1 385
14 63 39 35 §2 1,084 1 398
5 14 & 63 3% 8 36 92 1072 % 1 403

The sotes tw the fsancial statenents are an ntegral pars of this statement
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Assais
Cash and inveslmenis
Cash with fiscal agent
Receivables:
Ao inferest
Apcrued laxes
Aceauris {ned of uncofectities)
Loans
Drue from other govemments
Special assessmants
Tolal Agsels

Liabilities, Deferrad inflows of Resources, and Fund Balances
Liabi#fes:
Aoeounts und vouchers payable
Dontracts payableretsinage
Unuamad rovenug
{yher liabilities
Toted Lisbites:

Fund Balances:
Bpeiaie:
Rasirioiad:
Lt Service
Ciapilal Projucts
Dther
Aot
Cawnmilied 1o
Huighborood mprovemants
Other Puiposes
Unassigned
ot Furad Batances:

Folal Linhitkies, Duferred infivwry of Resources, snd Fun Balances:

City of Birmingham, Alabama
Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2018
{amounis expressed in thousands}

Capliad Prolects Funds
RGeSy Afsionical
Z307-B 5.0, 200746, 0, Zone Buan By 2614 PHG2Z 4 PRC3 Freservation

Warranis Bonds 2009-A Warrants Way 138 Bonds Warrants Warrants Authority
1176 & 11828 8 FL Y. 8.2 483 1070 §.948
1175 8 11,528 3 147 % 8,578 453 1870 8,548
3 43 - 12 - & 53
74 46 . 72 - - -
78 83 " 4 - f7 53
1086 11,845 147 3,191 463 1,003 9,895
1,088 11,848 147 8191 453 1,003 9,855
1,175 S 11928 3% 147 & 8,278 483 1070 9,948

The notas to the finansial statemaents ara an integral part of this siatement
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City of Birmingham, Alabama
Combining Balance Sheet
Nonmajor Governmenfal Funds
June 30, 2015
(amounts expressed in thousands)

Capital Projects Funds

" Total Nonmajor
Governmental
Total Funds
Assels
Cash and investments S 36,363 L 49,3233
Cash with fiscal agent - 1,666
Receivables:
Accrued interest - -
Accrued taxes 178 550
Accounts {net of uncollectibles) - 13
Leans - 87
Due from cther govemmenis - (137)
Special assessments {178) {178)
Tetal Assels: s 36,363 3 51,34
Liabilities, Deferred Inficws of Resources, and Fund Balances
Liabifities:
Accounts and vouchers payable 193 894
Coniracts payable-retainage 199 338
Uneamed revenue - (979)
Qlher liabilities - 96
Tolal Liabilities: 392 149
Fund Balances:
Spendable:
Restricted:
Deb| Service - 3,026
Capital Projecls 35,971 40,058
Other - 747
Assigned:
Committed lo:
Neighborhood Improvements - 8,633
Other Purposes - 4,419
Unassigned {5,698)
Total Fund Balances: 35,971 51,185
Total Liabilities, Ceferred Inflows of Rescurces, and Fund Balances: g 36,363 3 51,334

The notes to the financial statements are an integral part of this statement
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City of Birmingham, Alabama
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Governmental Funds
For the Year Ended June 30, 2015
(amounts expressed in thousands)

Total Nomwmajor

Special Revenue Debt Service Capital Projects Governmental
Funds Funds Funds Funds

Revenues

Taxes 3 3808 § 1813 § - % 5618

intergovernmental 23534 1,796 - 258,330

Charges for services 100 ~ - 100

Fines and forfeitures 1,862 - - 1,662

investment income 55 E 4086 470

Cther operating revenues 1,301 - 156 1,457
Total Revenues: 30,458 3,818 562 34638
Expenditures

Current Expenditures:

Public safety: 5,030 - 305 5335

Sirest and sanitation: 5 - 44 48

Cuftural & recreational; 135 - 138 270

Gengral government: 11,158 5 1,872 13,136

Debt Service;
Principal 4 5680 1,481 - 8,041
Interest and fees 2,084 3,163 1,463 6,720
Capital Qutlay:

Capital outlays 11,735 749 6,716 18,189
Total Expendituras; 34,748 5,368 10,634 50,760
Excess {Deficlency) of Revenues Over (Under)

Expendiiures: {4,280} {1,750} {16,073 {18,112)
Other financing sources {usesh:
lssuance of debi - - 23,137 23,187
{PremiumpDiscount on debt issuance - - 1,200 1,200
Paymenit o esorow agent . - (12,120 {12,120}
Transfers in 8,142 - - 8142
Transfers out {3,471} - {1,525 (#,986)
Total Other financing sources (uses): 4,671 - 10,6592 15,363
Net Change in Fund Balances: 381 {1,750} 520 {748)
Fund Balances - Beginning 11,807 4,776 36,354 51,837
Fursi Balances - Ending: $ 1288 § 30286 % 36974 $ 51,188

The notes to the financial staiements are an integral part of this statement
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City of Birmingham, Alabama
Combigting Statemant of Revenues, Expenditures, and Changes in Fund Balances
Nornmajor Governmental Funds
For the Year Ended June 30, 2045
{amounts expressed in thousands)

Hgpchs Rewenue Funds
Helghbortioog Highway Misicipal Court Hunlefpal Court
Al Gants Fund Improvenent Fund Fual Tax Fund Storm Waler Fees Teshnology Correclon Fund  Fale Trial Tax Fund  Juedichai Admin PAGE Soars Clark Fund
Rovenaes
Tamis 3 v & - 8 - 5 - & - B - % - 8 I 4 . 5 . % -
initrpovrmmantal * 13208 aAT03 50 B - “ - - - .
Lhamies o7 servites 100 - - - - - . . " . .
Fines and furteltires - 34 - - - 34 ag2 278 A% - 2
{avesimen incoroe 45 - - - - - 10 - - . .
Ciher operaling reveesoes TE2 118 = - - - - - - - -
Tolet Revenues: 951 13,358 P 12583 o] 34 802 s 288 - pea)
Exponditeres
Cumiri Expenditures;
ailin safely
Falge 48 -4 - - - - - - - - -
Fisw 1 1% - - - - - - - - -
FranningBogineerng & Peanis » 348 - N 772 - 3 - " . -
‘Teafiic Enginseniag . 153 " “ - - . " “ - .
Murtcipal Gl . 383 - - v ¥ 1,405 274 “ - 2
Nondeparimental - - - - - - - - - - -

Steet and seniislion;

Public: Works 5 - - - - . - - - - -

Culiura! & recreational;

Par% & Hocreation b - - - - - . - . - .
Sagte Fairgmunds - 13 - B - - . " - v -
Hasdegagmental . - - . - . B R R R R
Geaepl governman
Finanse “ BT - - - - - - - - -
Community Devalopient a1 3472 » . - - . - M . .
Meyor's Oifive - 23 - - “ . - “ g - -
Nonrdeparnmanial 5E4 " - - - - - B - - “
Muriclpal Cost - . - . . . - . 53 . .
Lkl Setvice:
Principel - - 2,159 2 . . . - . (i -
ltusant and fnas - - 366 ] - - . - - LA -
Capital Dutay:

Capiiai outlays 148 7,385 - - - ~ 42 - - 4,180 M
Fotal Expenditeres: 1,334 14081 2,555 720 ] k4 145 274 ] 7,567 2
Excess (Defickenoy; of Heverues Over (Undar)

Expenditwes: 383 Tras) 43 533 441 28 i 14 115 (75673 230
Othas Boansing sturees fosas)
Issunnoe of deld - - - - * - . - “ . -

{FramiumiRiscount on debt Issusrse - - . - - - - - - - -

Payvent 10 escrow agen! - - - . - - . - v - -

Tasiers in sy - - " - \ - K - - .90 -

Feanslers out {83y, - - - o v - - - « -

Tofal hr finmuging sources {usesk: 171 " " - - - - - - 7,908 -
far Change In Fund Bolsoses {2t {733) 148 533 40 24 {958} 1 1354 i A%

Fur Balancos - Beginning 8,847 £4,966) 2 1015 957 3B/ 1522 - 404 i) .
Fund Batances - Bnging! & 5635 3 54855 5 20§ 1648 % 1g88 5 $1 % 13 5 LI 5§ 5 12973 230

The notes to the Hngackt statenmants 3r¢ an integral part of this statement
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Fverues
Taxes
Intargovemmental
Chargans For 520vices
Fivos gad fodetures
investmaal income
e oporating revenues
Tolal Revenussy;

Expanditures
Lurrerd Expendiures:
Public saety
Pollze
Firn
Flaaning. Enpineering & Pesxilz
Teatic Enginagring
Munizipal Court
Hondepartmaitad
Slreet and senialion
Public Warks
Chltvral & recreaticnal
Pak & Recmation
Stste Fakgrounds
Kandepartmenial
Sienersl govemment:
Finanoa
Community Develepment
Weyoi's Offics
Hondepartmentai
Municipst Court

Qebt Service:
Prinsiast
Inlerest and foes

Ganitel Quting
Capitsl ouilays.
Totgt Expenditures:

Excess (Daliciency) of Reveases Over flnden

Exgendituras:

Citer finanting SCUmEs fises)
Izswancs of deid

(PramiumpDiscouni an debl |syuance

Payment i excrow agent
Taaastons in
Teansiors oul

Pk ST inmneing Burces (usesis

Ket Change [t Fund Balsnses:
Furd Bajances - Beginaing
Furd Balancus - Exding

Boweis! Ruvanie Funds

City of Birmingham, Alabama
Combining Statement of Revenues, Expenditures, and Changes in Fund Balanges
Nonmajor Govarnmental Funds
For the Year Ended June 38, 2045
{amounts expressed in thousands)

Dolit Service Funds

CrupiL Profe Punds

HUD Block Grant
Fured

Specizl Ledging

Homz Fuad

Tiex Revsaue

Totsl

Yax Inzreenent
Finaneing

Alzhama Frust
Fung

Tow

Public

improvement 1993 Bopdy

- %
B

3,806

3,806

0
1562

1304

3

1,840

185 %
1706

35,458

pR:: 4
7Rt
1O
L3
2084

657
SHRO
23

al

4554
2004

131,738

1451
1.432

748

1451
32

748

4.687

1,260

.76

3635

5,358

)

3 B0

{4.250)

(1818

{4,160

D08

$442
24T

BA08)

4867

LA

381
11,807

3 1y %

24552

&

17.168

3

2,960

The notes to the financial staternents are an integral paze of this staternant
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City of Birmingham, Alabama
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Governmental Funds
For the Year Ended June 30, 2015
(amounts expressed in thousands)

CapHal Projects Funds

1993 Bands

20014 Schoal
1995 Bonds 1997 Bends 1998-a Warrants 1958-B Wamints 19§9-B Bonds 2000-A Warranls Warrants 2002 Bonds

2004-A Warmants

2006-C G.O.
Warrants

Revenues
Taxes 5 -
Intergovemmental -
Charges for services -
Fines and forleilures .
Investment Income 1
Other operating revenues 43

- 5 - 5 - 5 - 5 - 3 - § - %

»

[
.

-
'

[

5 -

[

Tolal Revenues: 44

~N
w
'
-
‘

&

al.

Expendiures
Cumrent Expendilures:

Public safety:
Police -
Fire -
Planning,Engineenng & Permits -
Traffic Engineering -
Municipal Courl .
Nengepantmental -

Slreel and sanitation:
Publiz Works 4

Culural & recreatlonal:
Park & Recrealion -
Stata Falrgrounds -
Nondepartmental -

General govemmanl:
Finance -
Community Developmenl -
Mayor's Office -
Nendepartmnental -
Municipal Courl -

Debl Service:
Printipal -
Interest and fees -

Capital Outlay:
Capital outlays 101

353 35 159 169 8 7 1 488

575

Total Expendiures; 105

354 46 159 173 8 15 1 84

628

Excess {Deficiency) of Revenues Over (Undar)
Expendiures: ({81)

(352) 43) {159} {172} {8) {14) {1) {629)

(625)

Other financing sources (Uses):
Issuance of debt -
{Premlum)/Discount on debt Issuance -
Payment to escrow ageni -
Transters in -
Transfers out -

Total Other financing sources (Uses).: -

Nel Changa In Fund Balances: 1}
Fund Balances - Beglnning 151

Fund Balances - Ending: 5 90

The rotes to the financial statements are an integral part of this statement
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City of Birmingham, Alabama

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

Nonmajor Governmental Funds
For the Year Ended June 30, 2015
{amounts expressed in thousands)

Caphal Projects Funds

Z010-Recovery Historical Tatal Nenmajor
2007-B G.O. 2007-A G, O. Zone Econ Dev 2014 PNG2 2014 PHNCD Preservation Gavemmental
Warmants Bonds 2003-A Warrants Warr 2013-B Bonds Vamants Warrants Authority 2014-D Bonds Total Funds

Revenues

Taxes $ - -8 - § -8 -8 - - - - - S 5619

Inlergovemmenlal - - . - - - - - - . 25,330

Charges for services - - - - - - - . . _ 100

Finas and Forfefures - - - - “ - - - . - 1,662

Invesimenl income 4 7 - e - - - - 251 406 470

Ciher operating revenues - - - - - - - - - 155 1,457
Tolal Revenues: 4 n - 38 - - - - 251 552 34,638
Expenditures

Cueni Expendilures.

Public safety;

Police - - - . . . “ . . . 1.000
Fire - . . . . . . - . . 721
Planning,Engineering & Permits 1 242 - - - - - - - %88 1,361
Traffic Engineering - - - - - - - - . . 153
Municipal Court . - - - - - - - - - 2,084
Mandepartmental - - - - - . . - - 18 16

Sireet and saritation:

Public Works - - - - - - . . - 44 43

Cullural & recreaticnal:

Pnrk & Recrealion - - - 16 - - - - - 89 166
Slale Fairgrounds - - - - - - - - - . 58
Mondeparimental - A8 - - - . - . - 45 46
General gavemment;
Finance - - - - - - . - - - 817
Cammunity Qavelopmant - - - - - . N . - - 9,880
Mayor's Office - - - - - - - - - - 23
Mondepatmental - 7 - T05 - 19 999 - - 1,973 2,546
Municipal Court - - - - . . . - . B ot
Cebl Service:
Principal - . - - - . - - - - 6,040
Interest and fees - - - - - - 1 3 1,450 1464 6.720
Capital Qutlay:

Capital outlays 166 904 - 1,742 47 1,856 - 102 - 6,715 19,168
Tolal Expendiluras: 77 1,199 - 2,463 47 2,055 1.010 105 1,450 10,635 50.750
Excess (Deficlency) of Revenues Over {Under)

Expendilures: (173 {1.126) - (2,425) {47 (2.055) (1,010) {105} (1,199) (10,072) (36.112)
Other financing sources {uses);;
Issuance of debl a 6 - - - - 1,010 10,000 12,118 23,137 23,137

{Premlum)/Discourd on debt Issuance - M - - - - - - 1,200 1,200 1,200

Payment o es¢row agent - N - - . . - - (12,120) (12,120 (12,120

Transters in - - - - - - - “ - - B, 142

Transters oul - {438} - (534) - - - - - {1.525) (4.996)

Tolal Other financing sources {uses):: 3 (430} - (534) - - 1.010 10,000 1.198 10.692 15,363
Mel Changa In Fund Balances: (170) (4,555} . [2,850) {47 {2,055) - 5,895 ) 520 749)

Fund Balances - Beginning 1,267 13,403 147 11,150 500 3,055 - - - 35,354 51,937
Fund Balances - Ending: B 1,097 11,847 8 147 S 6,191 § 452 % 1.001 - 9.895 (1) 35873  § 51,188

The nates ta the financial statements are an integral part of this statement
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Statistical Section

This portion of the City of Birmingham’s comprehensive annual financial
report presents additional information to be used in conjunction with the
preceding statements to gauge the City’s overali financial well-being.

Financial Trends
These schedules present information on how the City’s financial
performance has changed over the past ten fiscal years.

Revenue Capacity
These schedules present information on the collection of the City’'s most
significant local revenue source.

Debt Capacity
These schedules present information on the City’s outstanding debt and its
legal authority to issue additional debt in the future.

Demographic and Economic Information
These schedules present indicafors of the City's demographic and

economic profile.

Operating Information

These schedules present data regarding the City’s services and
infrastructure. Many measures of operating activity are presented in the
City's operating budget. Please refer to the City's website at
www . birminghamal.gov for additional information.

Debt/Funding Schedules
These schedules provide details relative to the City’s obligations.




City of Birmingham, Alabama

Net Position by Component
Last Nine Fiscal Years

{in thousands}

Table A-4
Fiscal Year Ended June 30
2067 2608 2009 2010 2011 20132 2013 2014 2015

Governmantal activities:
HNet investment in ¢apital assets $73,876 $74,322 565,727 $72,325 590,213 $133,219 $104.845 $210,160 149,883
Restricted 271,686 277,847 264,802 157,454 146,478 134,295 189,391 139,831 96,624
Unrestricted {91,458) {78,863 (88,588} {51,384) {82,151} {85,574} {33,426} {127,030} {489,185)
Total governmental activities net positic 254,103 $273,276 $241,741 $178,395 $174, 540 $181.9:31 $200,811 £222,961 {$242,698)
Business-type activities:
Net investment in capital assets G2k 801 1,022 855 919 8 722 4,187 919
Uneestricted 74 {464) {1,167} {1,522} 81 2,032 3,861 1,476 6,155
Teaal business-type activities net positic 296 437 {145} {667} 980 2,951 4,583 5,543 7,075
Primary Government:
Net investment in capital assets 74,798 75,223 66,749 73,188 91,132 134,129 105,568 210,160 150,782
Restricted 271,686 277,817 264,802 167,454 146,478 134,295 189,391 134,831 46,624
Unrestricted {91,385} (79,327} {88,755} (52,506} {62,050) {83,542) {89,568} (127,030} {483,029}
Total primary government net position  § 2565098 $ 273,713 5 241,596 5 477,728 5 175,520 $ 184,882 5 205394 5 222961 $ {235,623)

* - prior i reslatement

Source: City Finance Department Data
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City of Birmingham, Alebama
Charges in Nat Posifion
Last Nine Fiscal Years
{in thousands)

Table A2
{1of2)
Fiscal Year Ended June 30
__ 2007 . 2038 2009 o

Expensea:
Governmental activities!

$1086,5¢0 % 88,799 % 121,554 $ 163,484
Public safuty 163,704 163,149 169,083 214,132
Streets & sanitation 95,381 93,821 121,848 53,822
Culture & recreation 42222 43,995 36,132 41,907
Interest on iong-term debt 23,881 27,6543 ___253m o M4rs
Total goversmental activities expenses 431,236 A417,307 A73,988 456815
Business-type activities:
E.911 Bervices 3,196 3335 4,044 4937
Tetal primaty government expoenses §434,4972 __%4p.242 $478,042 $501,852
Program Revanues:
Governmental activities:
Charges for sarvices

General government;

Business ficenses & permits 80,002 45,724 81,4583 82,726
Hon-buginess licenses & parmits 5347 5,342 4,508 3,747

Public safely 17,327 14,739 {7,502 24,448

Streets & sanitation 1971 1,450 1,577 594

Cultura & recreation 4,252 1,275 1,34 1,327
Operating grants and contributions 18,608 19,836 15,084 16,888
Total governmental activitios program revent 104,505 128,357 131,513 128,781
Business-type sctivities;

E-811 Services X 3,156 3308 3,447 . AStT

Total primary governinient program revenuas  $107,861 $1314,665 5134980 333,208

Net (Expense)Reverniug

Governmental activities {$326,791) £5288,850; {8342 4358) £368,134

Business-type aclivities am {627} S 2L 420
(8326,831} {3289,577) {§343,082) _ 5368,554

General Revenues and Ofther Changes in Net Position:

Giovernmental activitins:

Taxes:

Sales and use taxes $108.865 si2g.732 $431,904 527,197
Qeeupational taxes 15,269 76,318 76,325 73,008
Froperly taxes 54,320 62,698 61,683 58,629

tnrestrictad grants and contributions 23,8583 18,975 25,450 23,730

tsvestemant varnings 21,168 18,684 {4,201} 8,233

Other 12,758 8,116 .. 8497 7,148
Total governmental activities 297611 308,123 300,158 296,012
Business-type activitias:

Iavesiment earnings 102 68 18 1
Taotal primary government $297.713 $308,191 _ 3300,173 _ §286,013
Change (decrease) in Mot Position;

Governmental activities {329,180} $149.173 $42.32n ($72,122)
Buginess-fype aclivities 74 {559} . (582} _ {419
Total primary government gsng,% 18} mﬁgﬁjﬁ “__W_gse:‘z.sesg mw;szz_mg

Source:City Finance Depariment Data
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Expenses:

Governmental activitles:

General govemment

Public safety

Streets & sanitation

Culture & recreation

interast on long-term dabt

Total governmental activities expenses

Business-type sctivities!
E-811 Servicey

Total primary govarament expenses

Program Revenues:
Governmental activitles:
Charges for servicoy
General govemmeni:
Blusiness ficensas & peemits
Non-husiness fcenses & permits
Puhlic safety
Streets & sanitation
Culture & recroation
Cperatifig grants and contributions
Capitsf granis and contributions

Total governmental activities program revenues

Busingss-typo activities:
E-911 Services

Total primary gevarmment program rovenues

Not iExpanselRevenia
Gioveramontal activitles
Busingss-type activities

Cily of Blrmingham, Alabama

Changes In Net Position
Last Niae Flscal Years
(i thossands)

Fiscal Year Ended June 30

General Revenues and Other Changes In Net Positlon:

Governmental activities:
Taxes:
Bales and usetaves
Coeupational taxes
Fropotty (4xes
Ynrestricted grants and contridutiens
investment garmings
Qther
Total governmental activities

Business-type activithes:
Investrmont aarnings

Total primary govercmeni

Change {decreasa) In Net Positiom:
Govarnmantal actlvities
Business-type aclivities

Total primary governmsn?

Source:City Finance Departrment Data

2011 2012 2013 2614
§ 114,375 § 126,871 % 127,858 % 122,310
202,706 154,761 195,022 200,169
54,553 56,109 53,055 78,093
40,024 42,705 Az 40,887
19,861 1739 14,333 11896
231,513 237,327 23,793 459,135
4,754 4,641 e AEEA 5,220
$436,273 $442,468 439,357 5464,385
88,139 97,443 97,495 94,336
] g ] o
17,778 17,671 15,893 16,884
966 1,186 446 2,675
1471 1,508 2,073 1,762
24,276 25,118 19.540 24,390
g o 0 ) 9
134,330 142,214 135,450 140,547
8392 5,608 6,195 822
$140,722 148,882 $141,646 $148,219
R R T PRt o S o 3
$297,188 5296,583 $298.343 313,088
1,638 1887 1632 . 1os2
$285 548 $293,583 $288,711 $320,120
$134,152 $134,829 $140,832 £145,394
74,908 77,703 77,844 78,654
51,369 55,656 50,367 55,842
22,548 18,600 25,487 22,561
13,560 5,067 8,362 11,977
217) 10,188 14,351 5,909
283,331 302,943 317,223 320,097
1 4 - L
203,342 $302,947 $317,223 $320,344
($3,955) 7,39 $18.880 51,249
1,648 1,971 1,632 1,089
{32,206 39,554 520,512 52,508

104

Table A2
(2 of2)

15

232,450
196,529
61,527
40,987
39,195
570,668

5,584

$576,269

180,861
o
20,253
243
2,055
57,923
raw
268,932

.

275,935
R AT

{$304,755)
142

55303.333;

$151,915
81,01
34, 808
24,663
5,988

B2y
115,173

18

$315,183
R s s

$13.418



City of Birmingham, Alabama
Fund Balances, Governmental Funds
Last Nine Fiscal Years
{in thousands)

Tahble A-3
Page 1 of 2
Fiscal Year Ended June 30
2007 2008 2009 2010
Ganeral Fund
Reserved $10,448 $11.417 $280 $253
tinreserved 85,368 106,065 94,501 92,027
Teotal general fund $95 816 $147,482 584,781 $92,280
Other Governmental Funds:
Reserved, reported in:
Speciat revenue funds $134,246 $113,754 %96,755 877,026
Debt service funds 45,394 44 218 40175 50,947
Capital projects funds 155,487 160,696 138,479 94,500
135,127 318,666 275408 222473
Unreserved, reported in:
Special revenue funds {2,278) {2,484) {1,847} (1,866)
Debt service funds {3,666) {5,805}
Capital projects funds
(2,278) {2,484) {5,513 {7,671}
Total other governimental funds $332,849 %433,664 ) " $364,677 $307,082

Source: City Finance Department Data
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City of Birmingham, Alabama
Fund Balances, Governmental Funds
Last Nine Fiscal Years
{in thousands)}

Table A3
Fiscal Year Ended Juns 30 Page 2 of 2
2011 2012 2013 2014 2015

General Fund
Nonspendable!

Prepaid $280 $344 $344 $428 $482

Inventory - 1573 1,573 1,377 1,221

Spendable:

Restricted - - - “ -

Committed - - - - -

Assigned - “ - - -
Unasgsigned 98,935 99,197 91,581 77,769 91,008
Total General Fund 88,215 8z, 114 93,498 79,574 92,711
Other Governmental Funds:

Restricted 117,182 109,846 162,524 127,232 108,179

Committed $1,338 $95,668 $97.836 106,565 99,328

Assigned 104,963 (14) 382 1,685 0

Unassigned {4,627} 788 709 {3,584) 0
Total other governmental funds 218,857 206,288 261 451 231,398 207 507
Total Fund Balance $318,072 $298,402 $354,94% $310,972 $300,218

Change in fund balance Designation due to GASE Statemtent 4

Bource: City Finance Depariment
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Clty of Bivasinghsim, Alubama
Sutes wng] Use Tax Keveawes
Loast Toa Fiseal Yrear
{im thousands)

Table 8%
Fiseal Year Ended June 38
2008 907 2008 " 009 2410 2011 ‘02 2013 2014 2015

Sales and Use Tax Revenue $369,085 3$109,685 $128.722 $131,504 $127,167 §$131,162 $134,888 $140,632 $145.354 151,918
Feoreantage Changw from Prior Tear 1.59% 8.53% 18.30% 1.67% 3. 57% J12% 2.63% 4.50% 3,24% £49%
Breakdown of Satasilse Tax By Industry Type:
Apparet 56061 6,258 £,402 $,130 6,585 7432 7,724 8,018 8,276 8,941
Aulomotive, RV's, Motar Hames 8,581 2951 1C,787 9,845 18312 12,328 12,297 12,891 13,:07 1,598
Buiiding & Gonstruction ftefated .24 11,836 11,423 14,581 12,687 13,821 4,730 15404 15,500 17,443
Communications 1,580 1,888 2182 26277 2,158 1,948 2,047 2,130 2,188 1,836
Equipment & Machinery 8,538 16,680 1,758 10,684 9,555 10,404 11,148 11,850 12,027 16,507
Food and Restauranis 16,219 18,581 15,683 23,504 22,041 24,974 74,333 26,083 26,212 26,554
Furniture and Furnishings 2,154 3,504 2,862 I 44T 3528 4,241 4,351 4,568 4,698 4644
Ingurance, Finance, Real Estae 453 ord:) 2,071 2751 2,816 382 1,760 1,840 1,940 604
Medical 1,333 1,647 4988 3,556 3.448 4,898 B4%e HA€0 5,488 4,150
Personal Sarvices, Entertainment &,483 7515 7,589 §,621 G445 §,780 6,818 6,808 1020 2.78%
All Gthar Industdes A8 435 37,788 £7,82588 47,678 A7 694 41,963 44,781 46,755 48,270 56,768

045,088 168,868 128,732 131,904 12197 131,182 424,664 146,832 145,384 151,918

*The City of Birmingharm incteased ils sales tax an retall sales of automative vehicles, house allers, and mobile home
sebup materials and supplies] retal sales of machines, machinery, or equipment used in mining, guarrying, compounding,

processing, sud manufactaring langiible personal progeny from 1% 1o 2% in FY 2008, The Ciy also ingreased

its sales tax on the relail sales of other tangible personat property from 3% to 4% in FY 2008,
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Breskdawn of Tax Revenues:
Sales and Use Tax
Oueapationst Tax

Property Tax

Businegs Licenses

Permils

% ¢f Sales & Use to Total Taxes

Clty of Birmingham, Alabama

Sales and Use Tax Revenues to Total Taxes
Last Ten Years
{int thousands)

Table B2
Fiscal Year Ended June 30
2006 007 2608 2008 2019 2011 2042 2043 2014 2015

5 108,085 109,665 129,732 131,904 5 127,187 3 131,182 134,869 144,832 145,384 3 151,919

F2,297 75268 78,818 THA26 73,008 74,909 770} 77.844 78,5564 81,013

52,864 54,928 82,558 61,663 56,6099 51,369 85,658 5€,388 55,842 54,808

54,951 0,002 85,721 83,019 74,808 75,793 83,245 £2,866 8r405 85,732

5613 5,347 5,342 4,506 3,747 4,193 4,426 1843 4,505 5,369

$ 294,615 365,203 380,411 BT 447 $ 335,460 $ 337,424 355,899 361,773 366,800 $ 78,841
37.83% 35.93% 36.00% 36.945% 37.92% 3BAT% 37.50% IR.83% 35.83% 40.10%

Note: Prior to 2018, the portion of ad valorem tax revenues due fo ba paid, by statute, 1o the Jelferson County Board of Health ("Board of Meaith™] and the Birmingham-Jetferson Coundy Transit
Authorily (the "Transit Authorily”} were included in the total amount of properly taxes collected as revenus an the City's financial stalements and were also deducted as an expense, Prior to ang
after 2040, the amounts owing to the Board of Health and the Transit Authority were and continug to be remitted directly to Transit Authority and Board of Heulth by the City's tax collector. Asa
resull of a change in accounting procedures, the ity no longer reats the portion of the ad valorem tax revenues due the Transit Authority and the Board of Health as an item of revenue and
expense on the City's financial statements. Accounting for the amounts due the Transit Autharity on the City's financial statements ceased beginning in 2018 and accounting for the amounts due
the fHoard of Health ceased in 2014, The &d velorem tax revenue due the Transit Autherity atter the accounting procedare change and not included In the “Property (ad valorem) tax” calculation
ahiove was $3,983,527.45, 53,947, 274.83, $3,144, 524,23, 54,009,841, $2,891,795 and $3,659,762 In 2018, 2011, 2012, 2012, 2014 and 2015, respactively. The ad valorem tax revenae dug the Boand of
Heafth after the accaunting procedure chiange and not included in the “Property {ad valorem) tax” caitulation above wasg $1,534,510.60, $1.159,722.18, $1,172,257, $1,164,355 and $1.208,837 in 2041,

2012, 2013, 2614 and 2015, respectively.

Soures: Finance Department Data
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City of Birmingharn, Alabama
Ratios of Qutstanding Debt by Type

L.ast Ten Fiscal Years

Table €1
PACE
General General TiF Board Percantage
Fiscal Ohligation Obligation Revenue Capital Revenue Aggregate of Persanal Per

Year Bonds Warrants Warrants {.eases Bonds Totai Income lncome Gaplta
2006 309,920,000 197,435,000 14,835,000 2,094,000 507,356,000 3,803,289,660 13.71% 52,147
2007 383,750,000 237,885,000 11,210,000 1,690,000 604,535,000 3,803,289,660 15.90% $2,4890
2008 337,124,000 229,445,000 7,365,000 1,266,000 575,196,000 3,803,288,660 15.12% $2,369
2009 318,045,000 219,805,000 7,365,600 27,331,000 572,546,000 3,803,289,660 15.08% $2,358
2010 298,070,000 138,615,000 21,000,600 20,850,000 478,635,000 3,803,289,660 12.58% $1,971
2011 277,260,000 192,186,000 20,810,000 51,779 480,306,779 3,927,870,159 12.48% $2,310
2012 256,170,000 175,665,000 20,410,000 0 64,000,000 516,135,000 3,927,870,158 11.51% $2,432
203 302,005,535 161,215,000 19,615,000 871,093 62,820,000 546,726,628 3,927.870,159 12.32% $2,576
2014 284,470,535 150,510,000 18,475,000 762,158 61,530,000 515,747,693 3,827,870,159 13.13% $2,4306
2015 270,071,000 136,205,000 17,025,000 549,381 59,940,000 483,790,361 3,827,870,1459 12.32% $2,279

Source; City Finance Department data

Note: During 2011, capitalized leases, in the amount of $17,505,538, were refinanced by General Obligation Warrants

Personal income computed from 2000 and 2010 census population and per capita income data (see table D-1).
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City of Birmingham, Alabama
Ratio of Net General Obiigation Bonded Debt to
Assessed Value and Net Bonded Debt Per Capita

L.ast Ten Fiscal Years

Table C-2
Ratio of Net
Bonded
Debt To
Fiscal Census Poputation Gross Bonded Less Debt Net Bonded Assassed Net Bonded

year Year Number Assessed Value* Dbt Service Funds Deibt Yalue {%) Debt Per Capita
2006 2000 242,820 2,567,735,000 507,355,000 45,161,000 474,029,000 18.46% % 1,952
2007 2000 242 820 2,631,971 182 604,535,000 44,153,000 558,092,000 21.2%% $ 23m
2008 20060 242,820 2,810,565,632 875,196,000 43,205,000 531,981,000 18.62% $ 2991
2008 2000 242820 2,937,624,5652 572,546,000 40,175,600 532,371,000 16.94% 3 2,192
2010 2000 242,820 2,880,268,253 478,635,000 36,317,088 442 517,912 13.90% ] 1,822
2011 2010 212,237 2,826,110,356 480,306,779 32,191,620 458,115,159 16.21% % 2,159
012 2010 212,237 2,758,748,378 516,135,000 29,668,690 486,466,310 17.65% $ 2,282
2013 2010 212,237 2.689,227,218 546,726,628 23,638,147 523,188,481 19.45% 5 2,465
2014 2010 212,237 2,804,674,640 518,747 693 22,694,450 493,083,233 17.58% $ 2,323
2015 201G 212,237 2,868,624,760 483,750,361 21,387,760 462,402,601 18.12% $ 2,178

*Source: Jefferson County Tax Assessor and Department of Revenue; Bhelby County Property Tax Commissioner and

Judge «f Probate

“includes Bonds, Warrants, Revenue Warrants, Capitalized Leases and PACE Board Revenue Bonds
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City of Birmingham, Alabama
Assessed Value and Estimated True Value of All Taxable Property
L.ast Nine Tax Years

Table G-3

Ciass 1 Class 2 Glass 3 Class 4 Ratio of

Property of All Unclassified Real Agricullure, Forast, Kotor Assessed

Tax Year Utitities and Parsonal Property Residantial, Historle Property Vehicles Totat Total Value 1o
Ending  Assessed Estimastes Assessed Estimatad Assessed Estimated Assessed Estimated Assessed Estimated Estimated
1-Sep Value True Value Value Teue Value Value True Valua Vatije Value Value True Value True Value
2006 21,3619 737,700,637 1,715,444 558 B,577,222.740 409,710,653 4,057,106,530 285,489,780 1,903,331,867 2,631,871,182 16,315,381 824 11.19%
2007 218,646,340 728,821,134 1,866,230,738 5,331,453,690 440,481,774 4,404,517,740 285,236,780 4,901,678,534 2,810,565,632 16,166,071,098 7.47%
2008 205,898,240 £89,650,800 1,984,448,584 9,922,244.820 AG2,407 828 4 524,076,280 280,869,700 4,872,454 GEY 2,5437624,552 17,118,446,667 17.16%
2008 215,161,040 717,003,487 1,472,102,35% 4 B60,511,755 448 535,382 #,485 353,820 244,526,450 1,630,176,534 2,B80,265,353 14,603,045,578 12.25%
oo 212,316,380 707,124,267 1.944,617,.951 5,723,088, 758 433,674,085 4,336,740,850 235,501,940 1,570,0112,934 2,826,110,356 16,337 ,564,806 17.30%
811 212,798,421 709,331,403 1,870,926,188 9,354,630,040 439,146,266 4,391,452,650 232,878,500 1,552,510,000 2,755,748,375 16,007,435,003 17.22%
2042 208,711,380 £%3,704,600 1,835,444,332 $,177,206,680 391,699,468 3,516,994,660 253,975,040 1,893,166,933 2,68%,227,218 15,481,072,853 17.37%
2013 212,324,660 707,738,867 +,816,117,160 4,580,585,500 412,100,240 4,424,082.400 264,136,180 1,760,907 867 2,804,674,640 16,170,232,933 47.34%
2014 241,745,640 705,818,800 1,981,580 %08 9,907,904,500 401,172,708 4,841,722,h08 274,125,520 1,827 503,467 4,868,624, 780 16,4628,953,767 17 44%

)

12
3

)]

o]

The classifications of property for ad valorem taxation, #s sed forth abve, are eslablished by Amendment No, 373 to the Constitution of Alabama of 1301, 45 amendet.
The assessed values are provided by:

For Class |, # and ill Property in Birmingham in Jefarson County, Alabama: Tax Assessor of Jefferson County

For Class §, i and |l Property in Birmingham in Shelky County, Alabama: Property Tax Commissioner of Shelby County

For Class IV Property in Birmingkam in Jefferson County, Alabama: Jefferson County Department of Revenue

For Class IV Property in Birmingham in Shelby County, Alabama: Judge of Probate of Shelby County

The estimated market values of property are the quotient of the assessed values of property in a classification divided by the assessment ratio applicabie to that classification, as set forlh below.

Ciass | Property consists of all proparty of utilities used in the business of such utilities and is assessed at the rates of thi reent {30%} of the fair and reasonable market value thereol,
Class 1 Property consists of 2l real and personal property not atherwlse classified in another class {ganerally commaercial proparty) and |s assessed al the ratio of bventy

of the fair angd reasonathe market vatue thereof Class I amounts o not includs the amounts or values of any abatements, Indusiiral exemptions, other exemptions or

or penalties with respect to such proparty,

Class Il Properly consists of all agricultural, forest, single-family owner-cccupled residential property, and historic buildings and sites, and is assessed, upon application by the owner, at
the ratio of ten percent of the current use value {not fair and reasonalbe merket values of such property). The amounts shown above as assessed values of Class il property are net of, and

do not include, the amount of any homestead exemptions with raapect 1o such property.
Class IV Property consists of motor vehicles gwned and operated by individuals for personat or private use, and not for lire, reat or compensation, and is assessed at the ratlo of fifteen

percent of the falr and reasonabls maket value there
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GCity of Birmingham, Alabama
Schedule of Direct and Ovorlapping Deht
Last Five Fiscal Yoars
{in thousands)

YTabje G-4

Birpct Dabt 2014 2012 2013 2014 2048
City of Birmingham:
Gross bonded debt and warrants outstanding® 490,307 $ 516,135 3 546,727 E) 515,748 $ 483,750
Diract Dabt 480,307 518,135 546,727 518,748 483,780
frverlapping Debt
Joffarson County, Alabarma overlapping doebt 1,180,200 1,014,588 982,080 1,000,545 917,380
Jafferson County Board of Education * 81,680 85,830 78,850 67,880 82,370
Totat bonds and warrants ouistanding 1,271,880 4,100,525 4,064,070 1,068,545 999,760
% of debt applicable to City of Birmiagham 31.3% 30.9% 30.4%, 30.0% 3.9%
City of Birmingham Debt Burden 398,098 340,062 322,565 320,564 318,823
Shelby County, Alabama * - - - - -
Shelby Gounty, Alabama Board of Education * 148,128 144,080 181,530 178,173 170,536

155,120 144,080 181,530 176,173 170,590
% of debt applicable to City of Birmingham 1.8% 1.8% 1.8% 2.0% t.9%
Gity of Birminghant Debt Burden 2,782 2,583 3,268 3,623 3,241
Total Overiapping Debt 40,891 342,656 325,833 324 087 322165
Tatal Dirgct and Overlapping Debt g §91.198 $ 858,791 $ 872,560 3 839,835 ] 805,955

The dobt for schoofs of the Board of Edugation of the City of Birmingham, Alabama, is included in the Gity's general obligation dabt shown above.

The figwros for Jefferson County, the Jefferson County Board of Education, and the Sheiby County Board of Education are for their fiscal years ended 9/30.
! Source; Jefferson County Director of Finance.

? The entire debt of the Joffarson County Board of Education is paid hy appropriations from specifically plodged taxes. No porfion of this dabt

is paid from the school funds of the City of Birmingham.

Source: Jeferson Sounty Board of Education

2 Shelhy County reports no debt. Source: Shelby County Finance Manager

* Afl of the gross debt of Shelby County Board of Education is payable from one of several speciaily pledged revenues, sach of which produces a
substantial margin of revnue above the necessary debl service requirements,

Source: Sheitby County Board of Education

*includes Bonds, Warrants, Revenus Warrants, Capitalized Leases and PACE Board Revenue Bonds
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City of Birmingham, Alabama
Property Taxes - Direct and Overlapping Governments
Birmingham, Jefferson, and Shetby Counties
Last Ten Fiscal Years

Yable C-5
{Per $100 of Assessed Value)
City of Birmingham Jefferson County
Debt
Fiscal General Service Board of County State of Total
Year Fund Fund Education Library Total County Schools Total Alabama Tax
2006 $0.90 $1.20 $1.98 $0.05 $4.13 $1.35 $0.82 $217 $0.65 $6.95
2007 $0.490 $1.20 $1.88 50.05 54,13 $1.35 $0.82 $217 $0.68 $6.85
2008 $0.30 $1.20 $1.98 $0.05 $4.13 $1.35 $0.82 $2.17 $0.688 $6.95
2009 $0.80 $1.20 $1.88 $0.05 $4.13 $1.35 $0.82 $2.17 $0.65 $6.95
2010 $0.90 $1.20 $1.98 $0.05 $4.13 $1.35 $0.82 $2.17 $0.65 $6.95
2011 $0.850 $1.20 $1.98 $0.08 5413 $1.35 $0.82 $2.17 $0.65 $6.95
2012 $0.90 $1.20 $1.98 $0.05 $4.13 $1.35 $0.82 $2.17 $0.65 $6.95
03 $0.80 $1.20 $1.98 50.05 $4.13 $1.35 $0.82 $2.17 $0.65 $6.95
2014 50.90 $1.20 %$1.98 $0.05 $4.13 §1.35 $0.82 $217 $0.65 56.95
2015 $0.90 $1.20 $1.98 $0.05 $4.13 $1.38 $0.82 $2.17 $0.65 $6.85
Source: Jefferson County Tax Assessor
City of Birmingham Shelby Counfy
Behbt
Fiscal General Service Board of County State of Total
Year Fund Fund Education Library Total County Schools Total Alabama Tax
2008 $0.90 $1.20 §$2.07 $0.08 $4.22 $0.75 $1.60 $2.35 $0.68 $7.22
2007 $0.50 $1.20 $2.07 $0.05 $4.22 $0.75 $1.60 $2,35 $0.85 $7.22
2008 $0.80 $1.20 $1.47 $0.05 $3.62 $0.75 $1.60 $2.35 $0.65 $6.62
2009 $0.90 $1.20 $1.47 $0.05 $3.62 $0.75 $1.60 $2.35 £0.65 $6.62
2010 $0.90 $1.20 $1.47 $0.05 $3.62 $0.75 $1.60 $2.35 $0.65 $6.62
2011 £0.90 $1.20 $147 $0.05 $3.62 $0.75 $1.60 $2.35 $0.65 $6.62
2012 $0.90 $1.20 $1.47 56.05 $3.62 $0.75 £1.80 $2.35 $0.85 $6.62
2013 $0.90 $1.20 $1.47 50.05 $3.62 $0.75 $1.60 $2.35 $0.85 $6.62
2014 $0.90 $1.20 $1.47 $0.05 %3862 $0.75 $1.60 $2.35 £0.65 $6.62
2015 $0.80 $1.20 $1.47 £0.05 $3.62 $0.75 $1.650 $2.35 50.65 $6.62

Bource: Shelby County Tax Assessor
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Gity of Birmingham, Alabama
Estirmated Legal Debt Margin
As of June 30, 2015

Table G-6
Net assessed value of real and personal property {1) 2,868,624,780
Debt Hmit {20% of assessed value, sée note below) 573,724,952
Outstanding general obligation bonds, warrants and leases (2) 438,602,321
Less exemption for schools and sewer debt (3} {63,445,300)
Less debt sarvice fund balance {4} {21,172,000)
Net gutstanding general obligation bonds and warrants 353,981,021
Legal debt margin $ 219,743,831
Ratio of legal debt margin to legal debt limit 38%

{1) As reported by the Jefferson County Tax Assessor, Jefferson County Department of Revenue {motor vehicles) Shelby Counly Property Tax
Commissioner and Sheiby County License Officer (motor vehicles).

{2} Includes the aggregate principal amount of genaral obligation bonds, general obligation warrants, Economic Development Incentive Obligations
{$1,251,960), Bimingham Zoo Obligations {$13,500,000}, and a lease (3548,361), all as of June 30, 2015. Does not include any other obligation of the
City and does not reflect principal payments made on any obligations afier June 30, 2015, Does not include the obligations of the ¢ity incurred pursuani
to Amendment No. 772 to the Constitution of Alabama, a8 amended.

{3) Not less than the stated amount was Issued for schools, water works or sewers and is not chargeable againgt the City's consfitutional debt limit,

{4) Market Value as of June 30, 2015

Note: Section 225, as amended, of the Constitution of the Stale of Alabarna limits debt of the City of Birmingham to 20% of the assessed value of taxable
properly. Excluded from this limitation is debi issued for schools and sewers {General Constitutional Debt Limitation).
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City of Birmingham, Alabama
Estimated Lagal Debt Margin
As of June 30, 2015

Table C-6
Special Constitutional Deb! Limitation for Economic Development Obligations

Amendment No. 772 to the constitution of Alabama authorizes the counties and municipalities within the State to use public funds for certain purposes
intended to further the economic development of such political subdivisions. Amendment 772 authorizes any county or municipality to (i) acquire real
property, buildings, plants, factories, faciliies, machinery and equipment of any kind and to imprave and develep such properties for use as sites for
industry of any kind or as industriai parks, {ii) lease, sell, grant, exchange or otherwise convey all or any part of any real praperty, buildings, plants,
factories, machinery and equipment or any industrial park project te any individual, firm, corporation or other entity, public or private, for the purpose of
consiructing, developing, equipping and operating industrial, commercial, research or service facilities of any kind or (jii) lend its credit to, or grant public
funds and things of value for the benefit of any individual, firm, corporation or ather entity, public or private, for the purpose of pramoting the econemic
and industrial development ¢f such political subdivision,

Amendment 772 also authorizes counties and municipalities to issue bonds, warranis, notes and gther evidences of indebledness and to use the
proceeds thereof in furtherance of the powers discussed in the paragraph immediately above, subject to the limitation that the aggregate principal
amount of obligations issued for such purposes may not exceed fifty percent (50%j) of the assessed value of taxable propery in such county or
municipality. Amendment No. 772 provides that the bonds, warrants, notes or other evidences of indebfedness may be secured by the full faith and
credit of the issuer or may be limited as to the source of payment.

The issuance of bonds, warrants, notes and other evidences of indebtedness pursuant to Amendment No. 772 is not subject to the City's twenty
percent constitutional debt limit. Pursuant to, and in accordance with, Amendment No. 772, in recent years the City has delivered agreements with
various entities for economic development purposes as provided in Amendment No. 772, whereby the City agrees to rebate, over a stated period of
years, i the other pariies to such agreements, certain perceniages of the proceeds of varioys City taxes received by the Cily from the consiruction and
operation by such othar parties of the facilities described in such agreements. The obligations of the Cily under such agreements (the "Amendment No,
772 Obligations”) (1) are not general obligations of the City and (i1} are limited cbligations of the City payable solely from the tax proceeds specified in
such agreements, and produced solaly from the facilittes and projects described in such agreements, when and if such tax proceads are actually
received by the City, except a Funding Agreement with the Commercial Development Authority of the City of Birmingham, which is a genera) obligation
and a Funding Agreement with the Public Atbletic, Cultural and Entertainment Beard of the City of Birmingham, which is a general obligation. The
economic development office of the City, based on certain assumptions which it believes {0 be reasgnable, has projected the total tax revenues to be
received by the City from each of the facilities for which such a tax rebate agreement is in effect, will exceed the amount of the City tax proceeds to be
rebated pursuant to such agreement.

The City has obligations outstanding under Amendmenl No. 772 in the aggregate amount of approximately $220,487 824. These obligations are limited
obligations of the City payable generally as rebates of taxes received by the City from the private entity, except for funding agreements to cover bonds
issued hy the Commercial Development Authority of the City of Birmingham {currently outstanding in the principal amaount of $68,570,00C} and the
Public Athletic and Entertainment Board of the City of Birmingham (currently cutstanding in the principal amount of $58,840,000), both, of which, are
general obligations of the City. The City treais the obligations thereof under Amendment No. 772 (i} as exempt from the general constitutional debt
lirnitation and (i) as subject to the special constitutional debt limit under Amendment No. 772,
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City of Birmingham, Alabama
Property Taxes Levied and Collected for

The City of Birmingham*
Last Ten Tax Years

Table C-7
City of Birmingham

Beginning Total Taxes Total Taxes
Qctober 1 Levied Collected Percentage
2004 61,440,447 61,078,411 99.41%
2005 62,890,413 62,386,134 99.20%
2006 66,224 605 64,416,414 97.27%
2007 71,268,264 69,998,820 88.22%
2008 74,939,011 71,593,360 85.54%
2008 74,482,772 71,390,809 95.87%
20190 72,971,185 68,536,652 93.92%
2011 71,571,040 67,909,751 94,88%
2012 68,753,822 66,151,831 96.22%
2013 68,870,877 67,688,169 98.28%
2014 70,644,107 68,384,610 96.80%

*Jefferson County real property only

Sources: Jefferson County Tax Assessor and Tax Collector
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City of Birmingham, Alabama
Principal Property Taxpayers (Jefferson County Only}
Current Fiscal Year and Nine Years Prior

Table C-8
Fiscal Year Ended June 30, 2015 Fiscal Year Ended June 30, 2006
Total Assessed % of Total Total Assessed %% of Total
Value of Property Assessed Valuation Value of Property Assessed Valuation
Assessed Entity Within City Limits Rank Within City Limits Rank

Alabama Power Gompany $181,575,240 1 6.34% $111,823,680 1 4.44%
Oxmoor Center LLTC $37,812,020 ] 1.32%
Affinity Hospital L1LC $37,753,020 3 1.32%
Bellsouth Telecommunications 34,438,260 4 1.20% 56,548,760 K4 2.26%
American Cast iron Pipe 30,837,420 5 1.08% 30,910,438 4 1.23%
GSA Birmingham Realty 22,100,000 6 077T%
EBVA Compass Bank 48,652,080 7 G.65%
Alabama Gas Corp 48,097,680 8 0.63% 47,195,120 7 0.58%
SL Reglons LLC 17,386,040 g 0.61% 0.00%
Bayer Development Co. 14,642,860 10 0.51% G.00%
HealthSouth Corporation 54,098,678 3 2.15%
Marray-Ash Plaza, Inc. 18,916,420 5 0.75%
Chase Bank of Texas 17,883,260 6 0.71%
Tish Roberts Preston 16,729,760 8 8.66%
ATAT Communications 16,038,640 8 0.64%
AP-Knight LP 10,739,780 10 0.43%

$413,8585,720 13.92% $351,085,534 13.96%

Source: Joefferson and Shelby Counties Tax Collectors

123



City of Birmingham, Alabama
Demographic and Economic Statistics

Last Ten Fiscal Years

Table -1

Birmingham Hoover

Median Per Capita MA Annual Average
Household Personal Unemployment Unemployment
Year Population Income Income Rate Rate
2006 242,820 31,851 15,663 4.7% 3.2%
2007 242,820 31,851 15,663 3.7% 31%
2008 242,820 31,851 15,663 4.5% 4.5%
2009 242,820 31,851 15,663 12.4% 9.2%
2010 242,820 31,851 15,863 9.7% 8.9%
2011 212,237 30,212 18,507 11.2% 8.3%
2012 212,237 30,212 18,507 8.9% 7.0%
2013 212,237 30,212 18,507 7.9% 5.9%
2014 212,237 30,212 18,507 7.4% 5.4%
2015 212,237 30,212 18,507 7.1% 5.5%

Popuiation figures based on 2000 and 2010 census

Unemployment rates source: Alabama Department of Labor in cooperation with the Bureau
of Labor Statistics. 2015 City and MA rate is preliminary May 2015 rate.
Personal income and per capital personal income source: U, 8. Bureau

of the Census 2010
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Employer

University of Alabama in Birmingham
Regions Financial Corporation/AmSouth
ATE&T/Bellsouth

St. Vincent's/Eastern Health System
Honda Manufacturing of Alabama, LLC**
Children's Health System

Blue Cross Blue Shield of Alabama
Alabama Power Company
Mercedes-Benz U. § International, Inc,**
Baptist Health System

BBVA Compass Bank

American Cast Iron Pipe

Buffalo Rock Company

Southern Company Services*
Brookwood Medical Center

U. S. Steel

Trinity Medical Center

Social Security Administration
Drummeond Cempany

Birmingham Veterans Affairs Medical Center
Wells Fargo/Wachovia

Brunc's Supermarkets

Healthsouth Corporation

Birmingham Board of Education

City of Birmingham

Jefferson County Board of Education
Jefferson County Commission

*Part of Southern Company

**Located Outside Metro Area

Birmingbam Metro Employers

Principal Private Sector Employers
Current and Nine Years Prior

Table D-2
December 2014 2006
# of % of Total City #of % of Total City
Employees Rank Employment Employees Rank Employment

23,000 1 4.44% 18,750 1 3.62%

7,668 2 1.48% 3,785 8 0.73%

5,750 3 1.11% 5,485 2 1.06%
4,644 4 0.90%
4,500 5 0.87%

4,497 6 0.87% 3,200 10 0.62%
4,000 7 0.77%
3,982 8 0.77%
3,500 9 0.68%

3,200 10 0.62% 5,000 3 0.97%
2,606 1" 0.50%
2,400 1" 0.46%
2,200 12 0.42%
2,116 13 0.41%
2,037 14 0.39%
1,900 15 0.37%
1,879 0.36%
1,800 0.35%
1,625 0.31%
1,525 0.29%
1,466 0.28%

3,477 9 0.67%

5,000 4 0.97%

4,989 5 0.96%

4,800 6 0.93%

3,875 7 0.75%

Does not include aggregated multiple location employers
Source: Birmingham Business Alliance/Birmingham Chamber of Commerce
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Rank Company

University of Alabama at Birmingham*
Regions Financial Corporation

ATET

St. Vincent's Health System

Honda Manufacturing of Alabama, LLC
Children's Health System/Children's of Alabama
Blue Cross Blue Shield of Alabama
Alabama Powar Company
Mercedes-Benz U.8. international, Inc.*™
10 Baptist Health System, Inc.

11 BBVA Compass

12  American Gast iron Pipe Company

13 Buoffalo Rock Company

{4 Southern Company Services

15 Brookwood Medical Center

16 U. S. Stesl

17 Trinity Medical Center

18 U.8. Social Security Administration

19 Drummond Company, ing.

G 00 =~ B B L B e

20 Birmingham Veterans Affairs Medical Center
24 Wells Fargo

22 Protective Life Corporation

23 McPonalds {CLP Corporation)

24 State Farm Insruance

25 Samford University

Source: Birmingham Business Alliance

* University of Alabama at Birmingham (UAB) and
University of Alabama at Birmingham Health Services
** Not located in metropolitan Birmingham

Metropolitan Birmingham Largest Employers

Employment

23,000
7,668
5,750
4,644
4,500
4,497
4,000
3,082
3,500
3,200
2,606
2,400
2,200
2,116
2,037
1,900
1,879
1,800
1,625

1,525
1,468
1,340
1,300
1,300
1,231

by Industry

Product

Education and Healthcare Services
Financial Services {Banking)
Communications

Healthcare Bervices

Automotive Manufacturing

Healthcare Services/Pediatrics
Insurance, employee benefifs,
Utilities Services, Electrical
Aumtomotive Manufacturing
Healthcare Services/Management
Banking, Financial Services
Manufacturing Metal Fabrication
Food Products, Pepsi Bottler
Utilities/Engineering

Healthcare and Management Services
Manufacturing/Pipe Mill

Healtheare and Management Services
U.8. Government, Benefils

Mining and Natural Resources

Healthcare and Management Services
Financial Services {Banking}

Financial Services (Insurance)
Management Franchise Operation
Insurance, Regional Operations Center
Education Services, university
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Table D3

Presence

Headquarters
Headguarters
Regional
Headquarters
Major Operations
Headquarters
Headquarters
Headquarters
Major Operations
Headquarters
Headquarters
Headquarters
Headquarters
Divisional Headquarters
Headquarters
Major Operations
Major Operations
Regional
Headquarters

Headquarters
Major Operations
Headquarters
Major Operations
Regional
Headquarters



City of Sirmingham, Alabara
Numbsr of City Employess by Function/Program
Last Ten Fiscal Years

Table -1
FunctiordProgram 2006 2007 2808 pdiis 2010 20%1 2812 2013 2014 2015
General Government:
City Clerk 8 12 12 12 12 8 1t 10 10 &
Gity Coungil 44 44 44 23 43 39 40 7 ki ki
Communily Dewelopment 11 1 11 11 8 7 7 7 7 10
Finance 118 117 141 115 1R 104 W 404 107 118
{aw 38 35 4 34 34 36 38 44 37 38
Mayor's Office 53 67 G5 ¥4 78 79 89 89 91 93
Equipment Management 86 35 83 83 99 8% 85 858 87 9g
Infarmation Management Service 3] &1 585 45 53 42 43 47 45 45
Persornnel 18 k1 5 35 32 28 32 " 32 28
Public Safety:
Planning, Engineering, & Permils 243 204 194 194 172 1414 149 150 143 147
Communications o ] 0 & g it 0 o 1] g
Parote & Probation 10 10 1 10 a 0 0 ] 1] 0
Municipal Court 54 &8 63 61 86 88 g6 69 70 78
Yraffic Engineering §4 1] 84 84 78 63 85 66 g8 6%
Police:
QHicers 858 858 859 909 822 834 854 342 842 21
Civilfans §20 320 322 73 373 283 284 285 277 285
Firg:
Officers 848 648 645 ga8 826 B34 617 8§03 BU8 §27
Civilians 75 4] &1 [:3] 3] 83 73 82 54 64
Streets & Sanitation:
Public Works 1,168 1,464 1,088 1074 B2 966 878 528 425 784
Horticulture & Urban Forestry o ] ] ] 183 0 ] ] 1] 4]
Culture & Recreation:
State Fairgrounds 1 g 5 5 4 3 i4 17 16 17
Auditerium 23 23 24 b3 ] 21 kY 28 i3 29 23
Arlington 7 12 12 12 10 9 10 10 8 8
Library 305 fivie] 300 36 320 0 282 298 287 74
Mugeumn of Art 28 42 42 42 40 38 39 33 a5 i d
Parks & Recreation 283 269 305 343 172 257 245 237 252 250
Southern Musoum of Flght & g b ] 8 8 g 1% 9 1G
Hloss Furmaces. 14 14 14 14 12 g 5 13 ¥ 8
Tolals 4,822 4,563 4,487 4,504 4,402 4,073 4,083 4408 4,114 3,960

SBource: City Budget Ofice

Note: The Public Works Department was formed in FY 2001 eliminating the Street & Sanitation Oepartment; the Harticulture Department was

meeged with the Public Works Department in £ 2004,
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City of Birmingham, Alabama
Capital Asset Statistics by Function/Program
Last Ten Fiscal Years

Table E-2

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Function/Program

Police precincts 4 4 4 4 4 5 4 4 4 4
Police substations 6 6 B 8 4 3 6 L 5 8
Fire stations 31 31 31 KL 3 31 31 3z 32 32
Street lights 28,000 28,000 39,000 38,000 38,000 39,000 32,000 32,000 30,000 298,238
Traffic signals 700 700 710 710 710 710 702 702 702 702
Street miles 1,500 4,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500
Parks & recreation:

Number of Parks 106 106 111 M 112 114 114 15 115 115
Acreage of Parks 2137 2137 2,635 2635 2635 2683 2683 2746 2,746 2,746
Recreation/community centers 18 18 18 18 19 20 22 23 23 24
Playgrounds 73 73 79 74 74 81 78 125 125 127
Baseball/softball ficlds 485 45 40 40 40 42 35 41 47 49
Soccerffoothall fields 18 i8 15 15 15 16 15 12 12 16
Libraries:

Central 1 1 1 1 1 1 1 1 1 1
Branches 19 19 19 18 18 18 18 18 18 18

Source: Various City departments
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City of Birmingham, Alabama
Operating Indicators
Table E3
BIRMINGHAM E911 CALL CENTER STATISTICS 2015

393 862' 421,071 245198] 41'3 033 412,021
220,728 188,382 44,248 154,669] 156,191 151567
150,113 161,572 93,984 38,582 32,087 27,122
80,899| 122,370 116,950
769,703 771,025 583,430 __667,183] 722,669 " 714,168
B = opa ;
éé% zmgawfé%“i%;%@z“

252 292 256,855 2&1 34? 236,061 254 {38@ 245 31? 243,546
320,503 313,418 321,500| 276,779 284.828| 257,086 255,365
142,710 164,531 137,162| 124,639 117,952| 101,312 98,920
?15 505 724,804 720,009 637,479 656,860| 603,715 53‘?’ 831
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City of Birmingham, Alabama
2008-2015 PERMIT VALUATIONS AND COUNTS
Table E-4

FY 2008 Permits FY 2012 Permits
Permit Type _Valuation N Cnﬁntﬂ Perrgjj:x Tyzpe y Va!uation _

3» W ' o LT

.
I

$94,229,740.00

$53,234,124.00
§ass,

$27 866

il

,69? 00

. $498 585 375.00

$3 773} 940.00
6/“ P

Totals $559. 506 521, 00' 8,601  Totals  $698,946,349.00 8.319

FY 2010 Permits
Permit Type - Valﬁatlon

© $145,349.00

Totals $444,202,565.00 7,375 Totals $920, 79’? L8524, 00 10,315
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City of Birmingham, Alabama
Police Department Statistics

Table E-5
2015/ January-June
TOTAL
HOMICIDE RAPE ROBBERY | ASSAULT | BURGLARY | THEFT AUTO THEFT | PART ONES
32 96 515 1,242 1,453 4,376 730 8,444
18 9 160 435 141 493 193 1,449
56.25% 9.38% 31.07% 35.02% 9.70% 11.27% 26.44% 17.16%
2014
TOTAL
HOMICIDE RAPE ROBBERY | ASSAULT | BURGLARY | THEFT AUTO THEFT | PART ONES
52 182 1,051 2,213 3,768 8,806 1,460 17,632
37 37 362 734 459 1,299 314 3,242
71.15% 20.33% 34.44% 33.17% 12.18% 14.59% 21.51% 18.38%
2013
TOTAL
HOMICIDE RAPE ROBBERY | ASSAULT | BURGLARY | THEFT AUTO THEFT | PART ONES
63 178 969 1,755 4,059 8,836 1,525 17,385
41 26 364 578 517 1,008 163 2,697
65% 16% 38% 33% 13% 11% 11% 16%
2012
TOTAL
HOMICIDE RAPE ROBBERY | ASSAULT | BURGLARY | THEFT AUTO THEFT | PART ONES
67 152 983 2,035 4,704 9,042 1,042 18,025
38 27 380 477 623 892 170 2,607
57% 18% 39% 23% 13% 10% 16% 14%
2011
TOTAL
HOMICIDE RAPE ROBBERY | ASSAULT | BURGLARY | THEFT AUTO THEFT | PART ONES
54 182 1,011 1,916 5,806 10,622 1,325 20,816
30 52 309 536 627 891 217 2,662
56% 29% 31% 28% 11% 8% 16% 13%
2010
TOTAL
HOMICIDE RAPE ROBBERY | ASSAULT | BURGLARY | THEFT AUTO THEFT | PART ONES
58 155 881 1,702 5,464 11,042 1,299 20,601
N/A N/A N/A N/A N/A N/A N/A N/A
N/A N/A N/A N/A N/A N/A N/A N/A
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City of Birmingham, Alabama
Table E-6

Police Department Supplemental Statistics

PROJECT ' FIREARM
" SATE. | SEIZURES' 'REFERRALS: WARRANTS | ARREST
406 1600 95 214 353
2010 406 1714 144 206 353
2011 425 1493 144 225 315
2012 318 1468 116 248 268
2013 154 970 g7 203 378
2014 337 1565 161 343 623
Hana

E000

7000

feal
]
o]
3 L]

4

g
)

NEEEEEEN

2000
1000
a
PROJECT S.AF.E. FIREARM ATE REFERRALS MARCOTICS NARCOTICS
SEIZURES SEARCH ARREST
WARRANTS
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City of Birmingham, Alabama

MUNICIPAL COURT STATISTICS

Last Five Fiscal Years

COURT CASE STATISTICS

2011
DRUG/ALCOHOL RELATED CASES 1,919
GUN COURT CASES 309
TRAFFIC CASES 66,862
NON-TRAFFIC CASES 7,639
TICKETS ISSUED

2011
PARKING TICKETS 94,194

EQUIPMENT REPAIR TICKETS{LIGHT: 6,200

Source: Municipal Court

2012
1,793
383
58,300
9,276

2012
60,626
6,531

133

2013
793
490

57,208
12,218

2013
61,573
5,279

2014
726
an

32,186
10,353

2014
62,143
2,795

2015
963
348

37,791
12,675

2015
63,283
1,315

Table E-7

TOTAL
6,194
1,841

252,347

52,061

TOTAL
341,819
22120



Fiscal
Year
Ending
June 30

2016
2047
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2038
2037
2038
2039
2044
2041
2042
2043
Total

General Oblioation Warrants

Principal Interest {Net}
13,645,000 5412318
15,025,000 4,877,102
15,630,000 4,278,297

5,985,000 3,737,323
5,895,000 3,524,322
5,315,000 3,363,710
5,485,000 3,085,940
5,680,060 2,857 607
5,550,000 2,820,246
5,720,000 2,384,152
5,910,000 2,137,124
4,585,000 1,889,052
4,790,000 1,684,844
5,000,000 1,470,365
5,234,000 1,245,766
2,535,000 1,010,572
3,660,000 888,525
3,780,000 760,519
2,010,000 897,587
2,085,000 B22.423
2,165,000 444 444
2,245,000 363,473
2,330,000 278,510
2,420,000 189,805
2,510,000 86 635

Total

Debt Service

19,057,318
19,902,102
19,906,297
9,732,323
9,419,322
8,618,710
8,670,940
8,537,607
8,170,246
8,104,152
8,047,124
6,474,052
5,474,844
6,470,365
6,475,766
4,545,572
4,548,825
4,550,519
2,607,597
2,607,423
2,609,444
2,608,473
2,609,510
2,609,805
2,606,635

City of Birmingham, Alahama
Debt Service Schedules
General Obligation Warrants and Bonds

General Obligaton Bonds

Principat

20,065,000
14,174,200
15,835,000
16,303,833
10,261,813
8,566,610
7,504,413
9,476,135
7,523,570
7,914,249
10,938,171
11,508,214
12,100,136
12,725,545
13,391,833
14,055,485
14,763,259
15,530,155
3,190,295
3,099,556
3,264,426
3426174
3,598,288
3,771,401
3,965,124
4,154,724
4,377,299
4,581,630

Table F1

Total Genera! Obligation Deld

Total
Interest {Net} Debt Service Principal
8,683,680 28,748,680 33,710,000
7,897 567 22.068,767 28,196,200
11,181,355 26,906,368 31,465,000
10,486,582 26,780,415 22,298,833
9,902,488 20,164,301 16,156,843
9,558,536 18,123,148 13,881,810
9,194,807 16,699,220 12,989,413
8,894,033 18,370,168 15,166,135
8,458,495 15,980,065 13,073,570
8,091,648 16,005,897 13,634,249
7,646,105 18,584,276 16,848,171
7,114,388 18,620,600 16,091,214
6,552,864 18,853,000 16,890,136
5,964,880 18,590,425 17,725,545
5,343,830 18,735,663 18,621,833
4,719,078 18,774,583 17,580,485
4,061,291 18,824,550 18,423,259
3,341,320 18,871,475 19,320,155
2,895,605 6,085,900 5,200,295
2,737,684 5.837,250 5,184,556
2,584,824 5,848,250 5,428,426
2,421,076 5,846,250 5,670,174
2,250,212 5.848,500 5,928,288
2,068,849 5,840,250 6,191,401
1,881,377 5,846,500 6,475,124
1,681,276 5,836,000 4,184 724
1,476,702 5,854,000 4,377,299
1,256,871 5,848,500 4,591,630

Total
interest (Net) Debt Service
14,095,898 47,805,998
12,774,669 41,970,869
15,437,652 46,902,652
14,223,805 36,522,738
13,426,810 29,583,623
12,860,246 26,741,856
12,280,747 25,270,160
11,751,640 26,907,778
11,078,741 24,150,311
10,475,800 24,110,049
9,783,229 26,631,400
8,003,438 25,084,652
8,237,708 25,127 844
7,435,245 25,160,790
6,589,596 25,211,429
5,729,650 23,320,135
4,950,116 23,373,376
4,101,839 23,421,994
3,493,202 8,693,457
3,260,117 8,444,673
3,029,268 8,458 694
2,784,549 8,454,723
2,529,722 8,458,010
2,258,654 8,450,055
1,978,012 B, 453,135
1,681,276 5,836,000
1,476,702 5,854,000
1,256,871 5,848,500

$ 136,205,000 %

49,659,971 § 185,864,971

§ 260,070,536 § 158323430 § 418,393,966 $ 306,275,536 $ 207,983,401

General obligation warrants are paid from the City's General Fund and general obligation bonds are paid from the City's Bond Reserve Fund, which

receives 12 mills of ad-valorem tax.
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City of Birmingham, Alabarma
bebt Service Schedules
Bebt of Conduit Issuers that is a General Obligation of the City
The Commercial Development Authority of the City of Birmingham, Revenue Bonds

Table F-2
Fiscal Series 2011-A (Tax-Exempt) Series 2011-B {Federally Taxable} Total
Year
Ending Total Total Total
June 30 Principal Interest Debt Service Principal Interest Debt Service Principal Interest Debt Service

2016 - 3,118,988 3,118,988 1,160,000 §20,400 1,780,400 1,160,000 3,730,388 4,899,388

2017 - 3,118,988 3,118,988 1,280,000 550,800 1,830,800 1,280,000 3,669,788 4,949,788

2018 - 3,118,988 3,118,988 1,400,000 474,000 1,874,000 1,400,000 3,592,988 4,992 988

2018 - 3,148,988 3,418,988 1,485,000 330,000 1,875,000 1,485,000 3,508,988 4,993,988

2020 “ 3,118,988 3,118,988 1,575,000 300,500 1,875,900 1,575,000 3,419,888 4,994 888

2021 - 3,118,988 3,118,938 1,670,000 206,400 1,876,400 1,670,000 3,325,388 4,995,388

2022 - 3,118,988 3,118,988 1,770,000 106,200 4,876,200 1,770,000 3,225188 4,595,188

2023 1,875,000 3,118,988 4,993,988 . - - 1,875,000 3,118,988 4,983,988

2024 1,970,000 3,025,238 4,995,238 - - - 1,970,000 3,025,238 4,895,238

2025 2,070,000 2,826,738 4,996,738 - - - 2,070,000 2,926,738 4,995,738

2026 2,170,000 2,823,238 4,993,238 - - - 2,470,000 2,823,233 4,993,238

2027 2,280,000 2,714,738 4,994,738 - - - 2,280,800 2,714,738 4,994,738

2028 2,395,000 2,600,738 4,995,738 - - - 2,385,000 2,600,738 4895738

2029 2,516,000 2,480,988 4,995,988 - - - 2,518,000 2,480,988 4,995,988

2030 2,645,000 2,348,950 4,993,950 » - - 2,646,000 2,348,950 4,993,950

2031 2,785,000 2,210,088 4,995,088 w - - 2,785,000 2,210,088 4,985,088

2032 2,805,000 2,063,875 4,868,875 . - - 2,805,000 2,063,875 4,868,875

2033 3,085,000 1,909,600 4,894,600 . » - 3,085,000 1,909,600 4,994 6500

2034 3,255,000 1,738,925 4,994 925 - - - 3,255,000 1,739,925 4,384,925

2035 3435000 1,560,800 4,995,900 . - - 3,435,000 1,560,800 4,995,900

2036 3,620,000 1,371,975 4,991,975 - - “ 3,620,000 1,371,975 4,891,976

2037 3,820,000 1,172,875 4,992,875 - - - 3,820,000 1,472,875 4,892 875

2038 4,030,000 962,775 4,962,775 - - - 4,030,000 962,775 4,992,775

2038 4,285,000 741,125 4,995,125 - - - 4,255,000 741,125 4,956,125

2040 4,485,000 507,100 4,962,100 - - - 4,485,000 507,100 4,992,100

2041 4,735,000 260,425 4,965 425 - - - 4,735,000 260,425 4,955,425

Total $568,230,000 $58,373,188 $116,603,138 $10,340,000 $2.648,700 $12,988,700 $68,570,000 $61,021,888 $129,591,888

The above amounts are a line item in the City's General Fund Budget for each fiscal year pursuant to the associated Funding Agreement.
The Bonds financed the construction of a hotel and entertainment district adjacent to the Birmingham-Jefferson Convention Center, located
in downtown Birmingham. The appropriation continues a long-standing amount appropriated for the BJCC.
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City of Birmingham, Alabama
Debt Service Schedules
Debt of Conduit issuers that is a General Obligation of the City
The Pubilc Athletic Cultural and Entertainment Board of the Clty of Birmingham, Revenue Bonds

Table F.3
Fiscal Series 2011-A (Tax-Exempt] Series 2011-8 (Faderally Taxable) Saries 2011-8 (Federally Taxable}
Year Ho, B2 No. R Series B Total
Ending Total Total Total Total fotal

June 30 Principal interest Debt Service Principal interest Debt Sarvice Principat intarest Bebt Service Debt Service Pringipal interast Debt Service
2016 1,480,000 1,586,878 3,066,870 78,000 217,591 292 591 40,000 188,485 278,463 571,069 1,845,000 1,882,528 3,637,929
2017 1,526,000 1,540,442 3,065,442 £0,000 213,285 293,259 8,000 184,586 274,636 567,345 1,885,000 1,997,787 3,632,787
2018 1,570,000 1,492,625 3,062,825 85,000 208,647 293,647 45,000 179,581 274,581 563,228 1,758,000 1,880,853 2,620,853
2018 1,620,000 1,443,338 3,063,339 90,000 203,756 293,756 100,000 174,833 274,833 §68,589 1,818,000 1,821,928 3,631,928
G20 1,670,000 1,392,509 3,082,509 95000 198,585 282,585 165,008 169,841 274,841 568,428 1,870,000 1,760,938 3,830,935
2021 1,720,000 1,340,122 3,060,133 100,000 193,135 295,135 114,000 164,606 274,806 567,741 1,930,000 1,897,874 3,627,874
2022 1,775,000 1,286,136 3,061,138 105,000 187,408 282,408 115,000 150,127 274127 868,532 1,995,000 1,632,667 3,627,857
2023 1,530,000 1,230,438 3,060,438 110,000 181,336 291,396 125,600 153,485 278405 568,801 2,865,000 1,568,239 3,630,239
2024 1,885,008 1,173,04% 3,068,041 115,400 175,107 296,107 139,000 147,318 277,318 567,424 2,130,000 1,495 488 3,625,466
2025 1,845,008 1,113,868 3,058,868 128000 168,388 293,399 135,000 140,865 275,865 569,264 2,205,000 1,423,131 3,620,131
2026 2,005,000 1,052,840 3,057,840 130,000 161,272 281,212 140,000 134,169 274,165 565,440 2,275,000 1,348,280 3,623,200
202y 2,065,000 1,363,569 3,428,569 126,000 172,734 282,794 120,000 154,105 274,105 586,899 2,305,600 1,690,468 3,995,468
w028 1,385,000 1,667,188 3,062,188 145,000 184,275 283,278 108,000 173,950 273,950 563,225 1,580,000 2,025.413 3,615,413
2028 4,460,000 4,588,850 3,048,950 115,008 176,575 291,875 105,000 166,600 274,600 $63,175 1,680,000 1,932,125 3,612,125
20630 1,540,000 1,506 450 3,046,450 120,000 168,175 28818 115,000 158,725 273,725 561,800 1,775,000 1,833,380 3,808,350
2031 1,825,000 1,419,413 3,044,413 130,000 159,250 289,250 125,600 150,325 275,325 664,578 1,880,000 1,728,988 3,608,588
2032 4,715,000 1,327,563 3,042,563 140,000 143,800 288,800 135,600 141,225 276,225 568,075 4,990,000 1,618,588 3,608,588
2033 1.810.800 1,230,628 3,040,625 156,000 134,650 289,650 149,000 131,600 271,600 561,280 2,100,000 1,501,875 3,601,875
2034 1,905,000 1,128,483 3,033,463 460,000 128,800 288,800 180,000 121,450 271,450 580,280 2,215,000 1,378,713 3,593,713
20385 2,010,000 1,020,600 3,030,800 176,000 117,280 287,250 165,000 146,600 275,600 562,850 2,345 000 1,248,850 3,593,650
2038 2,125,000 907,088 3,032,088 185,008 104,825 289,628 175,800 48,878 273,875 563,700 2,486,000 1,110,788 3,505,788
037 2,240,000 787,650 3,027,080 206,000 91,525 291,526 130,600 86,275 276,275 567,800 2,630,000 984,850 3,594,850
2038 2,365,000 860,413 3,035,443 240,000 77,350 287,350 200,600 72,860 272,800 560,150 2,775,000 810,563 3,585,563
2033 2,485,000 526,763 3,021,763 230,000 62,125 82,128 215,000 58,450 273459 565,578 2,540,000 847,338 3,587,338
2040 2,630,000 385825 3,015,825 £A45.000 45 850 290,850 230,000 43,225 273,225 564,075 3,105,008 474,900 3,679,900
2041 2,775,008 237,188 3,012,188 280,000 28,350 288,350 250,000 28,775 278,775 865,125 3,285,000 252,313 3,877,313
2042 2,925,000 80,4358 3,005,438 280,000 8,625 289,625 25,000 5,100 274,100 563,725 3,470,800 93,183 3,569,163
Total $52,095000  $30,490,021 $82,585,021 $3,530,000 53,924,767 §7,854,767 $3,915,000 53800979 37415378 $15,270,146  $58,840,000 537,915,167 357,855,167

These bonds financed the acquisition of property for, and the construction of, a minor league haseball park in the Chy canter, The Serles A bonds are payable

from the a todglings tax in the City, tevied at a rate of 3,5%. The Serles B bonds are payable from project revenues. The Bonds are subject to Mandatory

Tander on Decomber 14, 2028, The Serles A bonds carry an interest rate of 3.03%. The above schedule assumes an interest rate of 5.50% after the tender date.

The Series B R-1 honds carry an interest rate of 4.87%. The Series B R-2 bonds carry an interest rate of 5.59%. The above schedule assumes an interest rate of

7.00% after the tender date. The Bonds are prepayable with a yield maintenance parmium, The Bonds are payable from a general obligation funding agreement of the City.
In the avent of a Determination of Taxability, the Interest rate on the Series A bonds changes to 4.87%.
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City of Birmingham, Alabama
Revenue Available for PACE Board Obligations

Special Lodgins Tax - Revenue from 3.5% Lodgings Tax Table F-4
Fiscal Year Revenue
2011 $1,338,321 *
2012 $3,271,345
2013 $3,190,203
2014 $3,632,2090
2015 $3,806,818

*Reflects five months' collections. Tax became effective January 15, 2011. The tax is pledged to the payment
of a Funding Agreement with the Public Athletic, Cultural and Entertainment Board of the City of Birmingham,
covering debt service on the Board's Series 2011-A Bonds.

See Table F-3.

Revenue from Stadium Lease and Service Agreement

Fiseal Year Revenue
2014 $201,233
2015 $630,000 *

*Revenue from the Stadium Lease and Service Agreement between the Birmingham Barong, LLC and the

PACE Board are pledged to the payment of the PACE Board's Series B Bonds (See Table 7-3). During

Fiscal Year 2014, the first year of operation, cerfain minimum payments from the Barons were prorated

for a partial year of operation. Additionally, $300,000 of the rent due was paid, persuant to the Agreement,

the City of Hoover to terminate the Barons lease of a facility owned by that City. Assuming that the Stadium
had been in operation for a full year and that the Hoover payment was not required, net rent would have been
$630,000. $156,454 was also paid by the Barons, pursuant to the Agreement, to the Trustee for deposit into the
Operations, Maintenance and Repair Expense Fund. The Lodgings Tax was used to pay the balance of the
debt service on the Series B Bonds during this first year of operations.

*Revenue received was $630,000 and $153,888 was deposited into the Operations, Maintenance and Repair
Expense Fund, held by the Bond Trustee.
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City of Birmingham, Alabama
Debt Service Schedules
Privately Placed Debt
General Obligation Warrants Series 2012-RB and 2012-CTB

Table F-5
Fiscal Series 2012-RB (Federally Taxable) Series 2012-CTB (Federally Taxable) Total
Year
Ending Total Total Total
June 30 Principal Interest Debt Service Principal Interest Debt Service Principal Interest Debt Service
2016 350,000 182,144 532,144 80,000 31,063 111,063 430,000 213,206 643,206
2017 365,000 167,879 532,879 85,000 27,453 112,453 450,000 195,332 645,332
2018 380,000 153,017 533,017 85,000 23,734 108,734 465,000 176,751 641,751
2019 395,000 137,555 532,655 90,000 19,906 109,906 485,000 157,462 642,462
2020 410,000 121,496 531,496 95,000 15,859 110,859 505,000 137,355 642,355
2021 430,000 104,738 534,738 100,000 11,594 111,594 530,000 116,331 646,331
2022 445,000 87,281 532,281 105,000 7,109 112,109 550,000 94,391 644,391
2023 465,000 69,127 534,127 110,000 2,406 112,406 575,000 71,533 646,533
2024 480,000 50,274 530,274 480,000 50,274 530,274
2025 500,000 30,723 530,723 500,000 30,723 530,723
2026 520,000 10,374 530,374 520,000 10,374 530,374
Total $4,740,000 $1,114,607 $5,854,607 $750,000 $139,125 $889,125 $5,490,000 $1,253,732 $6,743,732

The Warrants pay principal annually on August 1 and interest on February 1 and August 1. The Seris 2012-RB warrants carry an interest rate
of 3.99% and the Series 2012-CTB warrants carry an interest rate of 4.375%. Both Series are prepayable until August 1, 2013

with a 3% premium, August 1, 2013 through July 31, 2014 with a 2% premium, August 1, 2014 through July 31, 2015 with a 1% premium

and thereafter with no premium. The Warrants are subject to mandatory tender, at the option of the warrantholder, in the event that
Standard & Poor's assigns a rating of A-, or lower, to the long-term debt obligations of the City.
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City of Birmingham, Alabama
Debt Service Schedules
Privately Placed Debt
General Obligation Warrants Series 2014-PNC2

Table F-6
Fiscal
Year
Ending Total
June 30 Principal Interest Debt Service
2016 1,130,000 39,445 1,169,445
2017 1,145,000 26,450 1,171,450
2018 1,155,000 13,283 1,168,283
Total $3,430,000 $79,178 $3,509,178

The Warrants carry an interst rate of 1.15%. Principal is payable on March 1 and
Interest is payable on March 1 and September 1. Proceeds were used for

capital equipment. Upon any Determinaton of Taxability, the interest rate

would be adjusted to provide the warrantholder with an equivalent after-tax yield.
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City of Birmingham, Alabama
Debt Service Schedules
Privately Placed Debt
Tax increment Financing District |, Revenue Warrants, Series 2014

Table F-7
Fiscal
Year
Ending Total
June 30 Principal interest Debt Service

2016 1,070,000 477,924 1,547,924
2047 1,102,000 446,577 1,548,577
2018 1,134,000 414,322 1,548,322
2019 1,167,000 381,109 1,548,109
2020 1,201,000 346,916 1,547,916
2021 1,236,000 311,749 1,547,749
2022 1,272,000 275,652 1,547,552
2023 1,311,000 238,285 1,549,285
2024 1,348,000 199,918 1,547,918
2025 1,388,000 160,431 1,548,431
2026 1,428,000 118,793 1,547,793
2027 1,470,000 77,972 1,547,972
2028 1,513,000 34,918 1,547,918
2029 385,000 1,857 386,857
Total $17,025,000 $3,487,325  $20,512,325

The Warrants have an interest rate of 2.89%. Principal and interest on both warrants. Principal and Interest

is payable monthly, The Warrants are prepayble on any date with a yield maintenance premium, and beginning on December 1, 2024 on any
date without premium. The Warrants are payable from Ad-valorem taxes collectad in the TIF District in excess of a base year amount.

The District includes a large portion of the ity center of the City. The Warrants are also secured by a General Obligation Funding
Agreement of the City, which provides funds from any legally available scurce to pay principal and interest on the Warrants as it comes due.
Upon any Determination of Taxability, the interest rate would increase to an equivalent after-fax yield.
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City of Birmingham, Alabama
Debt Service Schedules
Privately Placed Debt
General Obligation Refunding Warrants Series 2014-PNC

Table F-8

Fiscal
Year
Ending Total
June 30 Principal Interest Debt Service
2016 670,000.00 55,335.00 725,335.00
2017 685,000.00 44,950.00 729,950.00
2018 725,000.00 34,332.50 759,332.50
2019 740,000.00 23,085.00 763,095.00
2020 750,000.00 11,625.00 761,625.00
Total 3,570,000.00 169,337.50  3,739,337.50

The Warrants pay principal on April 1 and Interest on April 1 and October 1. The Warrants
refunded the City's Series 2004-B Warrants, which were called on April 1, 2014,

The Warrants carry an interest rate of 1.55% and are not prepayable.

Upon any Determination of Taxability the interest rate would be adjusted to

provide the warrantholder an equivalent after-tax yield.
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Fiscal
Year
Ending
June 30

2016
2017
2018
2019
2020
2021
2022
2023
2024

Total

The Bonds pay principal on November 1 and interest on May 1 and November 1.

The Bonds carry an inferest rate of 4.574% and are not prepayable. The City has
an option to refund these bonds between August 3, 2015 and November 1, 2015

at an interest rate of 3.85%. The City has given notice to exercise the option.

City of Birmingham, Alabama
Debt Service Schedules
Privately Placed Debt
General Obligation Refunding Bond {Federally Taxable), Series 2014-WFB

142

~ Total
Principal Interest Debt Service

808,540 909,540

1,910,000 865,858 2,775,858
2,920,000 755,396 3,675,396
2,895,000 620,120 3,615,120
3,070,000 481,414 3,551,414
2,495,000 354,142 2,849,142
2,070,000 249,740 2,319,740
2,185,000 152,886 2,317,886
2,280,000 51,686 . 2,311,686
19,885,000 4,440,782 $24,325,782

Table F-8



City of Birmingham, Alabama
Debt Service Schedules
Privately Placed Debt
General Obligation Refunding Bond {Federally Taxable), Series 2014-C

Table F-10

Fiscal
Year :

Ending Total

June 30 Principal Interest Debt Service
2018 684,908 684,908
2017 684,908 684,908
2018 684,908 684,908
2019 10,105,000 684,908 10,789,908
2020 253,425 253,425
2021 3,500,000 253,425 3,753,425
2022 2,435,000 103,975 2,538,975

Total $ 16,040,000,00 $ 3,350,457.00 §$ 19,390,457.00

The Bonds carry an interest rate of 4.455%. The City has an option to refund the Bonds
between July 3, 2016 and October 1, 2016 at an interest rate of 4.11%. The City intends
to exercise this option.
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City of Birmingham, Alabama
Debt Service Schedules

Privately Placed Debt
General Obligation Refunding Bond (Federally Taxable), Series 2014-0

Fiscal
Year
Ending Total
June 30 Principal Interest Debt Service
2016 539,946 539,946
2017 539,546 539,946
2018 539,946 539,946
2019 2,600,000 482,031 3,082,031
2020 2,685,000 364,308 3,049,308
2021 304,499 304,499
2022 304,499 304,498
2023 1,735,000 265,852 2,000,852
2024 1,860,000 186,774 2,045 774
2025 3,240,000 72171 3,312171
Total $ 12,120,000 $ 3,508,972 $ 15,718,972

The Bonds carry an interest rate of 4.455%. The City has an option to refund
the Bonds between September 2, 2016 and December 1, 2016 at an interest rate

of 3.91%. The City intends to exercise this option,

144

Table F-11



City of Birmingham, Alabama
Debt Service Schedules
Privately Placed Debt
General Obligation Warrants, Series 2014-PNC3

Table F-12

Fiscal
Year
Ending Total
June 30 Principal interest Debt Service
2016 245,000 13,668 258,668
2017 250,060 9,856 259,856
2018 255,000 5,968 260,968
2019 260,000 2,002 262,002
Total $ 1,010,000.,00 $§ 231,484.00 % 1,041,4%4.00

The Warrants mature on October 1st and pay interest on April 1 and October 1.
The Warrants carry an interet rate of 1.54%. Upon any Determination of
Taxability, the City must pay the warrantholder an anount to produce an
equivalent after tax yield.
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City of Birmingham, Alabama
Debt Service Schedules
Privately Placed Debt
General Obligation Bond Anticipation Notes {Federally Taxable)

Table F-13
Series 2015
$10,000,000 Due January 5, 2016
Interest Rate: .95% Interest payable July 1, 2015 and at maturity
Series 2015-A

$2,060,000 Due January 5, 2016
Interest Rate: .88% Interest payable October 1, 2015 and at maturity
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